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General 


‘Roundup’ on International Peace Appeals 


OW 2501125691 Beijing XINHUA in English 
1202 GMT 25 Jan 91 


[““Roundup: Peace Appeals From International Commu- 
nity (by Tang Tianri)”—XINHUA headline] 


[Text] Beijing, January 25 (XINHUA)—The outbreak 
and development of the Gulf war have aroused world- 
wide attention and anxiety. 


Since the war began last Wednesday, the international 
community amidst a chorus of appeals for peace, has 
been making diplomatic efforts and putting forward 
peace proposals, so as to avoid the escalation and expan- 
sion of the war and seek a political solution to the 
conflict. 


Many countries in the world have appealed for an 
immediate ceasefire and the restoration of peace. 


In the Arab world, the goverments and leaders of 
Yemen, Iran, Tunis, Morocco, Libya, Palestine and 
some other countries made statements and remarks 
urging the international community to act immediately 
to stop the war and resume peace. 


In Asia, Malaysia, Indonesia, Thailand, Bangladesh, 
India, Pakistan, Nepal and Sri Lanka expressed their 
regret over the war and hoped that it would end soon. 


In Africa, Namibia, Angola, Ethiopia, Mauritania, 
Ghana, Togo and other countries called for an imme- 
diate ceasefire and a peaceful solution to the Gulf crisis. 


Brazil, Chile, Peru and many other Latin American 
countries also voiced their demand for a quick end to the 
war. 


In Europe, Ireland, Sweden and some other Western 
European countries expressed hopes for peaceful solu- 
tions to be found to the Gulf crisis. 


East European countries such as Hungary, Poland, Bul- 
garia, Romania, Czechoslovakia and Albania also 
demanded an immediate ceasefire. 


Soviet President Mikhail Gorbachev said that the Soviet 
Union, together with other countries and the United 
Nations, will make every effort to restore peace in the 
Gulf region. 


A Chinese Foreign Ministry spokesman pointed out soon 
after the eruption of the Gulf war that the Chinese 
Government is deeply concerned and worried over the 
Gulf war, appeals to the warring parties to exercise their 
ultimate restraint to prevent the expansion of the war, 
and urges the international society to act swiftly 
searching for a peaceful solution to the crisis. 
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As the danger of extention and escalation of the war 
increases, the international community has stepped up 
their contacts trying to find solutions to the present 
crisis. 


Foreign ministers from the five Maghgreb Arab coun- 
tries—Algeria, Morocco, Tunis, Mauritania and Libya— 
at a meeting on Tuesday, unanimously called for the 
U.N. Security Council to hold an urgent conference to 
discuss the ceasefire of the war. 


Yugoslav and Indian foreign ministers held talks on the 
crisis. They both hold that the Nonaligned Movement 
has the responsiblity to make efforts to seek a political 
solution to the Gulf crisis. 


U.N. Secretary General Perez de Cuellar said on 
Monday that although at present a ceasefire and a 
political solution are not within reach, he will continue 
his efforts for peace. 


To prevent the war from escalating and extending, India, 
Algeria, the Soviet Union, Iran, Jordan and Morocco 
have offered their suggestions and proposals to bring a 
quick end to the Gulf war. 


Bagbeni Adeito Nzengeya, Zairean ambassador to the 
United Nations and president of the U.N. Security 
Council for this month, met with the Iraqi U.N. ambas- 
sador and informed him of the proposals offered by 
India, Algeria and the Soviet Union. Nzengeya said after 
the meeting that the Algerian proposal called for both 
parties to stop fighting as soon as possible, and that the 
Soviet Union and India have asked Iraq to abide by the 
resolutions of the U.N. Security Council and pull out its 
troops from Kuwait immediately, so as to avoid further 
losses. 


Iran proposed that it be authorized by the U.N. secretary 
general to conduct mediations on the Gulf crisis, but was 
refused by Perez de Cuellar. 


Jordan suggested that the U.S.-led multinational forces 
stop attacks against Iraq, so as to provide opportunities 
for diplomatic solutions. 


The Morocco proposal asked the leaders of the Maghreb 
Arab countries to send notes to the U.N. Security 
Council demanding a stop of hostilities and armed 
conflicts from both sides, and offered that send Maghreb 
Arab forces to Kuwait to replace the Iraqi forces. 


So far, all these above proposals have not reached either 
of the two sides. However, the people all over the world 
demand that both sides exercise their restraints and 
avoid the escalation and expansion of the war, and Iraq 
should withdraw from occupied Kuwait forthwith so 
that the war would end and peace would return. 
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‘Roundup’: Iraq ‘Abandoned’ Kuwaiti Island 
OW2501215591 Beijing XINHUA in English 
2107 GMT 25 Jan 91 


{“Roundup: Defiant Iraqis Say They Voluntarily 
Abandon Kuwaiti Island”—~XINHUA headline] 


[Text] Cairo, January 25 (XINHUA)}—Iraq today con- 
tinued to defy the strong military pressure brought by the 
allied air bombing, claiming that it voluntarily aban- 
doned a Kuwaiti island, captured a British airman and 
downed 10 aircraft or missiles. 


Baghdad's official media said Iraqi troops withdrew 
from a tiny rocky island for “military considerations” 
and not because of “any alleged victory by those 
deprived of victory.” 


The allied command said the U.S. Navy on Thursday 
seized Qaruh Island, about 56 kilometers off Kuwait's 
southern coast, killing three Iraqis and taking 51 pris- 
oners. It said the island was the first piece of Kuwaiti 
territory liberated. 


Baghdad Radio said many of the small islands off 
Kuwait are used as temporary listening posts. “Amid a 
climate of frustration and miscalculation, the criminals 
came up with the idea of telling public opinion that they 
achieved a victory with one helicopter which fired its 
shells from a distance in order to liberate a small! rocky 
island in the Arab Gulf, the name of which is not known 
to the Iragis,”’ the radio contended. 


Reporting the captured British airman, the radio said he 
was downed over southern Iraq while attacking civilian 
targets in Basra and captured by local residents who 
turned him over to “competent authorities.” But it did 
not say when he was captured, nor disclose his identity. 


Iraq’s Armed Forces General Command, in a latest 
military communique, said the allies staged 72 bombing 
sorties in a 24-hour period ending at dusk today. 


The communique claimed that most of the attacks were 
directed against civilian targets and that Iraqi ground 
defenses downed 10 aircraft or missiles. But it gave no 
casualty figures. 


The official IRAQI NEWS AGENCY reported Iraqi 
President Saddam Husayn chaired a meeting of top aides 
in the ruling Revolutionary Command Council and the 
regional command of the Arab Ba‘th Socialist Party. It 
was the third such joint meeting reported by the official 
media and the report provided no details. 


In a related development, Iraq is dumping millions of 
barrels of oil into the Gulf from Kuwait in an apparent 
bid to frustrate American landing efforts, the U.S. Gov- 
ernment said today. 


White House Spokesman Marlin Fitzwater said the 
amount is likely to surpass the 1989 Alaska oil spill from 
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the tanker Exxon Valdez which poured 11 million gal- 
lons—or about 260,000 barrels—into Prince William 
Sound. 


‘Round-Up’ on NATO Obligation To Assist Turkey 


OW2501214391 Beijing XINHUA in English 
1943 GMT 25 Jan 91 


{““Round-Up: NATO Divided on Obligation To Assist 
Turkey (by Yang Yuanhua)”"—XINHUA headline] 


{Text] Brussels, January 25 (XINHUA)—Iraq on 
Wednesday accused Turkey of committing an “unjusti- 
fied aggression” against it by allowing U.S. warplanes to 
operate against Iraqi targets from bases on Turkish soil. 


On the same day, NATO's Defence Planning Committee 
held an emergency meeting to study the new situation in 
the Gulf, particularly the possibility of Iraqi attack 
against Turkey. 


The meeting gave assurance that for the time being 
NATO forces in general and those of Turkey in partic- 
ular were in a deterrent position. Only if Turkey is 
attacked will their status be modified into a defensive 
position. 


If Turkey is attacked, it must first decide if it wants the 
support of its allies and notify the North Atlantic 
Council of this. 


The discussion which is continuing focuses on the obli- 
gation to assist Turkey in case of Iraqi attack in retalia- 
tion for the U.S. raids launched from Turkish bases. 


But differences emerge on how to interpret and implement 
NATO treaty. NATO Secretary General Manfred Woerner 
stressed that “if our ally, Turkey, is attacked, then our 
obligation to provide assistance will be operative.” 


In Germany, the SPD and its military Spokesman Voigt 
disagrees with the interpretation of the NATO treaty 
which says that the allies would be obliged to assist this 
member country in above-cited scenario. According to 
SPD President Vogel, the Bonn government should state 
clearly that it does not go along with the NATO secretary 
general's view. He even demanded that the 18 Alpha-jets 
that are in Turkey along with AMF/Air be pulled out. 
German Defence Minister Stoltenberg reiterated that 
German soldiers would not take part in the Gulf war. 


In Belgium, Foreign Minister Mark Eyskens said it is 
“clear that if Turkey is the victim of an Iraqi attack, 
Article 5 of the Washington Treaty rust be applied.” 
This means that the mission of the 18 Mirage-5s Belgium 
has sent to Turkey, which is currently a deterrent and 
preventative one, would have to be reviewed and trans- 
formed into a “defensive” one. But the spokesman of the 
Belgian Foreign Ministry said each country would deter- 
mine in a sovereign way the manner to assist the country 
attacked. 
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In Denmark, the spokesman of the Social Democrat 
Party believed that the system of mutual assistance is not 
automatic. In Spain, a spokesman for the Spanish 
Socialist Party said that his country would not intervene 
actively in the Gulf war, even if Turkey were attacked. 
Spain will continue to provide exclusively logistical and 
humanitarian support to the international coalition. 


Turkish President Turgut Ozal on Thursday condemned 
Germany as an unreliable ally that had shirked its 
responsibilities in the Gulf crisis. He said that Germany 
was now unwilling to follow alliance rules and stand by 
Turkey. 


It is note-worthy that in the event of an attack against 
Turkey and allied decision to come to its aid, this would 
be the first time in NATO's history that the alliance has 
become involved in a conflict. 


‘Roundup’ Links ‘Desert Storm’ to Petroleum 
OW2601114591 Beijing XINHUA Domestic Service 
in Chinese 0709 GMT 25 Jan 91 


[Roundup by XINHUA reporter Qiang Yucai (1730 
3768 2088): “*Desert Storm’ and Petroleum”) 


[Text] Beijing, 25 Jan (XINHUA)}—On the eve the 

launch operation “Desert Storm” and air raids on Iraq 
by the United States, the Japanese newspaper MAIN- 
ICHI SHIMBUN published a commentary, pointing out 
that the “purpose of the United States is to guarantee the 
petroleum in Iraq, Kuwait, and Saudi Arabia, and to 
regard these countries as the petroleum bases for the 
West.” The commentary cited former U.S. President 
Nixon’s answer to the question “Why does the United 
States Want To Declare War?” as saying that “it is 
neither for democracy nor freedom, but for petroleum.” 


As is known to all, the United State is the world’s largest 
petroleum-consuming country—consuming about 30 
percent of the world’s 3 billion metric tons of petroleum 
output annually. The average daily consumption in 1989 
was 17.24 million barrels (7.35 barrels are equivalent to 
a metric ton). Former U.S. Energy Secretary Schlesinger 
predicted that U.S. petroleum consumption would 
increase by two percent annually. 


U.S. petroleum output continuously declined since the 
mid-1980's, however, dropping from 8.971 million bar- 
rels per day in 1985 to 7.67 million barrels per day in 
1989, and further to 7.2 million barrels per day last year, 
a 5.2-percent decrease. Petroleum experts predicted that 
U.S. petroleum output will decrease to 6.4 million oar- 
rels per day in 1995 and 5.8 million barrels per day in 
2000. The gravity of the problem lies not only in the 
declining output, but also in the diminishing oil reserves, 
which have been verified. According to a report in the 
OIL GAS MAGAZINE of the United States, the number 
of oilfields in the country with verified reserves 
exceeding 100 million barrels decreased from some 50 in 
the 1930's to less than 10 in the past 10 years. As of | 
January this year, the United States had 26.177 billion 
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barrels of verified oil reserves. At the current extracting 
pace, they will last about 10 years. 


During the two oil crises, the United States readjusted its 
energy strategy and policy by lowering the proportion of 
petroleum in the energy consumption structure, devel- 
oping energy substitutes, encouraging energy conserva- 
tion, and readjusting the industrial pattern to raise the 
utilization rate of petroleum. Overall, however, the abso- 
lute amount of petroleum consumed continued to rise, 
and petroleum has become irreplaceable in certain areas. 
Thus, the United States has become increasingly reliant 
on petroleum imports. The proportion of imported 
petroleum in the total domestic consumption rose from 
the lowest level of 28 percent in 1985 to 46.9 percent last 
year when imported petroleum reached 7.954 million 
barrels per day. 


The position of the Gulf region is rising on the strategic 
coordinate of the U.S. petroleum imports. U.S. crude oil 
imports from the Gulf region increased drastically from 
246,000 barrels per day in 1985 to 1,769,000 barrels per 
day in 1989. Of this, the increase from Saudi Arabia rose 
from 132,000 barrels per day in 1985 to 1,119,000 
barrels per day in 1989. During the same period, crude 
oil imports from Iraq and Kuwait increased from 46,000 
barrels per day and 4,000 barrels per day to 442,000 
barrels per day and 159,000 barrels, respectively. 
According to the OIL GAS MAGAZINE, in the first 
quarter of 1990, U.S. pure petroleum imports (deducting 
petroleum export) amounted to 7.661 million barrels per 
day; of this, 2.064 million barrels per day, or 26.9 
percent, were imported from the Gulf region. According 
to U.S. Assistant Secretary of State for Near East and 
South Asian affairs John Kelly, by the year 2000, U.S. 
petroleum imports from the Guif region will probably 
amount to 37 percent of the total petroleum imports. A 
report prepared by the Global Energy Research Institute 
in London said: Between 1990 and 1994, U.S. petroleum 
imports are estimated to increase by 2.7 million barrels 
per day, most of which will come from member states of 
the Organization of Petroleum Exporting Countries, 
especially petroleum-producing countries in the Gulf. 


At present, 54 percent and 72 percent of petroleum 
imported by Western Europe and Japanese respectively 
are from the Gulf region. As a result of drastic reductions 
of Soviet petroleum exportation, East European coun- 
tries will have to import oil from the Gulf region. 
According to the prediction of experts, petroleum 
exports by Saudi Arabia, Iraq, Iran, Kuwait, and the 
United Arab Emirates will increase from the present 
13.6 million barrels per day to 19.9 million barrels per 
day by the end of this century. 


The experts believe that whoever controls the Gulf's oil 
will control the “lifeline” of the future industry of the 
West. 


No wonder Brzezinski, former assistance to the U.S. 
president for national security affairs, said without res- 
ervation that the United States’ most important and 


4 INTERNATIONAL AFFAIRS 


genuine interests in the Gulf crisis lie in ensuring the 
Gulf region becomes a safe and steady supplier of 
petroleum for the West. 


XINHUA on Concern Over Iraq’s ‘Black Slick’ 


OW 2601134291 Beijing XINHUA in English 
1231 GMT 26 Jan 91 


[XINHUA Gulf Roundu~ at 1230 GMT: “Iraq’s Black 
Slick in Gulf Causes Con. “wv Yu Zilin)”] 


[Text] Beijing, January 26 (XINHUA)—Iraq’s spillage of 
Kuwaiti crude oil at sea have caused great environ- 
mental damage in the Gulf region, experts warned, and 
the move was condemned by the United States and 
many other countries. 


Iraq reportedly sabotaged a Kuwaiti oil terminal on 
Friday, spewing millions of gallons of crude oil into the 
Gulf. The spill appeared to be the second major act oi 
sabotage at a Kuwaiti oil facility since the Gulf war broke 
out on January 17. 


On Tuesday, U.S. and Saudi officials said that oil wells 
and storage tanks in Kuwait had been set afire by Iraqi 
troops. 


Accusing Iraq of releasing oil from the Al-Ahmadi 
Pumping station south of Kuwait City in the past three 
days, Saudi military spokesman Ahmed Robayan said on 
Friday that the oil was flowing steadily from pumps at 
the sea island terminal, 16 kilometres offshore from 
Kuwait's main petroleum refinery and loading complex 
at Al-Ahmadi, just south of the Kuwaiti capital. 


Experts have warned that a vast oil spill is spreading in 
the Gulf and could pose a major environmental disaster, 
decimating whale and dolphin populations while killing 
thousands of rare birds. 


The spilled oil could amount to several million barrels 
and may reach 100,000 barrels a day, U.S. and Saudi 
sources said, adding that the black slick has spread across 
a _— (nine-mile) [as received] area in the northern 
Gulf. 


During the week, when oil fields in southern Kuwait 
were set on fire, it has been reported that “black rain” 
fell on part of Iran and scientists of Austrialia predicted 
Thursday that the soot and smoke could go downwind, 
reaching the Southeast Asia or even North American [as 
received]. 


Scientists believe that the burning of oilfields is the most 
long-lasting widespread and severe hazard to the envi- 
ronment. 


They said the soot and smoke will sweep through most 
part of the Western hemisphere within two weeks, 
causing possible dim and faint day light. 
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A leading proponent of the theory that numerous oil well 
fires would lead to colder temperatures and other -li- 
matic changes is Carl Sagan, the Cornell University 
astronomer and a developer for the theory that airborne 
debris from a nuclear war could cause “nuclear winter.” 


According to such a theory the soot would rise into the 
stratosphere and linger, blocking some sun light and 
lowering temperatures. 


“Such an outcome in Kuwait could affect the growing 
season in areas like Iran, Afghanistan and northern 
India, which are in the path of the prevailing winds from 
Kuwait,” said THE NEW YORK TIMES Thursday. 


Since Irag is assum d to have mined the 360 active oil 
weils in Kuwait as well as refineries and storage tanks, 
which Iraq threatened to destroy; this has greatly worried 
scientists. 


Scientists say that if a significant faction of the oil fields 
ae Ses § es ee months or even years to 


extinguish them 


“The atmosphere will become polluted with large 
amounts of chemicals such as carbon dioxide, which will 
accelerate the greenhouse effect, and sulphur dioxide. 
These oxides will fall to the surface along with rainfall, 
bringing in toxic effects on agricultural areas in the 
region,” scientists said. 


To cope with the grave danger facing world environment 
caused by the Gulf war, scientists have initiated the 
establishment of an international environmental scien- 
tific task force to examine the ecological effects when the 


The Kuwaiti Government in exile said today that Iraq's 
spillage of its oil in the Gulf showed Baghdad's aggres- 
sive intentions against the countries of the region. 


The Kuwaiti News Agency (KUNA) quoted Kuwaiti 
Minister of Information [title as received] Badr al- 
Ya‘qub as saying that Iraq’s pumping of large quantities 
of oil into the Gulf was an “ignoble crime” and held 


Baghdad entirely responsible for the ecological disaster 
that would ensue. 


In Washington, President George Bush said on Friday 
that the U.S. will make every effort to stop Iraqi spilling 
of Kuwaiti oil into the Gulf, and described Iraq's black 
slick a as an act that is “outraging” the world. 


Bush noted that the oil spill will have no impact on any 
decision for a ground offensive including a landing by 
Marines on Kuwaiti beaches. 


He described the spilling of oil as an example of “sick” 
behavior by Iraqi President Saddam Husayn, a “‘last- 
gasp measure” that has no military value. 


In a related incident, the United Nations on Friday 
published a complaint by Baghdad alleging that U.S. 
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warplanes bombed two Iraqi tankers on Tuesday, “caus- 
ing a vast oil slick in the Arabian Gulf which is bound to 
cause serious harm to the region's living marine 
resou.'2es and environment”. 


While accusing Iraq of deliberately dumping huge 
amount of crude oil into the Gulf to resist the allied 
forces, White House Spokesman Marlin Fitzwater said 
at the daily brifing that “it’s the environmental damage 
that’s greatest concerr at the moment.” 


Fitzwater said the enviromental disaster was thought to 
be far larger than the 1989 Exxon Valdez tanker spills in 
Alaska. At that time |! million gallon of crude oil spilled 
Alaska’s Prince William Sound, causing the largest sea 
oil pollution in U.S. history. 


Reacting to U.S. allegations that Iraq deliberately spilled 
vast quantities of oil into the Gulf, Libyan leader 
Mu‘ammar al-Qadhdhafi said in an interview with the 
British Broadcasting Corporation that “in case of war, 
every action of violence is legal.” 


Gulf Situation, Iraqi Missile Attacks Reported 
OW2601055191 Beijing XINHUA in English 
0240 GMT 26 Jan 91 


[Text] Beijing, January 26 (XINHUA)—Iragq rained a 
fresh barrage of Scud missiles on Israel and Saudi Arabia 
Friday night, leaving one person dead and over 60 
injured in israel as the U.S.-made Patriot defense system 
deflected but did not destroy the Iraqi projectiles. 


Reports reaching here today said that U.S.-supplied 
Patriot missiles intercepted seven Scuds entering Israeli 
airspace, but a warhead and debris fell to the ground. 
Meanwhile, one Scud hit the ground in Saudi Arabia, but 
no one was reported injured. 


The Scuds armed with conventional warheads blazed 
through the night skies over Tel Aviv and northern Israel 
and exploded in a fiery rain of debris that caused at least 
one death, 69 injuries and undetermined property 
damage. 


The Iraqi missile attack was the fifth in eight days 
against Israel and the second to cause deaths in the 
Jewish state. 


Officials in the Saudi capital of Riyadh said that a 
Patriot missile destroyed one of the Scuds above the city, 
but another apparently hit the ground without being 
intercepted and exploded. 


Iraq had fired 21 Scud missiles on Saudi Arabia and 13 
on Israel before Friday's attacks. Eighteen of those were 
destroyed by U.S. Patriot missiles, nine landed in the sea 
or uninhabited areas and the rest hit. About 130 people 
had been injured in Israel and three died of heart attacks 
in one of the assaults. 


Soon after first reports of the attack on Israel, Baghdad 
radio interrupted transmission to announce their firing. 
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Iraq has tried to draw Israel into the war in hopes ii will 
force Arab states to defect from the 28-nation anti-Iraq 
alliance 


Israe}i Army Chief of Staff Dan Shomron said on Friday 
that aithough Israel would like to respond militarily to 
the Iraqi assault, the Jewish state “for better or worse” 
would rely on the United States and other allied forces to 
retaliate. 


Meanwhile, Iraq reportediy sabotaged a Kuwaiti oil 
terminal on Friday, spewing millions of gallons of crude 
oil into the gulf. The spill appeared to be the second 
major act of sabotage at a Kuwaiti oil facility since the 
Gulf war broke out on January 17. 


On Tuesday, U.S. and Saudi officials said that oil wells 
and storage tanks in Kuwait had been set afire by Iraqi 
troops. 


Saudi military spokesman Ahmed Robayan [name as 
received] said on Friday that the oil was flowing steadily 
from pumps at the sea island terminal, 16 kilometres 
offshore from Kuwait's main petroleum refinery and 
loading complex at Al-Ahmadi, just south of the Kuwaiti 
capital. 

Experts have warned that a vast oil spill is spreading in 
the Gulf and could pose a major environmental disaster, 
decimating whale and dolphin populations while killing 
thousands of rare birds. 


In Washington, President George Bush said on Friday 
that the U.S. will make every effort to stop Iraqi spilling 
of Kuwaiti oil into the Gulf. 


Bush noted that the oil spill will have no impact on any 
decision for a ground offensive including a landing by 
Marines on Kuwaiti beaches. 


He described the spilling of oil as an example of “sick” 
behavior by Iraqi President Saddam Husayn, a “last- 
gasp measure” that has no military value. 


In a related incident, the United Nations on Friday 
published a complaint by Baghdad alleging that U.S. 
warplanes bombed two Iraqi tankers on Tuesday, “‘caus- 
ing a vast oil slick in the Arabian Gulf which is bound to 
cause serious harm to the region’s living marine 
resources and environment”. 


In Cairo, Foreign Ministry sources said on Friday that 
Egyptian Foreign Minister ‘Ismat Ahmad ‘Abd-al-Majid 
will visit Washington on Sunday for talks with U.S. 
officials on developments in the Gulf. 


Egypt has deployed 35,000 troops in Saudi Arabia as 
part of the U.S.-led coalition fighting Iraq. 


On Friday, waves of allied warplanes again roared off 
into clear skies on more bombing runs aimed at soft- 
ening up Iraqi forces before trying to evict them from 
Kuwait by ground fighting. 
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‘News Analysis’ Predicts Hard Gulf Battles Ahead 
OW2601115791 Beijing XINHUA in English 
1119 GMT 26 Jan 91 


(“News Analysis: Gulf Sees Hard, Prolon,ed Battles 
Ahead (by Wu Jin)”"—XINHUA headline] 


[Text] Washington, January 26 (XINHUA}—i.  sulf 
war has entered its second week, but it has noi been 
going on so well as the United States expected. 


Allied officials acknowledge that most of Iraq’ army and 
air force remain intact, despite air raids with unprece- 
dented intensity. 


The NEW YORK TIMES reported Thursday there is no 
indication yet that the Iraqis mave lost either the 
capacity or the will to defend conquered Kuwait and 
their own homeland. 


Previous Over optimistic predictions by some officials 
and the media described a rosy prospect of the war, but 
the war in its first 10 days has pulled these people back 
from rosy forecasts. 


It is believed that so far the Iraq’s main forces, air and 
ground have not been committed and remain safe under- 
ground, and there have been no significant defections of 
Iraqi forces. 


According to the recent U.S. Government assessments, 
the Iraqi military could successfully drag out the war far 
longer than most Americans had hoped. 


U.S. Defense Secretary Dick Cheney said that the war 
could “conceivably last for months.” 


Some believe that the war will last at least for three 
months, even last into June this year or beyond. 


White House Spokesman Marlin Fitzwater said, “There 
are going to be ups and downs, there are going to be 
enemy victories, there are goin ‘o be days we'll see allied 


Since the air raids which started from last Wednesday 
have not been so effective, a ground war becomes more 
and more inevitable. 


It is reported that U.S. troops continued to pour into 
Saudi Arabia in preparation for what many commanders 
and U.S. officials believe is an increasingly inevitable 
ground war after a month or so of air attacks. 


U.S. Chairman of the Joint Chiefs of Staff Colin Powell 
said earlier it becomes clear that air power alone won't 
do it, “We are prepared to take this to a successful 
conclusion using other means of combat power besides 
air power.” 


The United States said at the very beginning of the war 
that it was going to destroy the Iraqi war machine with 
its massive air raids and then drive out Iraqi troops out 
of Kuwait. 
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While the strategy adopted by Iraqi President Saddam 
Husayn so far is to conduct a prolonged war and avoid 
face-to-face conflict with the allied forces so as to con- 
sume and exhausi its enemy, the U.S. planning empha- 
sizes moving quickly and massively to achieve its goals. 


Jim Hongland [name as received], chief correpondent of 
WASHINGTON POST, said the “Desert Storm” oper- 
ation is intended in fact to forestall any kind of pause in 
operations until the U.S. is confident that Iraq’s military 
capabilities, and particularly its chemical, biological and 
nuclear production facilities and missile force, have been 
eliminated. 


A quick war is not only in the interests of the United 
States but also a must for the allied forces. 


Saddam's basic war strategy remains intact so far: To 
absorb the first blows, conserve his forces, hold out as 
long as possible, draw Israel into the conflict and then 
inflict heavy casualties on allied troops in a final ground 
battle for Kuwait. 


By now many people still believe that the United States 
will win this war, but the problem is that with what cost 
both militarily and politically. 


Jordanian Reporter Views Baghdad Air Raids 
OW2701175891 Beijing XINHUA Domestic Service 
in Chinese 0819 GMT 27 Jan 91 


(“Interview by XINHUA reporter Chen Ruwei (7115 
1172 3634): In the Days When Baghdad Was Under 
Bombardment; As Witnessed by a Reporter from Jor- 
dan”"—XINHUA headline] 


[Text] Amman, 27 Jan (XINHUA)}—As of now, the 
United States-led multinational forces have continued 
massive air raids on Iraq for 10 days. At present, people 
find it very hard to understand the actual conditions in 
Baghdad following the bombardments. On this topic, 
this reporter specially interviewed Miss Lamisi Anthony 
{name as received], a Palestinian reporter of the 
JORDAN TIMES, who has just returned from Baghdad. 
She remained in Baghdad for a week after the air raids. 


Appearing tired and with a somewhat husky voice, Miss 
Anthony fluently narrated her experience in Baghdad: 


“At dawn on 17 January, according to the outside 
feedback and information from the Al-Rashid Hotel 
(gathering place of foreign reporters), the Iraqi military 
forces had been destroyed. I hurried to my room on the 
second floor; however, looking through the glass 
window, I did not see any damage as a result of the 
previous night's bombardment. Then, after much ado, I 
found a taxi to take me to look for targets of the air raid. 
The driver took me to the telecommunications building, 
which was damaged but not destroyed. 


“During the next few days, many targets were bombed in 
Baghdad. After the electricity-generating plant was 
bombed, the whole city was without electricity; there was 


FBIS-CHI-91-018 
28 Janusry 1991 


no electricity or water, and even the sewers were out of 
order. During the intervals between bombardments, 
many Baghdad residents could only carry their pails and 
ladles to get water from the Tigris River for household 
use. 


“The muitinational forces’ air raids seemed very system- 
atic. Generally, they bombed three tuumes a night, and 
every time they almost always bombed the same targets. 
I went to look at a factory that, according to the Amer- 
icans, was producing biological weapons. The Iraqis said 
that it was a powdered milk factory. After being bombed 
successively, the factory was totally destroyed. | saw 
oe looked like powdered milk scattered on the 


“Even though the Americans said that they only bombed 
military-related targets, some Baghdad residential areas 
were also targeted. I saw with my own eyes the scene of 
two apartment buildings in the city center that were 
destroyed by bombardments, however, the bridges over 
the Tigns River were not touched at all. The Iraqis had 
thought that the multinational forces would intend to 
bomb the bridges, so they had recently built several 
standby ferries by the riversides. 


“From the reporters’ viewpoints, it became harder to 
send out news dispatches after the second day (18 
January) of the air raids. Iraq did not allow reporters to 
report on the extent of damage inflicted on the bombed 
targets. Iraq was afraid that the information leakage 
would lead to another air raid. In addition, fearing that 
the people's morale might be adversely affected, the Iraqi 
authorities also disallowed reporters to report the 
civilian casualty figures. Saadun Jianabi [same as 
received] of the Iraqi Information Ministry was in charge 
of examining the foreign reporters’ reports. An express 
news dispatch sent to him for checking and approval was 
the same as a thesis sent to a tutor for correction. 


“About the fourth day of the air raids, pedestrians 
gradually began to appear on the streets in Baghdad. 
Some road sections were open to buses and shops 
resumed business. Bombardments did not seem to have 
a considerable affect on the supply of food, but the food 
prices were very high. The price of sugar increased to 
seven Iraqi dinars (equal to $21 at official exchange rate) 
per kg. The price of bananas rose to 15 Iraqi dinars 
(equal to $45 at official exchange rate) per kg. 


“On 23 January, without prior notice, the Iraqi Govern- 
ment suddenly announced that the whole country was to 
stop selling fuel. Consequently, many vehicles broke 
down en route, especially on the express highway from 
Baghdad to the Jordanian border, where you could see 
poy that broke down everywhere because they ran 
out of fuel. 


“On the whole, the bombardments have considerably 
affected the lives of middle-class households in cities and 
nearby suburbs; however, their impact was relatively 
small on the outer suburbs, especially on the poor rural 
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areas. Some poor people just resigned their fate to God 
and continued do*ng what they were supposed to be 


‘News Analysis’ on Iraqi Challenge of Neutrality 
OW 27061006791 Beijing XINHUA in English 
1633 GAIT 26 Jan 91 


{News Analysis: Iran's Neutrality Under Test (by Li 
Honggi)”"—XINHUA headline] 


[Text] Tehran, January 26 (XINHUA) —Today’s emer- 
gency landing of seven Iraqi fighter planes in Iran has 
put Tehran's policy of neutrality under test. 


The Iraq: fighter planes appeared in the Iranian air space 
for three times this morning and were ordered to land at 
an undisclosed Iranian airport. It is still unclear whether 
the warplanes were flying on combat mission or anything 
else, but it is considered as an open defiance of Iran's 
policy. 

Shortly after the incident, the Iranian supreme national 
security council warned the Iraqi Government and other 
parties to the conflict not to “violate the neutral stand of 
the Islamic Republic,” indicating Iran's fear for being 
drawn into the war. 


Soon after the outbreak of the war between Iraq and the 
U.S.-led allied force on January 17, Tehran declared 
neutrality. It sparked a wave of protest from the hard- 
liners, who urged supreme leader Ayatcilah ‘Ali 
Khamene’i to declare a holy war against the U.S. 


Khamene’i fell short of their expectations. He threw ail 
his weight behind the government, terming Thursday 
Iran’s neutrality as a “one hundred percent Islamic and 
revolutionary” stand. 


The top lead«r’s support served to boost the govern- 
ment’s confidence that its policy could be pushed 
through despite the hardliners’ uproar, but it could not 
rule out any unpredictable events in the troubled region. 


The landing of Iraqi fighter planes may be seen as a 
challenge to Iran's neutrality, in view of Tehran's early 
warning that the Islamic Republic would never allow any 
party to the conflict to use its territorial land, sea and air 
space. 


It can also be seen as a dangerous sign to Iran, raising the 
question: If more warplanes from Iraq or the allied force 
fly over Iran, would the Iranian forces fire at them? 


If the answer is yes, would Iran be drawn into taking 
sides? If no, how can the Islamic Republic defend its 
borders, air and water limits? 


The Iranian leadership may feel more impelled now to 
work out a strategy. Any relevant decision needs careful 
assessment of the situation and evaluation of possible 
losses and gains. 
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Other unforeseeable events may also derail Iran from its 
neutrality. Possible Israel’ retaliation for Iraqi missile 
attacks and bombardment of the holy Islamic sites inside 
Iraq may ¢cidow Iran to take a dramatic action, observers 
here said. 


One thing is almost certain that Iran is not willing to 
figit Israel mgat now, as Baghdad expects. It was made 
clear by President Hashem: Rafsanjani who said on 
Friday that Iran's partic’gation in such a “senseless” war 
means “suicide.” 


Contrary to Iraqi allegation that the allied force had 
bombarded Karbara and other Islamic shrines in !rag. 
Washington has assured Tehran that these holy sites 
would remain intact from coalition air raics. 


But when booms of explosion can be heard and flames 
and smoke seen from southwestern Iran, how can the 
Islamic Republic rest in ease? 


To prevent the war from escalating and spreading, 
Tehran called for an immediate ceasefire and urged Iraq 
to withdraw from Kuwait and the allied force to pull out 
of the region, but so far neither party is ready to heed the 
call. 


Iran also called on foreign minis*er Islamic 
Conference Organization and ihe *.- -. ! Move- 
ment to come to Tehran for consu! nS uf a practical 


solution, but the prospect scems d: > far 


Terrorism Fears Spur Anti-Iraqi Actions 


OW2701024591 Beijing XINHUA in English 
1726 GMT 26 Jan 91 


[Text] Beijing, January, 26 (XINHUA)}—A bomb 
exploded early Saturday at the headquarters of the Paris 
newspaper LIBERATION, causing damages to part of 
the building, slight injuries to three guards who were in 
the first floor of the building, according to reports 
reaching here. 


A leaflet left at the spot reminded police of the linkage to 
the the Gulf war retaliations. 


On the same day, a bomb blast at the entrance of a Saudi 
bank office in the village of Chhime, 28 kilometers 
southeast of Beirut, damaging the bank's glass but caused 
no injuries, local authorities said. [sentence as received] 


This explosion, along with the previous five bombings in 
the city in one week, was believed by observers to have 
been carried out by underground pro-Iraqi activists 
retaliating for the Gulf war. 


In Uganda, a hand grenade exploded on a tennis court in 
the capital of Kampala minutes after the U.S. ambas- 
sador finished playing there, no one was reported hurt. 


Earlier Friday morning, three bombs went off in Greece 
outside two foreign bank branches and the residence of a 


FBIS-CHI-91-018 
28 Januory 1991 


French diplomat, while in Malaysia, police had found a 
small bomb near two airline offices, reports reaching 
here said. 

The reports said that both incidents caused no injuries, 
and that the bombs were also meant to condemn the U.S. 
role in the air raids against Iraq. 


As the terrorism became widespread, a worldwide cam- 
paign was launched to guard against potential terrorist 
activities. 

Australia today ordered Iraq's charge d'affaires, the 
highest ranking Iraqi diplomat in Canberra, to leave 
within 72 hours because he said on Tuesday terrorists 
might strike Australia if it increases its military involve- 
ment in the allied forces. 


Meanwhile, Pan Am officials have been refusing to fly all 
Iraqis since the war erupted, THE NEW YORK TIMES 
reported. 


In the Philippines, two Iraqi brothers linked to a foiled 
bombing attempt at a U.S. Cultural Center in Manila last 
week were deported. 


In South Korea, a 12-hour curfew was imposed today in 
the areas where 43,000 American troops and their fam- 
ilies stay. 

On Friday, Britain had expelled three Iraqi nationals for 
security reasons. Currently, a total of 33 Iraqis were heid 
in custody by the Ministry of Defence as prisoners of 
war. 


France, Belgium and Greece also had told some suspi- 
cious diplomats to leave their countries. 


‘Roundup’ Notes Gulf War’s Worldwide Impact 


HK2701081091 Hong Kong TA KUNG PAO in Chinese 
27 Jan 91 p 2 


[“Weekly roundup” by Kung Yao-wen (7895 5069 
2429): “The Gulf War Hzs Grave Impact on the Whole 
World” ] 


[Text] 


An Unprecedented Special War 


Until now the Gulf war has shown itself to be an 
unprecedented extraordinary war with an impact on the 
whole world. What is worrying is that once an all-out 
ground battle breaks out in the Gulf, the war will involve 
more factors and its aftermath will be still more compli- 
cxted. 


This war involves religious and national conflicts and 
border disputes left over by the British and French 
colonialists in modern hisiory, as well as the contention 
among Western powers for the oi! resources of the 
Middle East, and other factors such as the hatred 
aroused by the United States’ consistent support for the 
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Israeli Zionists in suppressing and expelling the Paleste- 
nian nation out of its land over the past 40-odd years. To 
trace back the root causes one must recall the history of 
the British and French colonialists’ carving up the Gulf 
region over the past two centuries and the four Mideast 
wars staged by Israel with the United States’ support 
after World War II. If one does not find out the root 
causes of the Mideast conflict from historical factors, 
one can hardly understand why Muslims and Arabs have 
so bravely and steadfastly plunged into the struggle 
against the United States and Israel. 


As far as the Iraqi invasion of Kuwait is concerned, Iraq 
has, of course, to bear the blame. The several resolutions 
of the Security Council on the Gulf issue represent the 
will of most countries, which deem that Iraq must pull its 
troops out of Kuwait; however, the Mideast issue must 
after all be solved in a fair manner. The very key point is 
that the Palestinians must regain their right to return to 
their homeland. Nevertheless, even today Israel is still 
refusing to withdraw from the areas that it has occupied. 
On the contrary, Israel is continuing to place a large 
number of Jews in the occupied areas and in Jerusalem 
while expanding its armed forces in preparation for war, 
with a view to keeping others’ territory forever. This is 
the root of the turbulence in the Middle East. It is 
because of the complicated contemporary and historical 
backgrounds of the Mideast and Gulf issues that the 
attempt of the United States and the United Kingdom to 
rush to a military settlement of the Gulf conflict has 
given rise to differences of opinion among different 
countries. 


The United States Has Drawn Back From Its 
Expectation for Quick Victory 


In view of the progress of the war over the past week or 
so since the multinational force launched the offensive 
on 17 January, the United States has now drawn back 
from its optimistic expectation for a quick victory. Bush 
has even urged Americans to be mentally prepared for 
any possible setbacks of the U.S. force in the campaign. 
The United States, with a blind worship of the might of 
military high technology, had been confident that its 
force could wipe out in a few days all the air force, 
missile bases, nuclear and chemical war facilities, and 
other military potential of Iraq, which had been under 
strict blockade for several months, running out of grain 
and munitions and having no backing. The United States 
had also expected that the Iraqi army and people would 
lose their morale under horrible air raids; however, there 
is a gap between its expectation and the fact. Just to cite 
an example, so far no Iraqi diplomats abroad have 
defected, but quite a few have been expelled. An Iraqi 
diplomat expelled from Australia pledged to join the 
army to fight when he returned to Baghdad. This is just 
one example illustrating the Iraqis’ special faith in this 
ongoing war. Another example is that some radical Arabs 
support Saddam Husayn’s idea of “holy war.” Their 
thinking is just out of reason. 
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In the face of the U.S. forces’ overwhelming air domina- 
tion and the fatal threat of powerful advanced weapons, 
Iraq has resorted to unprecedented suicidal scorched 
earth tactics. The Iraqis have placed barrels of gasoline 
in their entrenchments, and they “are pouring crude oil 
into the Gulf,” an operation that will endanger the whole 
region. The damages this operation will cause will surely 
be much more dreadful than the catastrophe the KMT 
authorities caused in breaking the Huang He dike at 
Huayuankou, Henan Province of China, during the 
Anti-Japanese War in the 1930's. Such an outrageous act 
by Iraq to destroy the environment should certainly be 
denounced by the world. Unfortunately, it cannot be 
stopped because the war is in progress. Now that a 
hundred thousand barrels of crude oil or more are being 
poured into the Gulf each day, and if this continues, not 
only the whole Gulf will be polluted but also the Indian 
Ocean, Southeast Asia, and waters elsewhere will be 
affected, causing losses to other countries. 


The United States Needs To Consider the Situation 
Soberly 


For the moment, the world needs to soberly think about 
the mentality and emotion of the Arabs and Muslims, 
and calmly and rationally consider this question of iop 
priority which may endanger the global environment. It 
is necessary to take this event as an urgent catastrophe to 
mankind and find a way to stop the situation from 
further deteriorating. Bush has pledged to punish 
Saddam Husayn as a war criminal and declared to fight 
the battle through to the end regardless of the spreading 
of pollution.... Now let us drop the discussion on whether 
the United States has gone beyond the authorization by 
the Security Council’s Resolution No. 678 in making 
such remarks as that its troops will march all the way 
down to Baghdad to eradicate Iraq’s nuclear military 
potential and to root out the Saddam Husayn regime. A 
fact that must be remembered is that such remarks will 
have not the least effect on Saddam Husayn because he 
and his government are prepared for death and are ready 
to destroy all the oil fields of Kuwait, Saudi Arabia, and 
Iraq itself so that the United States will not be able to 
take them. Since the Iraqis are motivated by such a 
mentality, other countries really need to step forward to 
save the dangerous situation, and the United States in 
particular should soberly consider the issue. 


Whether the War Is a Right Choice Will Be Judged by 
History 


The especially evil consequence of this ongoing war is 
the rapid spread of terrorist activities. American and 
British banks in Athens, Greece have been blown up, a 
newspaper office in Paris has been destroyed, and bombs 
have exploded in Bangkok, Manila, and Sydney. It can 
be foreseen that American public and private bodies, 
organizations, and enterprises in the United States 
proper and abroad alike will become targets of terrorist 
attacks. The WASHINGTON POST on 20 January 
published the findings of a public opinion poll which 
revealed that 61 percent of Americans are worried about 
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terrorist activities. The United States is a multinational 
country with a considerably large Arab community, 
especially in Detroit. The Detroit mayor has already 
requested the state governor to send soldiers to guard all 
the major facilities in the city. 


This state of extreme nervousness will engulf the whole 
world. 


Now we are facing a series of questions: Will Israel be 
involved if ground engagement begins? Will Saddam 
Husayn’s regime collapse very soon or will it fight 
bravely to the death? Will other Arab countries turn their 
coats? What will the multinational force finally gain by 
winning the battle if Iraq goes so mad that it blows up oil 
field facilities? Will the Mideast issue be settled forever 
if Iraq is conquered, or will more new problems arise? 
How will the U.S. economy be affected? And how about 
the world economy? It is not difficult to find out the 
answer to such questions as whether the United States’ 
military operation is a right decision, what its merits and 
demerits are, and what the side effects will be. The 
answer will be proved by history. 


Latest Gulf War Developments Rounded Up 


OW2701093891 Beijing XINHUA in English 
0610 GMT 27 Jan 91 


[“Roundup: Oil Slick on Fire, With Anti-War Demos 
and Peace Pleas in Some Countries by Liu Ruhua”— 
XINHUA headline] 


[Text] Beijing, January 27 (XINHUA)—The U:5S. 
Defense Department said today the oil slick in the Gulf, 
reportedly prompted by Iraq’s spillage of Kuwaiti crude 
oil, is now on fire, while President George Bush has 
dispatched a team of experts to the region in a bid to 
minimize the enviromental disaster. 


Pete Williams, spokesman for the Defense Department, 
told reporters that “the fire is bigger in the morning”, 
adding that the “smoke is also coming from fires at oil 
facilities in southern Kuwait which was started earlier 
this week apparently by the Iraqis.” 


Williams, who estimated that millions of barrels of oil 
had been dumped into the Gulf, condemned Iraq for 
“intentionally creating the worst enviromental disaster 
in the history in the Persian Gulf region.” 


Meanwhile, British Environment Secretary Michael 
Heseltine said on Saturday that the Allies were making 
efforts to control the Gulf oil slick. 


Heseltine said the Allies have good experiences in both 
assessing the environmental effects of oil spillages and 
controlling and dealing with the oil slick. 


In another development Iraq launched five Scud missiles 
at Israel and one at Saudi Arabia last night, but reports 
say U.S. Patriot missiles intercepted and destroyed Iraqi 
Scud rockets hurtling towards Tel Aviv and Haifa in 
Israel and the Saudi capital of Riyadh. 
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As the Gulf war raves on, anti-war demonstrations 
swelled Saturday in Germany, Japan and the United 
States. 


In Bonn, organizers said more than 250,000 students, 
parents with children and elderly people gathered in a 
university park in sub-zero temperatures to denounce 
the United States and Europe for arming and then 
attacking Iraq. 


Police estimated the crowd at about | 70,000 but it was 
still the biggiest single anti-war demonstration yet in the 
West. 


More than 15,000 people took to streets in the Japanese 
capital of Tokyo but most of the protests were directed 
against the country’s financial support to the Allies and 
its plans to send military transport planes to the war- 
ridden region. 


Prime Minister Toshiki Kaifu’s government pledged on 
Thursday to boost to 11 billion U.S. dollars its contribu- 
tion to the multinational forces now fighting in the Gulf. 


In the United States, tens of thousands of marchers 
converged in Washington carrying signs saying “no war 
for oil.” In San Francisco organizers were preparing for 
up to 250,000 people, saying this would be the biggest 
anti-war rally in the city since the Vietnam war. 


Meanwhile, some countries are launching new peace 
initiatives for a quick end of the war. 


Indian Foreign Minister Vidhya Charan Shukla was 
quoted Saturday by the Iranian news agency IRNA as 
saying that foreign ministers of the Non-Aligned Move- 
ment (NAM) would meet in Belgrade next month to 
discuss an initiative to end the Gulf war. 


The Algerian Foreign Ministry issued a statement Sat- 
urday demanding an immediate truce in the Gulf war 
and restoration of peace and security in the Middle East 
through peaceful negotiations. 


The statement also said Algeria has been mediating 
among parties concerned to end the hostilities in the 
Gulf region. 


However, the conflicting parties in the war seem to be 
unmoved by the peace pleas as they are busy preparing 
for new offensives. 


According to the IRAQI] NEWS AGENCY, President 
Saddam Husayn decided to give martyrdom status to 
“any fighter killed in a suicide attack on the interests of 
the Allied coalition”. 


On the other hand, Allied air forces continued its 
bombing missions in Iraq and Kuwait. British and 
French fighter-bombers are reported to have attacked 
Iraqi Army positions and a silkworm missile site on 
Saturday. 


U.S. Air Force Lieutenant-Colonel Mike Scott told 
reporters Saturday that “the focus of the air campaign is 
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starting to shift...from strategic interdiction to more of a 
battlefield preparation type.” 


In Washington, U.S. Secretary of State James Baker 
announced last night that the Saudi Government will 
contribute 13.5 billion U.S. dollars to the United States 
to help cover the huge cost of the war against Iraq. 


Shenzhen Said on Alert Against Iraqi Terrorists 


HK2801021091 Hong Kong MING PAO in Chinese 
28 Jan 91 p 2 


(“News from China” by Ming Fan (2494 1581): “Shen- 
zhen on Alert Following UK Embassy’s Report of Two 
Iraqi Terrorists’ Entry into China”’] 


[Text] Even though the Shenzhen Special Economic 
Zone is miles away from the raging battlefields in the 
Gulf, the gunsmoke of the war has still managed to reach 
Shenzhen. Because of intelligence reports claiming that 
two Iraqi terrorists could possibly instigate incidents in 
China, the public security department of Shenzhen is 
now making intense preparations to “tighten security” 
and be on alert against any eventuality. 


According to revelations from the concerned depart- 
ment, following the outbreak of the Middle East war, the 
British Embassy in China submitted a list of the names 
of 56 Iraqi terrorists to the concerned authorities in 
Beijing and declared that two of the terrorists have 
already entered China in a bid to carry out activities such 
as assassinations or bombings in retaliation for the 
launching of the Middle East war by the United States 
and its allies. 


Reports indicated that after receiving this intelligence 
report, China’s public security authorities immediately 
issued a directive to all ports of entry, border posts, and 
concerned departments around the country, demanding 
a tight search and surveillance of the two above- 
mentioned terrorists of Iraqi nationality. The relevant 
documents and information have already been distrib- 
uted the other day to all customs and ports of entry in 
Shenzhen, including all major hotels dealing with for- 
eigners. 


According to revelations to this newspaper by sources 
who have seen the information, the relevant document 
specifically gave the names and passport numbers of the 
two Iraqi nationals but did not have any pictures. Hence, 
all big hotels in Shenzhen have taken particular attention 
of all Arab-looking persons. 


Because of the rapid growth of Shenzhen’s external 
economic relations in recent years, the number of over- 
seas persons coming in and out of the special economic 
zone is quite high. Inevitably, some international crim- 
inals would enter China through Shenzhen in order to 
create incidents. 


At present, aside from carrying out forceful measures to 
“tighten security” against terrorists from the Middle 
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East, Shenzhen’s public security department has another 
major task—that is, to deal sternly with criminal activities 
before the approach of the Spring Festival. For two or three 
weeks in a row now, the judicial department of Shenzhen 
has conducted public sentencing hearings in the city 
involving a number of criminal elements. Last week, the 
department carried out a sentencing hearing where five 
criminals were executed, including the main character in the 
first stock exchange fraud of Shenzhen City: Pan Hongbing, 
a former cadre of the Nantou police substation of Shenzhen 
City’s public security department. 


XINHUA on Peace Efforts, Halting Gulf Slick 


OW2801083291 Beijing XINHUA in English 
0523 GMT 28 Jan 91 


(“XINHUA Gulf Roundup at 0530 GMT: Efforts to 
Stop Oil Slick Made, Gulf War Goes On”"—XINHUA 
headline] 


[Text] Beijing, January 28 (XINHUA)}—The U:S.-led 
multinational forces Sunday bombed control pipes 
leading to a Kuwaiti oil terminal to cut oil flowing into 
the Gulf as the Gulf war against Iraq entered its 11th 
day. 


The mission had been carried out by U.S. F-111 jets 
which bombed pipes leading to an offshore Kuwaiti 
terminal since late Saturday. 


U.S. General Norman Schwarzkopf, commander of the 
multinational forces, told a press briefing late Sunday 
that it would be more than 24 hours before an assess- 
ment could be made as to whether the mission had been 
successful in cutting off the oil slick. 


But latest reports reaching here Monday said that smoke 
from the flaming area is thinning and the mission might 
be successful. 


Millions of gallons of oil pouring from the Kuwaiti 
terminal have formed a slick 56 kilometers long by 16 
kilometers wide in the Gulf, causing terrible environ- 
mental problem in the area. 


The U.S. charged that the leaking was caused by Iraq’s 
sabotage of the Kuwaiti terminal while Baghdad claimed 
the oil spill was the result of the U.S.-led bombing raids 
on Kuwait. 


Meanwhile, the U.S.-led multinational planes continued 
its bombing against Iraq. In one of the most successful 
days of the 11-day-old war for the U.S.-led forces, 
Schwarzkopf said, four Soviet-made Iraqi MiG-23s were 
shot down southeast of Baghdad, bringing the total 
number of Iraqi jets lost in the war to 26. 


He said that there had been no U.S. losses in the air war for 
the past 48 hours. The multinational forces had flown more 
than 22,000 sorties since the war began on January 17. 
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But Iraq claimed that its armed forces shot down three 
more aircraft or missiles during the 112 air raids by the 
U.S.-led forces and promised “crushing strikes” against 
its enemy. 


Iraq also hinted that it may now be ready to challenge the 
U.S.-led forces with its arsenal of non-conventional 
weapons. 


“Those who believe that Iraq’s force resides only in its 
identified weapons, which it has produced or developed, 
or the numerical superiority of its land forces, are 
mistaken,’’ the Iraqi government daily AL- 
JUMHURIYAH warned. 


As the war goes on concerned parties continued diplo- 
matic moves Sunday for a cease-fire. Iranian parliament 
speaker Mehdi Mahdavi-Karrubi had unveiled a peace 
plan which called for a cease-fire followed by the pullout 
of foreign troops from the Gulf region and Iraqi troops 
from Kuwait. And then military contingents from 
Islamic countries would take up positions in Kuwait and 
Saudi Arabia. 


Meanwhile, King Husa’'n of Jordan made a fresh appeal 
for a cease-fire when his foreign minister, Tahir al-Masri, 
arrived in Tehran to meet the Iranian authorities on 
ending the Gulf war. 


Egyptian Foreign Minister Ismat ‘Abd-al-Majid left 
Cairo for Washington carrying an urgent message for 
U.S. President George Bush from President Husni 
Mubarak. 


Pakistan Prime Minister Nawaz Sharif Sunday con- 
tinued his visit in the Gulf region and met Sunday in 
Saudi Arabia with the head of the Organization of the 
Islamic Conference, Hamid Algabid, and King Fahd. 


Qian Meets Algerian Envoy, Stresses Peace 


OW2801083791 Beijing XINHUA in English 
0826 GMT 28 Jan 91 


[Text] Beijing, January 28 (XINHUA)}—Chinese For- 
eign Minister Qian Qichen, entrusted by President Yang 
Shangkun, met with Tahar Slim Debagha, [name as 
received] special envoy of Algerian President Chadli 
Bendjedid, here this morning. 


Qian accepted a letter from Bendjedid to Yang. 


Debagha briefed Qian on the Algerian Government's 
efforts to bring about a peaceful settlement of the Gulf 
conflict and said that Algeria appreciates China’s just 
stand on the Gulf crisis, hoping that the Chinese Gov- 
ernment continues its efforts to find a peaceful solution 
to the war at an early date. 


Qian said that the Gulf war has been going on for more 
than ten days and has caused great losses of personnel 
and property. 


At present, he went on, the situation is very serious as the 
war is likely to accelerate. That would lead to even more 
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deaths and greater destruction, not only causing the Gulf 
region to suffer catastrophically, but also threatening 
world peace. 


He noted that the Chinese Government has always 
opposed the Iraqi invasion and annexation of Kuwait, 
demanded Iraqi troops withdrawal from the country and 
called for respect and restoration of the independence, 
sovereignty, territorial integrity and legal government of 
Kuwait. 


Qian said that China has also stood for a peaceful 
settlement of the Gulf crisis within the frame work of the 
relevant UN resolutions and has done its best to bring 
about these ends. 


In the future, the Chinese foreign minister continued, 
China will continue its efforts to bring about a peaceful 
solution to the Gulf conflict together with the initerna- 
tional community, including Algeria. 


Qian also said that he appreciates the unremitting efforts 
made by President Bendjedid and the Algerian Govern- 
ment for a political settlement of the Gulf conflict. 


Debagha arrived here on January 26 and is scheduled to 
leave this evening. 


Forum Discusses World Economic Situation 


HK2801083291 Beijing RENMIN RIBAO in Chinese 
23 Jan 91 p7 


(“Trend of Academic Studies on Intertia‘ ional Issues” by 
Yao Haiquan (1202 3189 3123) and Liu Di (0491 6611): 
“RENMIN RIBAO Sponsors a Forum of Specialists To 
Discuss the World Economic Situation”) 


[Text] On 21 January, RENMIN RIBAO sponsored a 
forum of some famous specialists and scholars in Beijing 
to discuss the present world economic situation. Twenty- 
five specialists and scholars from various Academy of 
Social Sciences institutes, and relevant research depart- 
ments of the government, news agencies, and institutes 
of higher learning, including Pu Shan, He Fang, Ji 
Chongwei, and Wang Shu, attended the forum, at which 
they stated their views on the world economic situation. 
Some specialists wrote theses (which will be published in 
this paper one after another). 


The forum participants dwelt on different aspects of the 
effect that the present Gulf war has or will have on the 
world economy. 


The participants maintained that the present interna- 
tional economic situation is not optimistic. U.S. eco- 
nomic recession is a foregone conclusion, many Western 
countries are beset with difficulties, and recession tends 
to spread all over the world. In addition, a very big crisis 
lies low in the world monetary realm. The GATT (Uru- 
guay Round) trade talks reached an impasse. There are 
very great changes in the world economic pattern and a 
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contrast of actual strength. Under the influence of the 
political factor, the world economy becomes even more 
complicated. 


The participants pointed out that a better curve of 
economic momentum now emerges in the west Pacific 
region. This is both an opportunity and a challenge to 
our country. We must base ourselves on the Asia-Pacific, 
concentrate our forces to do a good job in domestic 
economic construction, adhere to the policy of opening 
to the outside world, and create a road of development 
with our own characteristics. 


The specialists and scholars present at the forum also 
stated their views on the economic issues of the devel- 
oping countries, the Soviet Union, and Eastern Europe 
and put forth many valuable views on the improvement 
of the reporting of the world economy. 


Delegate Addresses IPU Economic Conference 


OW2801121091 Beijing XINHUA in English 
1141 GMT 28 Jan 91 


[Text] Jomtien, Thailand, January 28 (XINHUA)—The 
economies of the Asia-Pacific Region have made sus- 
tained economic development in recent years, but the 
further development in the region is confronted with 
new challenges both within the region and over the world 
at large, a Chinese delegate said here today. 


In his remarks on the Asia-Pacific economy in and 
beyond the 1990s made at the Inter-Parliamentary Con- 
ference on Economic Cooperation in the Asia-Pacific 
Region which opened here today, Dong Furong, a 
Standing Committee member of the Chinese National 
People’s Congress, said that there are considerable gaps 
and differences in the region in terms of economic 
development, with some countries registering rapid 
increase while others suffering from stagnation or set- 
backs. 


Therefore, how to promote the regional cooperation with 
a view to seeking common progress is a challenge facing 
this region throughout the 1990s, he said. 


In view of great changes taking place in the international 
political and economic arena, low increase rate of world 
economy and imbalance in world trade have been 
enhancing the protectionism trends, he said. 


Traditional markets in this region are shrinking and 
slashing and advantages of abundant natural resources 
and labor forces of the region are decreasing, he noted, 
adding that so how to strengthen the regional coopera- 
tion and tap potentials is another challenge facing the 
region in the 1990s. 


While pledging to make necessary contributions to the 
strengthening of the economic cooperation in the region, 
Dong said China believes that developing countries in 
this region should remain a principal part in the eco- 
nomic cooperation with an active participation of devel- 
oped countries. 
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In terms of exploring and setting up cooperation mech- 
anism, opinions of each nation, particularly that of 
developing countries should be respected so as to form 
effective, multi-level, multi-faceted cooperations, he 
said. 


The region can maintain an effective cooperation on the 
basis of equality and mutual benefits only by considering 
the different social systems, economic mechanism and 
uneven economic development, he said. 


The aim of the economic cooperation should be at 
narrowing down the internal unequilibrium [as received] 
within the region, be outward-looking and be open to 
and complement with other regional groupings on recip- 
rocal terms, he stressed. 


U.S.-Japanese Financial Frictions Analyzed 


HK2501141791 Beijing RENMIN RIBAO in Chinese 
19 Jan 91 p7 


(“Economic Forum” by Fu Mengzi (0265 1125 1320): 
“An Analysis of U.S.-Japanese Financial Frictions’ 


[Text] In recent years, as Japan’s economic strength was 
rapidly swelling and as its economic infiltration against 
the United States was increasingly deepening, frictions 
between the two economic powers—namely, the United 
States and Japan—in the financial domain has been 
getting increasingly more intense. 


In fact, the U.S.-Japanese financial frictions have existed 
for a long time. In the postwar period, such frictions can 
be divided into three stages: 


The first stage spanned from the early postwar years to 
the early 1970's. In this period, the potential for financial 
frictions between the two countries remained. According 
to statistics, from 1950 to 1970, U.S. investments in 
Japan increased by an average annual rate of 25 percent, 
while Japan’s investments in the United States 
accounted for less than one percent of the U.S. invest- 
ments in Japan. In this period, Japan was greatly upset 
by the massive influx of funds from the United States. 
Although Japan needed the United States’ financial 
assistance for his economic reconstruction, it still intro- 
duced legislation to strictly restrain foreign investment 
in order to protect the development of native industries. 


The second stage spanned from 1974 to 1985. In this 
period, the U.S.-Japanese financial frictions began to 
develop. The two nations’ financial ties were still con- 
centrated in the domain of investment, but the pattern of 
investment was changed from “one-way” into “two- 
way.” In 1978, Japan’s investment in the United States 
exceeded U.S. investment in Japan; in 1981, Japan's 
investment in the United States tripled U.S. investment 
in Japan; and in 1984, Japan’s investment in the United 
States increased to $14.8 billion, while U.S. investment 
in Japan was merely $8.4 billion. 
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In this stage, U.S.-Japanese financial frictions were 
focused in two major aspects: 1) The United States 
further demanded that Japan open its financial market. 
2) The United States forced Japan to revalue the Japa- 
nese yen. 


The third stage began in 1985 and stretched to the 
present. In this period, U.S.-Japanese financial frictions 
were increasingly intensified. 


After the Japanese yen was revalued in 1985, Japanese 
finance institutions stepped up their economic infiltra- 
tion against the United States. At the same time, in order 
to protect its own positions, the United States also 
intensified the measures against Japan’s infiltration. The 
intensification of the financial frictions between the two 
countries were reflected in the following facts: 


In the banking aspect, Japan went all out to purchase and 
merge American banks and other financial institutions. 
In late 1989, the Japanese finance circles offered a huge 
amount of money and officially purchased CIT, a leasing 
company affiliated to Manufacturers’ Hanover Trust 
Company. This action shocked the U.S. finance circles 
and was considered the “fuse” that “led to a new round 
of intensified financial frictions.” 


In the investment aspect, Japan launched full-scale 
offensive on the United States. In the last few years, 
Japan’s investment in the United States increased rap- 
idly. In 1989, the Japanese investment reached $66 
billion and exceeded the Netherlands’ investment. Japan 
became the second largest foreign investor next to 
Britain in the United States. In 1989, there were more 
than 700 Japanese enterprises in the United States, and 
they employed some 200,000 American workers. Japan 
behaved more aggressively in the aspect of purchases and 
mergers. In September 1989, Sony spent $4.4 billion and 
purchased Columbia Pictures. After that, Mitsubishi 
Real Estate spent $800 million and purchased Rock- 
efeller Center, which was called the “heart of the United 
States.” 


In the Asian region, the financial contradictions between 
Japan and the United States were also deepened. In the 
past, the United States enjoyed a rather strong position 
in Asia. In the last few years, however, the Japanese 
capital and assistance have attenuated the superiority of 
the United States in this region. In the mid-1980’s, Japan 
began to surpass the United States and became the first 
largest foreign investor in this region. 


U.S.-Japanese financial frictions at this stage were char- 
acterized by Japan’s aggressive posture in its economic 
infiltration against the United States. Japan has held the 
initiative totally. On the other hand, the United States 
has strongly demanded that Japan reduce its investment 
barriers at home as soon as possible. 


The reasons for the escalation of the financial frictions 
between the United States and Japan since the mid- 
1980's were mainly as follows: 


FBIS-CHI-91-018 
28 January 1991 


First, there were changes in the ratio of economic 
strength between the two countries, and this was the 
fundamental factor. In the 1980's, Japan’s economy 
began to grow rapidly. 1) In the aspect of the overall 
economic capacity, the U.S. gross national product in 
1970 was five times Japan’s; but in 1988, Japan’s GNP 
reached $2,912.7 billion and exceeded half of the United 
States’ $4,880.6 billion. 2) In the aspect of trade, Japan’s 
exports doubled and redoubled, and this drastically 
expanded its trade surpluses. The volume of Japan’s 
export in 1986 was nearly 10 times that in 1970; how- 
ever, in the same period, the volume of U.S. exports 
increased by merely 100 percent, and the U.S. trade 
deficit also increased sharply and continuously. 3) 
Drastic changes have occurred in the financial strength 
and status of Japan and the United States. Because of its 
rapid economic growth and the sharp increase in its 
trade surplus, Japan’s foreign exchange reserve also 
increased sharply. By April 1989, Japan’s foreign 
exchange reserve had topped $100 billion; but the 
United States’ foreign exchange reserve in the same 
period was merely $27.9 billion. In reliance of its sub- 
stantial financial strength, the Japanese banks rose 
abruptly in the whole world. In 1989, seven of the 
world’s 10 largest banks were Japanese banks, and only 
one American bank ranked among the top 10; among the 
world’s 10 largest securities companies, three were Jap- 
anese companies. Along with the drastic swelling of 
Japan’s economic and financial strength, it has replaced 
the United States as the world’s largest creditor nation; 
on the contrary, the United States has been reduced to 
the world’s largest debtor nation. 


Second, the incongruity of the pace of international 
financial liberalization was the direct cause of the U.S.- 
Japanese financial frictions. In the early 1980's, the 
United States quickened the transformation of the finan- 
cial system by opening wide the door to foreign invest- 
ments, opening up its financial market, and carrying out 
the tax reform. Japan started the process of financial 
liberalization later, however, and it did not officially 
announced its policy for financial liberalization until 
May 1984. The Ministry of Finance of Japan exercised 
strict control over the banks, and the division of work 
among the Japanese banks was also strictly stipulated. 
Under the pressure of the “Yen-Dollar Council,” Japan 
first partially relaxed control over interest rates, and 
gradually advanced the process of financial liberaliza- 
tion. 


The United States was deeply discontented at the Japa- 
nese Ministry of Finance's strict policy for protecting its 
own finance institutions and its slow pace of relaxing 
control. The U.S. side held that Japan did not adopt as 
many means of finance as the United States and did not 
build a securities market among commercial banks and a 
market for the state treasury bonds purchase agreements. 
The new bond futures market was not perfect, and 
restrictions still existed inside the financial circles. 
Therefore, the investment barriers obviously existed. 
The United States even held that the huge trade deficit 
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incurred by the United States against Japan was resulted 
from “Japan’s refusal to open its financial market and 
Japan’s hindrance to the international demand for the 
Japanese yen, which caused excessively heavy burdens to 
the U.S. dollar.” Therefore, the United States now 
strongly demands that Japan open its financial market. 


Finally, the regionalization of the world economy also 
inevitably led to the rise of trade protectionism to a 
certain extent. The economic competition and infiltra- 
tion that bypass the trade barriers will certain become 
more intensive. As a result, infiltration and anti- 
infiltration among the developed countries will grow 
more intense. This is also a major reason for the escala- 
tion of U.S.- Japanese financial frictions. 


U.S.-Japanese financial frictions also constituted a 
rather complicated issue. In order to cut down on its 
huge budgetary and trade deficits, the United States 
needs foreign investment to make up for the deficiencies. 
If it forces Japan to withdraw capital, U.S. economic 
growth wiil be affected. Although the Americans consid- 
ered Japan's intensified effort to purchase and meigc 
American enterpirses as a “threat” to the U.S. economy, 
they in fact could not effectively “knock off” the Japa- 
nese capital. On the part of Japan, the Japanese funds 
also need the American market. Obviously, when the 
financial frictions between the two countries were esca- 
lated, the dilemma of the Japanese capital was self- 
evident. Therefore, it is hard to imagine that the U.S.- 
Japanese financial frictions can be mitigated in one 
move. 


Because both the United States and Japan are big eco- 
nomic powers in the contemporary world, they will make 
certain compromises and concessions to each other in 
consideration of their “special partnership,” although 
their financial frictions will intensify in the long run. 


United States & Canada 


Yang Shangkun, Journalist View Political Situation 


OW 2601063391 Beijing XINHUA in English 
0605 GMT 26 Jan 91 


[Text] Beijing, January 26 (XINHUA)—Chinese Presi- 
dent Yang Shangkun met with well-known American 
journalist Harrison Salisbury here today, when he 
answered questions on China’s political and economic 
situation, its reform and open policy, and development 


program. 


Salisbury, author of “The Long-March—The Untold 
Story” and other books about China, is here primarily on 
a research and interview tour. He is writing a new book, 
tentatively entitled “China's New Long March,” on the 
country’s reforms and opening to the outside world. 
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Soviet Union 


Sino-Soviet Trade Said ‘Promising’ 
OW2701081291 Beijing XINHUA in English 
0743 GMT 27 Jan 91 


[Text] Harbin, January 27 (XINHUA)—Heilongjiang 
Province in northeast China has completed a total of 
1.52 billion Swiss francs of barter trade with the Soviet 
Union by the end of 1990 since the trade relation was 
resumed in 1982. 


Economic and technological cooperation has also 
enjoyed a drastic rise since 1988, and 241 contracts have 
been signed since then, involving 370 million Swiss 
francs. 


A high-ranking official of the province told XINHUA 
that the booming trade has turned the inland province 
into a frontier of developing trade relation with the 
Soviet Union and East European countries. 


Sun Weiben, secretary of the provincial committee of the 
Chinese Communist Party said that “the trade has 
played an important role in stimulating the provincial 
economy.” 


The province has mainly exported daily necessities and 
some local products and imported timber, steel and 
aquatic products. 


“The Sino-Soviet trade, though it still suffers some 
difficulties at present, enjoys a very promising future,” 
said Sun, adding that the difficulties include the adjust- 
ment of the exchange rate between ruble to other foreign 
curriencies. 


“The most favorable condition is that both sides are very 
enthusiastic about the trade,” Sun said. 


Heilongjiang Province has 18 cities and counties bor- 
dering the Far-East regions of the Soviet Union with an 
adjoining border of more than 3,000 kilometers, about 
42 percent of the total Sino-Soviet border. 


Lithuanian Salvation Committee Suspends Activities 


OW2601094391 Beijing XINHUA in English 
0931 GMT 26 Jan 91 


[Text] Moscow, January 26 (XINHUA)}—The Lithua- 
nian National Salvation Committee has announced sus- 
pension of its activities starting next Thursday in a bid to 
promote restoration of the Soviet Constitution in 
Lithuania through political means. 


The Soviet News Agency TASS reported Friday that the 
National Salvation Committee, established on January 
11, claimed to take over power in Lithuania following 
the bloodshed two days later in the Baltic republic. 


However, the real power of Lithuania still remains in the 
hands of the republic’s parliament, with strong local 
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support, despite the confrontation between the central 
government and local authorities and between Lithua- 
nians and non-Lithuanians. 


On Thursday, Presidential Envoy Georgiy Tarazevich, 
chairman of the commission for nationalities policy and 
inter-ethnic relations under the Soviet of Nationality, 
said he regarded it as unnecessary to introduce direct 
presidential rule in Lithuania. 


He said his mission as a presidential envoy was to help 
form mutual accommodation amongst local forces and 
hoped the dialogue between the central government 
leaders and Lithuanian leadership would start as soon as 


possible. 


Soviet Statistics Show Worst Economic Decline 


OW2701022191 Beijing XINHUA in English 
1655 GMT 26 Jan 91 


[Text] Moscow, January 26 (XINHUA)—Offficial statis- 
tics showed that the gross national product (GNP) of the 
Soivet Union dropped by two percent in 1990, the worst 
economic slump since World War Two. 


The statistics, released by the state statistics committee 
on Friday, said that the country’s national income fell by 
four percent and labor productivity by three percent last 
year. 


The industrial output value declined by 1.2 percent 
despite a 4.4 percent increase of consumer products, the 
official report said, adding that one quarter of the 
nation’s enterprises failed to finish their contracts with 
the state and that losses due to social conflicts reached 
one billion rubles (about 1.8 billion U.S. dollars.) 


Although the Soviet Union registered a record grain 
harvest of 236 million tons in 1990, with a net output of 
218 million tons after processing, the state purchased 
only 68 million tons, 18 million tons less than the 
previous year. 


The report said that 1990 also saw a slow boost of animal 
husbandry and a decline in the consumption of eggs and 
vegetables. 


The total volume of the country’s import and export in 
1990 stood at 131.2 billion rubles (about 236.1 billion 
dollars), a decrease of 6.9 percent from 1989. 


The internal debts jumped by 150 billion rubles (about 
270 billion dollars) last year, bringing the total up to over 
550 billion rubles (about 990 billion dollars). 


The financial deficit last year was 58.1 billion rubles 
(about 104.5 billion dollars), 22.6 billion rubles (about 
40.6 billion dollars) less than the previous year. 


The report attributed this to the reduction of investment 
in the capital construction and defense spendings and 
increase of tax. 


FBIS-CHI-91-018 
28 January 1991 


While the production and labor productivity declining, 
the income of residents shot up 16.9 percent, 9.8 percent 
more than the targeted figure of 7.1 percent, the report 
said. 

The country’s total population was 290.1 million, with a 
growth at 1.4 million, the report said. 


KGB Granted Powers To Combat Economic Crime 


OW2701055291 Beijing XINHUA in English 
0158 GMT 27 Jan 91 


[Text] Moscow, January 26 (XINHUA)—Soviet Presi- 
dent Mikhail Gorbachev signed a decree today 
expanding the power of Interior Ministry and KGB in 
dealing with go-slows and other economic crimes. 


According to the TASS NEWS AGENCY, the presiden- 
tial decree authorized Interior Ministry and KGB per- 
sonnel to enter and pass unimpeded the enterprises, 
institutions to inspect production, offices and transpor- 
tation means even in the absence of the owners if 


necessary. 


The inspecting power scope will not include foreign 
diplomatic missions, the decree added. 


The Interior Ministry and KGB were also empowered to 
request managers and employees of institutions to pro- 
vide material, documents, and written accounts con- 
cerning the inspection. 


Besides, they can also demand bank credits, information 
about foreign trade deals, and to seal exchequers, cash- 
boxes, goods and documents. 


The decree said the measures were aimed at combating 
economic crimes, and improving supplies of food and 
other consumer goods. 


Northeast Asia 


Mongolian Party Leader Interviewed on Visit 


OW2601135091 Beijing XINHUA in English 
1330 GMT 26 Jan 91 


[Text] Ulaanbaatar, January 26 (XINHUA)— 
Mongolian People’s Revolutionary Party Chairman 
Gombojabyn Ochirbat said today that his forthcoming 
visit to China will have important bearings on the 
consolidation and development of relations and cooper- 
ation between the two parties and nations. 


In an interview with XINHUA here today on the eve of 
his trip to Beijing, Ochirbat said that the friendly ties 
between the Mongolian People’s Revolutionary Party 
and the Chinese Communist Party undoubtedly will be 
beneficial to the development of traditional relations 
and cooperation between the two peoples. 


The Mongolian party leader said that the two parties and 
nations have long and traditional relations and “the 
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relations between the two parties have already been 
normalized through joint efforts although they had once 
met with obstacles and difficulties due to historical 
reasons.” 


He expressed his satisfaction over the positive develop- 
ment of ties between the two countries on the basis of 
mutual assistance treaty, saying that favorable condi- 
tions exist for the two peoples to further develop overall 
cooperation. 


Ochirbat told reporters that he was glad to be invited to 
travel to China, which, he said, will offer him a chance to 
have an understending of China’s achievements and 
experience in economic reforms. 


The party leader expressed his confidence that the rela- 
tions between the two parties and nations will be devel- 
oped steadily and enriched with new contents on the 
basis of mutual respect, equality and non-interference in 
each other's internal affairs. 


Further on Ochirbat Visit 


OW2701072991 Beijing XINHUA Domestic Service 
in Chinese 1518 GMT 26 Jan 91 


[By reporter Batarcang (1572 1044 1422 0221) and Li 
Jiahao (2621 0163 1170)} 


[Text] Ulaanbaatar, 26 Jan (XINHUA)}—On the eve of 
his visit to China, Gombojabyn Ochirbat, chairman of 
the Mongolian People’s Revolutionary Party [MPRP], 
agreed to an interview with XINHUA today and spoke 
on relations between the CPC and MPRP and the two 
countries. 


G. Ochirbat said: The MPRP and CPC, and the Mongo- 
lian People’s Republic [MPR] and China have a long, 
traditional friendship. Although they had once met with 
obstacles and difficulties because of historical reasons, 
the relations between the two parties have been resumed 
and normalized fully now through joint efforts. The 
interstate ties and other relations between our two coun- 
tries also have lyeen resumed fully and are developing 
normally. I firvdly believe that the relations between our 
two parties and two countries will be enriched and will 
develop steadily in the future on the basis of the princi- 
ples of mutual respect, equality, and noninterference in 
each other's internal affairs. 


I am very satisfied with the positive progress in the 
relations between our two countries in the spirit of the 
MPR-PRC treaty of friendship and cooperation. I 
believe that the peoples of the two countries, who have 
been neighbors for generations, have many reasons for 
maintaining their friendly relations and for further 
developing their cooperation in all fields. The current 
state of our two parties and two countries fully shows 
that both sides want to upgrade their relations and 
enliven them even further. 
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We can say that Mongolian head of state Punsalmaagiyn 
Ochirbat’s oificial visit to China last year was an influ- 
ential and historic impetus pushing the two countries’ 
relations and cooperation to a new level. 


As chairman of the MPRP, my visit to the PRC at the 
invitation of the CPC Central Committee will be of 
enormous significance for the development and consol- 
idation of the two countries’ friendly relations and 
cooperation. In short, I believe that the practical, [qiu shi 
de 3061 1395 4104] friendly relations between the 
MPRP and CPC undoubtedly always will be beneficial 
to the development and consolidation of the traditional 
relations and cooperation between the two countnes and 


their peoples. 


We are glad, at a time when the Chinese New Year is 
around the corner, that I have been invited to visit the 
PRC at the CPC Central Committee's invitation to 
become acquainted with the work and life of the indus- 
trious Chinese people; your country’s economic, social, 
and cultural development; and especially the successes 
and experiences China has acquired in the course of its 
economic reform. 


I believe that the visit is important not only for consol- 
idating and developing MPRP-CPC relations and coop- 
eration further and making such relations more benefi- 
cial, but also because it will have a positive impact on 
expanding and consolidating our two countries’ relations 
and cooperation. 


Zhu Liang Greets Ochirbat on Arrival 


OW2801054891 Beijing XINHUA in English 
0458 GMT 28 Jan 91 


[Text] Beijing, January 28 (XINHUA)}—Gombojabyn 
Ochirbat, chairman of the Central Committee of the 
Mongolian People’s Revolutionary Party, arrived in Bei- 
jing by plane today on an eight-day friendly visit to 
China. 


Ochirbat and his party are here as guests of the Central 
Committee of the Communist Party of China (CPC). 


He is the first top leader of the Mongolian People’s 
Revolutionary Party to visit China in over three decades. 


The relations between the CPC and the Mongolian 
People’s Revolutionary Party suspended in 1966 but 
resumed in 1989. 


It is learned that Jiang Zemin, general secretary of the 
CPC Central Committee, will meet Ochirbat later today. 


Ochirbat and his party were greeted at the airport by Zhu 
Liang, head of the International Liaison Departmeni of 
the CPC Central Committee, and other officials. 
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Korean Talks Contingent on “Team Spirit’ Future 
OW2801085391 Beijing XINHUA in English 
0846 GMT 28 Jan 91 


[Text] Pyongyang, January 28 (XINHUA)}—The Com- 
mittee for Peaceful Reunification of the Fatherland of 
Korea (CPRFK) warned on Sunday that Pyongyang 
would reconsider whether or not to continue talks with 
South Korea if Seoul and Washington fail to stop the 
“Team Spirit 91" manoeuvres. 


A statement issued by CPRFK said by staging the 
manoeuvres, the Seoul authorities have created grave 
situation in the Korean peninsula. 


The “Team Spirit 91” manoeuvres jointly held by Seoul 
and Washington are scheduled from late January to late 
April. The United States will dispatch troops from 
military bases both from home and abroad. 


The CPRFK in the statement accused the manoeuvres as 
a challenge to peaceful efforts of the North side and a 
manmade-obstacle to the North-South talks. 


The statement said that the North side in the past 
high-level talks with Seoul had on many occasions put 
forward concrete plans for concluding non-aggression 
agreement and asked Seoul to stop military manoeuvres. 
However, the Seoul side had ignored the demand and 
showed no good faith for peaceful dialogue. Therefore, 
the North side has to reconsider whether or not to 
continue talks with the South side. 


Liaoning’s Trade With DPRK Province Develops 


SK2801083291 Shenyang Liaoning Provincial 
Service in Mandarin 1033 GMT 27 Jan 91 


[Text] During the Seventh Five-Year Plan period, the 
province’s economic relations and trade with the North 
Pyongan Province in the DPRK developed rapidly. The 
total import and export volume amounted to 217.11 
million yuan, and the total profits and taxes realized 
amounted to 11.7 million yuan. Over the past several 
years, the number of Korean commercial firms estab- 
lishing business relations with Liaoning Province has 
increased from one or two in the early 1980's to 23; the 
varieties of commodities under barter trade has devel- 
oped to 50; and the total import and export volume has 
increased progressively year after year, with the yearly 
average amount increasing from several millions yuan to 
30 or 40 million yuan at present. 


Harbin Encourages Trade With Korean Peninsula 


SK2801082691 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 27 Jan 91 


[Text] The Harbin City Party Committee and the gov- 
ernment have decided to regard the development of 
economic relations and trade with the Korean Peninsula 
as a focal point of the city’s opening to the outside world 
on every side, and have brought this decision into line 
with overall planning. To give even better play to the role 
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of the vast number of our Korean nationality compa- 
triots as a bridge to establish economic and trade con- 
tacts with the Korean Peninsula, the Harbin City Party 
Committee and the government have also drawn up 
specific methods to award those individuals who import 
funds from the peninsula. 


Southeast Asia & Pacific 


Chen Muhua Talks With Lao Delegation 


OW2501133191 Beijing XINHUA in English 
1251 GMT 25 Jan 91 


[Text] Beijing, January 25 (XINHUA) —Chen Muhua, 
vice-chairwoman of the National People’s Congress 
(NPC) Standing Committee, held talks here today with 
the president of the Supreme People’s Assembly of the 
Laos Nouhak Phouvasvan and his assembly delegation. 


Yang Shangkun Meets Delegation 
OW2601090691 Beijing XINHUA in English 
0839 GMT 26 Jan 91 


[Text] Beijing, January 26 (XINHUA)}—Chinese Presi- 
dent Yang Shangkun met President of the Supreme 
People’s Assembly of the Laos Nouhak Phoumsavan and 
an assembly delgation led by him here today. 


The meeting proceeded in a friendly atmosphere, 
according to an official of the Standing Committee of 
China’s National People’s Congress (NPC). The 
exchange of visits between the two neighboring countries 
are like that between relatives, Yang said. He expressed 
hope for closer ties between the two countries. 


Yang said a country’s economic reform and opening 
should proceed from its concrete conditions. 


He said that agriculture holds an important position in 
China’s national economy and China’s reform began in 
the countryside. “No grain, no stability”, he said, and 
agriculture will continue to hold a very important posi- 
tion in the national economy in the future. 


Experieme over the past four decades show that a 
country’s economic construction should be based on its 
actual conditions, Yang said. 


He said some of China's past setbacks resulted from 
“over-anxiety for quick results”, which he said should 
always be guarded against in the economic construction 
and reform. 


Nouhak spoke highly of the friendly neighboring rela- 
tions between the two countries and expressed hope for 
continued development of such relations. 


Chen Muhua, vice-chairman of the NPC Standing Com- 
mittee, was present on the occasion. 


The visitors are scheduled to leave for home tomorrow. 
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Sihanouk Article Claims Phnom Penh Plan ‘Ploy’ 
OW2501201591 Beijing XINHUA in English 
1549 GMT 25 Jan 91 


[Text] Beijing, January 25 (XINHUA)}—Cambodian 
President Samdech Norodom Sihanouk, has accused the 
Phnom Penh regime of proposing an “ceasefire with 
standstill” as a ploy to prevent the implementation of a 
full United Nations’ peace plan for Cambodia. 


The stipulated draft of the U.N. plan calls for the general 
disarmament of all warring factions in Cambodia. 


The Phnom Penh regime's new offer runs counter to the 
U.N. plan, Sihanouk claimed, and was aimed at main- 
taining the status quo for a long time. 


Sihanouk’s remarks were in an article published in the 
periodical “CAMBODIAN STUDIES”, Number 4 
which was received here today. 


He said the Hun Sen clique in Phnom Penh had rejected 
the U.N. peace plan on the pretext that the Khmer Rouge 
had many secret caches of arms which the United 
Nations could not discover. Phnom Penh has also 
claimed that its troops were the “sole obstacle” in 
preventing the Khmer Rouge from recapturing the state. 


Sihanouk noted: “The troops commanded by Heng 
Samrin, Chea Sim ard Hun Sen have at least as many 
secret caches of ar. 1s as the Khmer Rouge. 


“The caches are scattered in every part of the country, 
especially in Vietnamese-Lao border areas.” 


He stressed that leaders of Khmer Rouge, Khieu Sam- 
phan and Son Sen, had given an assurance that only 
when all warring factions were disarmed and all their 
weapons destroyed, and Vietnamese troops and military 
personnel no longer in Cambodia, can the U.N. supervi- 
sory mechanism “go to all areas controlled by the Khmer 
Rouge and supervise the destruction of all their weap- 
ons.” 


Referring to Hun Sen’s proposal for the “ceasefire with 
standstill,” Sihanouk noted: “The scheme will cause the 
split of Cambodia.” 


He stressed: “The peace plan put forward by the five 
members of the U.N. Security Council and the U.N. 
secretary-general must be implemented to the letter.” 


“If the plan was revised or not totally implemented, our 
nation and the Khmer people will not enjoy a real and 
lasting peace,” he added. 


Thai Minister Meets PRC Armed Police Chief 


OW2601123191 Beijing XINHUA Domestic Service 
in Chinese 1445 GMT 24 Jan 91 


[By reporter Huang Yong (7806 0516)]} 


[Text] Bangkok, 24 Jan (XINHUA)—Thai Interior Min- 
ister Praman Adireksan met with visiting a Chinese 


INTERNATIONAL AFFAIRS 19 


public security armed police delegation this afternon. 
Both sides conducted warm and friendly talks. 


At the meeting, Zhou Yushu, head of the delegation and 
commander of the China’s Armed Police Forces, said 
that the purpose of this visit is to enhance friendship 
between the police forces of two countries and to learn 
from the experiences of Thailand. 


Praman extended welcome to the visit of Zhou Yushu 
and his party. He said that the relationship between 
Thailand and China is close like a family and that 
bilateral cooperation will be a long owe. He has been to 
China three times and he hopes to make another tour to 
China and visit Xishuangbanna. 


(Aupo), deputy general supervisor of Thai Police Forces 
met with the Chinese delegation this afternoon and 
briefed the Chinese guests on the organization and work 
of the Thai Police Department. 


New Zealand Official on Rong Yiren Visit 


OW2601073191 Beijing XINHUA in English 
0644 GMT 26 Jan 91 


[Text] Wellington, January 26 (XINHUA)—A senior 
official said today that the New Zealand Government is 
attaching great importance and looking forward to the 
forthcoming visit by Rong Yiren, chairman of the China 
International Trust and Investment Corporation 
(CITIC). 


In an exclusive interview with XINHUA, John Wood, 
north Asia division director of the Ministry of External 
Relations and Trade and the Ministry of Foreign Affairs, 
added that Rong’s visit has both “economic significance 
and political implication.” 


Rong, also a vice-chairman of the Standing Committee 
of the National People’s Congress (China’s legislative 
body), is visiting New Zealand next week. 


The government had tried some times before the visit is 
achieved. Rong would be a guest of the New Zealand 
Government, which is a high honor normally only given 
to senior ministers of friendly governments, Wood 
noted. 


“You cannot escape the interconnection between the 
political and economic roles of a person” of importance, 
Wood said, adding that Rong is “not only one of the 
most important advocates of international economic 
cooperation but also an important senior politician in 
China.” 


In a previous exclusive interview with XINHUA, Don 
McKinnon, deputy prime minister and minister of 
external relations and trade, had said that New Zealand 
recognized China as “a powerful force in the world 
today” and that there are a lot of things in the world that 
are of interest to China and to New Zealand as well. 
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The New Zealand Government has been encouraging 
foreign investment in the country, particularly invest- 
ment from north Asia including China, Japan, South 
Korea and China’s Taiwan province. 


“It is under the general context of wishing to encourage 
foreign investment that we'll see the importance of 
Rong’s visit,” Wood said. 

He said New Zealand is a stable country, an excellent 
place for China’s investment, and its economy will pick 
up. There are no barriers of any significant kinds to 
foreign investment. 


Wood suggested forestry and tourism be two of the 
sectors that foreign investors could put money in and 
good economic returns are expected. 


The New Zealand Government is looking for the estab- 
lishment of a New Zealand office of CITIC so that 
CITIC would be able to carry out much more active 
pursuit of investment possibilities here, Wood said. 


Referring to New Zealand-China economic cooperation, 
the director disclosed that a feasibility study program on 
furthering New Zealand’s economic cooperation with 
southeast China is now under way. 


The New Zealand Government's policy has been to 
expand New Zealand-China trade and encourage New 
Zealand’s entrepreneurs to invest in China under the 
general climate of a good political relationship between 
the two countries. 


Hawke Reportedly Cancels Activities for Safety 


OW2601034591 Beijing XINHUA in English 
0246 GMT 26 Jan 91 


[Text] Canberra, January 26 (XINHUA)—Australia has 
been put on an anti-terrorist alert following the outbreak 
of war in the Gulf. 


Prime Minister Bob Hawke has canceled a series of open 
activities recently because of concerns about his safety. 


A spokesman in the Prime Minister's Office told 
XINHUA here today that Hawke has also canceled a trip 
to the test cricket in Adelaide today and the Australian 
tennis open in Melbourne on Sunday. 


It is believed that Hawke is unlikely to be seen much in 
public while the Gulf war continues because of tighter 
security, but he is expected to continue making appear- 
ances on television and at press conferences. 


In Canberra, security measures have h<en increased at 
embassies, banks, airports and public buildings which 
are regarded as security risks. 


On Tuesday, there was a bomb threat at the Russell 
offices which include the new headquarters for Austra- 
lian security intelligence organization and Australia’s 
internal security organization. 
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A spokesman for the Australian Federal Police said the 
threat of terrorism was being continually monitored and 
appropriate steps would continue to be taken. 


A spokesman for the Federal Department of Foreign 

Affairs and Trade said staff at the Iraqi Embassy in 

Canberra were now under the guidelines of the Geneva 

Convention, which places certain conditions and travel 
— 


The spokesman urged Canberra residents who weve 
planning international travels, especially to Thailand, to 
be aware at all times. 


Jiangsu Governor Returns From Singapore Visit 
OW2701101491 Nanjing XINHUA RIBAO in Chinese 
17 Jan Yi pl 


[Text] The Jiangsu provincial economic delegation led 
by Governor Chen Huanyou has concluded its visit to 
Singapore. 

Governor Chen made the trip to Singapore at the invi- 
tation of the Trade Development Bureau of Singapore. 
During his trip, Governor Chen visited Singapore's 
Trade Development Bureau, Economic Development 
Bureau, Housing Construction Bureau, City Reconstruc- 
tion Bureau, and Civil Aviation Bureau. He also visited 
the Yulang Industrial Zone and port and airport facili- 
ties. He made on-the-spot investigations of Singapore's 
eocnomic development and management, had extensive 
contacts with people of various circles in Singapore, and 
explored ways to expand economic cooperation and 
trade with Singapore. Governor Chen also attended a 
“symposium on investment opportunities in Jiangsu 
Province” at the invitation of the Chinese Chamber of 
Commerce in Singapore and made a speech at the 
meeting. Governor Chen briefed the symposium on the 
progress of economic development in Jiangsu and its 
plans for economic construction and opening to the 
outside world, and expressed his interest in economic 
cooperation between Jiangsu and Singapore. He 
answered various questions raised by people of eco- 
nomic and trade circles in Singapore who participated in 
the symposium. 

Governor Chen and his party returned to Nanjing on 16 
January. Present at the airport to greet the Jiangsu 
delegation were Shen Daren, secretary of the Jiangsu 
provincial party committee; Gao Dezheng, mem er of 
the Standing Committee of the Jiangsu provincial party 
commitiee and vice-governor of Jiangsu; and responsible 
persons of departments concerned including Gu Yu, Xu 
Jingan, and Wu Donghua. 


Near East & South Asia 


Indian Minister To Visit PRC, Sri Lanka 
OW2701151391 Beijing XINHUA in English 
1412 GMT 27 Jan 91 


[Text] New Delhi, January 27 (XINHUA)—Indian 
Externa! Affairs Minister V.C. Shukla is leaving for Sri 
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Lanka tomorrow on a three-day official visit before 
proceeding to China for a six-day visit, according to an 
official spokesman. 


In Colombo, Shukla will meet, among other officials, Sri 
Lankan President Ranasinghe Premadasa. 


The spokesman noted that the Indian foreign minister 
will reiterate India’s position that a durable and lasting 
solution to the problems facing Sri Lanka is possible only 
through a dialog between the parties concerned. 


At a press briefing, the spokesman expressed India’s 
concern over the escalation of violence in Sri Lanka and 
the consequent inflow of refugees into India. 


Despite the latest statement by the Liberation Tigers of 
Tamil Ee!am (LTTE, the rebel Tamil militant group in 
northeast Sri Lanka) that it is revoking its unilateral 
ceasefire, India still hopes that all efforts will be directed 
toward reviewing a dialog between the government and 
the LTTE, the spokesman said. 


Such a dialog will create conditions to enable the esti- 
mated 100,000 Sri Lankan refugees in India to return to 
their country, he said. 


India has always believed that a negotiated settlement 
must take into account the legitimate grievances and 
demands of Tamils and must take place within the unity 
and integrity of Sri Lanka, the spokesman added. 


In his visit to China, Shukla will hold talks with his 
Chinese counterpart Qian Qichen on issues including the 
Gulf war, the joint working group of the Indo-Chinese 
boundary question, and the cooperation between the two 
countries in the United Nations Security Council. 


The spokesman said that Shukla’s visit to China signifies 
the continuation of a high level political dialog with 
China, consequent upon the new beginning made in 
1988 when Prime Minister Rajiv Gandhi visited China. 


The visit is an expression of the high priority that the 
government of India attaches to its improvement of 
relations with China, the spokesman added. 


Spokesman Confirms Visit 


OW2801093491 Beijing XINHUA in English 
0922 GMT 28 Jan 91 


[Text] Beijing, January 28 (XINHUA)—Foreign Min- 
ister of India Vidhya Charan Shukla will pay a goodwill 
visit to China on February 1, at the invitation of his 
Chinese counterpart Qian Qichen, a Foreign Ministry 
spokesman announced here today. 


INTERNATIONAL AFFAIRS 21 


Sub-Sahara Africa 


Trade Union Representatives Meet in Ethiopia 
OW2601 182091 Beijing XINHUA in English 
1735 GM7 26 Jan 91 


[By Chen Jinjun] 


[Text] Addis Ababa, January 26 (XINHUA)—Leaders of 
the Chinese and Ethiopian trade unions excharged views 
today on the workers’ movement in the two countries, 
Africa and the world as a whole. 

Li Rongguang, visiting vice-chairman of the All-China 
Federation of Trade Unions [ACFTU], told XINHUA 
later that he and Ethiopian Trade Union Chairman 
Taddese Tamirat also explored ways to strengthen the 
He said proposed measures include the exchange of 
visits by high-level trade leaders, publications and infor- 
mation concerning trade union work in the two coun- 
tries, increased consultations on international issues, 
and possible technical and economic cooperation. 

Mr Tamirat briefed his guest on the history and the work 
of the Ethiopian Trade Union. 


The Chinese trade union delegation led by Mr Li first 
arrived here on January 6 after a three-day stay, it went 
to Madagascar and Tanzania before returning here on 
January 23 to continue its visit to Ethiopia. 


Delegation Departs 
OW2701141791 Beijing XINHUA in English 
1301 GMT 27 Jan 91 


[By Chen Jinjun]} 


[Text] Addis Ababa, January 27 (XINHUA)—A Chinese 
trade union delegation left here today after its East 
African tour covering Ethiopia, Madagascar and Tan- 
zania. 


The delegation, led by Mr. Li Rongguang, vice chairman 
of the All-China Federation of Trade Unions, exchanged 
views with trade union officials on the workers’ move- 
ment in Africa and the world at large, and relations 
between the Chinese federation and trade unions of the 
three countries. 


Mr. Li told XINHUA on Saturday that during its 20-day 
visit the delegation also explained to the hosts about the 
current reforms in China and the results gained and 
problems encountered in the process. 


In Ethiopia, the delegation visited factories, farms and 
regional offices of the Ethiopian T-sde Union (ETU), 
and discussed with ETU officials ways to enhance bilat- 
eral relations. 
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West Europe 


French Foreign Trade Minister To Visit 28 Jan 


OW2501193391 Beijing XINHUA in English 
1720 GMT 25 Jan 91 


[Text] Paris, January 25 (XINHUA)}—French Foreign 
Trade Minister Jean-Marie Rausch will officially visit 
China January 28 to help enhance bilateral economic 
and trade cooperation, French Foreign Trade Ministry 
announced here today. 


During the five-day stay in China, Rausch also will 
discuss the consolidation in economic partnership 
between Lorrain region and Hubei Province. 
The minister's agenda includes meeting with Chinese 
Trade Minister Li Langing. 

Visit To Promote Cooperation 
OW 2601033991 Beijing XINHUA in English 
0132 GMT 26 Jan 91 


[Text] Paris, January 25 (XINHUA)}—French Foreign 
Trade Minister Jean-Marie Rausch will pay a five-day 
official visit to China next week. 


The Foreign Trade Ministry today announced that the 
visit, starting on Tuesday, is focused on promoting trade 
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and economic cooperation between the two countries, 
and between the Lorraine region in France and China's 
Hubei Province. 

During his trip to China, Rausch is scheduled to meet his 
Chinese counterpart Li Langing and other Chinese offi- 
cials, and to attend the opening ceremony of French- 
Chinese staff training center. 


East Europe 


Albanian Foreign Minister Ends PRC Visit 


OW2601152591 Beijing XINHUA in English 
1357 GMT 26 Jan 91 


[Text] Beijing, January 26 (XINHUA)}—Albanian For- 
eign Minister Reis Malile left Beijing tonight for home at 
the conclusion of his five-day visit to China. 

Tian Zengpei, China's vice foreign minister, saw the 
Albanian guests off at the airport. 

During the last two days of his visit, Malile toured a 
number of industrial enterprises in Zhuhai and Zhongs- 
han—two prospering cities in Guangdong Province. 
Malile also had talks with Chinese Premier Li Peng and 


Foreign Mister Qian Qichen on Albania-China relations 
and other international issues of common concern. 
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Central Committee Plenum 


Economic, Social Development Proposals Published 


OW2801073791 Beijing XINHUA in English 
0626 GMT 28 Jan 91 


[Text] Beijing, January 28 (XINHUA)}—The Central 
Committee of the Communist Party of China (CPC) 
published today its proposals for formulating the ten- 
year program (1991-2000) and the Eighth Five-Year 
Plan (1991-1995) for national economic and social 
development. 


The proposals, adopted at the Seventh Plenary Session of 
the 13th CPC Central Committee on December 30 last 
year, suggested that the gross national product grow at an 
average annual rate of about six percent in the next 
decade and the people’s living standards reach the bet- 
ter-off level. 


The proposals also put forward tasks and measures for 
further opening to the outside world and deepening the 
reform, and recommended the priorities and orientation 
for the development of the economy, science and tech- 
nology, education, culture, public health and other 
undertakings. 


The Chinese Government is drafting outlines of the 
ten-year program and the Eighth Five-Year Plan on the 
basis of the proposals, to be submitted to the fourth 
session of the Seventh National People’s Congress for 
deliberation in the coming spring. 


According to the proposals, which run to 28,000 Chinese 
characters, the first-step strategic objective for China’s 
modernization, namely, doubling the 1980 gross 
national product and providing the people with adequate 
food and clothing, has basically been attained. From 
1991 to 2000, China will realize the second-step strategic 
objective and raise the quality of the national economy 
as a whole to a new level. 


The five basic requirements for materializing the sec- 
ond-step strategic objective in the next ten years are: 


—To quadruple the gross national output of 1980 by the 
end of this century in terms of constant price on the 
basis of greatly improving economic efficiency and 
optimizing the economic structure; 


—To raise the people's living standards from just having 
enough to eat and wear to a state of leading a fairly 
comfortable life, with ampler means of subsistence, 
increasingly rational consumption pattern, signifi- 
cantly improved dwelling conditions, more colorful 
cultural life, and continuously improved health and 
social services; 


—To expand educational undertakings, promote scien- 
tific and technological progress, improve economic 
management, readjust the economic structure, and 
give priority to key construction projects so as to lay 
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the material and technological! foundation for China's 
sustained economic and social development in the 
early 21st century; 


—To initially establish an economic structure and oper- 
ating mechanism, which suit the development of a 
socialist planned commodity economy based on the 
public ownership and which combine planning with 
market regulation; and 


—To raise socialist culture and ethics to a new level, and 
further improve socialist democracy and legal system. 


The proposals required that noticeable progress be made 
in economic construction in the following three aspects: 
(1) to adjust the industrial structure, strengthen agricul- 
ture, basic industries and infrastructural facilities, reor- 
ganize and transform the processing industry so as to 
continuously rationalize the industrial structure and 
gradually modernize it; (2) to use advanced technology 
and equipment to transform the traditional industries 
and the existing enterprises; (3) to correctly deploy the 
productive forces, actively promote the rational division 
of work and coordinated development of the regional 
economies and promote the formation and development 
of a unified national market. 


The proposals stressed the necessity of carrying on the 
basic national policy of opening to the outside world and 
called for efforts to expand economic and technological 
exchanges and cooperation with other countries, actively 
and effectively utilize foreign funds, further implement 
the coastal economic development strategy, develop the 
export-oriented economy, run the special economic 
zones still better and consolidate and develop the 
existing economic and technological development zones 
and coastal open cities and areas. 


The proposals pointed out that China’s on-going eco- 
nomic structural reform is to eliminate the drawbacks in 
the economic system formed under certain historical 
conditions, and initially establish a new system of the 
socialist planned commodity economy, a task whose 
accomplishment requires continued continued efforts in 
the next decade. 


The proposals also explained and made specific arrange- 
ments for the establishment of an economic operating 
mechanism which combines planning with market regu- 
lation, as well as for the reform in various economic 
fields. 


The proposals urged efforts to organize forces to tackle 
key scientific and technological problems in modern- 
izing the technology and equipment of industrial and 
agricultural production, achieve new results in high- 
technology and strive to approach or reach advanced 
international levels in some areas. 
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The proposals recommended more input in education as 
well as the effort to readjust and optimize the educa- 
tional structure, raise the quality of education and estab- 
lish a socialist educational system with Chinese charac- 
teristics which gears to the 2|st century. 


The proposals also called for efforts to strengthen mod- 
ernization of national defense, appropriately increase 
defense spending, actively and prudently push forward 
the political structural reform and build socialist democ- 
racy with Chinese characteristics . 


The document stressed the importance of following the road 
of building socialism with Chinese characteristics and called 
for strengthening and improving leadership by the Chinese 
Communist Party, maintaining national and social stability, 
expanding friendly exchanges and sincere cooperation with 
other countries, and pushing forward the great cause of 
reunification of the motherland. 


Reunification Discussed 


OW2801065991 Beijing XINHUA in English 
0640 GMT 28 Jan 91 


[Text] Beijing, January 28 (XINHUA)—China will 
actively work for the peaceful reunification of the moth- 
erland while materializing the return of Hong Kong and 
Macao in the 1990s. 


This is reaffirmed by the Central Committee of the 
Communist Party of China (CPC) in its proposals for 
formulating the Ten-Year National Development Pro- 
gram (1991-2000) and the Eighth Five-Year Plan (1991- 
1995), which were made public today. 


The proposals, adopted at the Seventh Plenary Session of 
the 13th CPC Central Committee on December 30, 
1990, said that efforts will be made to promote the 
establishment of direct links in postal service, air and 
shipping services and trade between the two sides of the 
Taiwan Straits and push forward the cause of peaceful 
reunification of the motherland according to the prin- 
ciple of “one country, two systems”. 


The proposals encouraged business people from Taiwan 
to invest in the mainland and efforts to increase 
exchange and mutual understanding. 


The proposals said the CPC Central Committee called 
on the people of all nationalities in the country, 
including compatriots in Hong Kong, Macao and 
Taiwan and Chinese nationals residing abroad, to take 
an active part during the 1990s in the great cause of 
making China powerful and strong and promoting the 
peaceful reunification of the motherland. 


FBIS-CHI-91-018 
28 January 1991 


Political & Social 


Wang Dan, 7 Antigovernment ‘Offenders’ Sentenced 


OW2601090991 Beijing XINHUA in English 
0847 GMT 26 Jan 91 


[Another Group of Offenders Involved in Anti- 
Government Riots Sentenced in Beijing’”—XINHUA 
headline] 


[Text] Beijing, January 26 (XINHUA)}—Wang Dan and 
25 other offenders, who were arrested for violating laws 
during the anti-government turmoil and rebellion in 
1989, have been dealt with respectively according to 
different criminal circumstances in Beijing recently, 
XINHUA learned here today. 


Eighteen of the offenders have been released by public 
security and procuratorial organs as they committed 
only minor crimes and have shown repentance and 
performed meritorious services. Eight others, who were 
accused by procuratorial organs, have been tried publicly 
by the Beijing Municipal Intermediate People’s Court. 


It is learned that 45 more offenders with minor crimes 
were excused from arrest. They showed repentance after 
receiving education during the investigations of their 
cases by the public security organs. They have been given 
lenient treatment respectively in the past few months 
after making written promises to repent. 


The municipal Intermediate People’s Court publicly 
sentenced Wan Dan and seven other offenders here 
today. 


Liu Xiaobo, who committed serious crimes but has 
acknowledged them, showed repentance and performed 
some major meritorious services, was exempted from 
criminal punishment; Chen Lai and Li Chenghuan, who 
committed less serious crimes and showed repentance, 
were also exempted from criminal punishment. 


Yao Junling was given a lesser punishment of two years’ 
imprisonment with a one-year deprivation of political 
rights; Wang Dan, who committed serious crimes but has 
shown such repentance as confessing his own crimes and 
exposing others, was given a lesser punishment of four years’ 
imprisonment with a one-year deprivation of political 
rights. Guo Haifeng, a lesser punishment of four years in jail 
with a one-year deprivation of political rights. Bao Zunxin, 
who committed serious crimes but has repented, also got a 
lesser punishment of five years’ imprisonment with a two- 
year deprivation of political rights. 


However, Ren Wanding, who was found guilty of grave 
crimes and showed no repentance, was sentenced to an 
imprisonment of seven years with a deprivation of 
political rights for three years. 


The court held separate public hearings of the cases of 
Wang Dan and the seven others between January 8 and 
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23. Previously, the city’s public security organs investi- 
gated their cases one by one and transferred the cases to 
the procuratorial organs for reviewing. The latter then 
instituted public prosecutions against the offenders. The 
public hearings were attended respectively by more than 
300 local residents including family members of the 
accused and teachers and students from local universi- 
ties and colleges. Lawyers of the accused conducted 
defense on their behalf. 


The court, after hearings, confirmed that some of the 
eight defendants, resorting to various means, wantonly 
conducted public agitation to subvert the people’s gov- 
ernment and the socialist system during the 1989 tur- 
moil and rebellion, and others made Molotov cocktails 
to attack the Armed Forces enforcing the martial law and 
helping safeguard public order and performed other acts 
of sabotage. Their actions violated the country’s criminal 
law and constituted crimes, according to the court deci- 
sions. 


It is learned that the court handled the cases separately in 
the principle of taking facts as the basis and the law as 
the criterion and of combining punishment with 
leniency, and passed sentences according to the concrete 
circumstances and endangerment of the crimes and the 
defendants’ attitude towards their crimes and repen- 
tance. 


The court also told the accused that they may, if dis- 
agreeing with the court decisions, appeal to the Higher 
People’s Court within ten days from the next day after 
they received the written judgments. The term of fixed 
imprisonment for a criminal is to be shortened by days 
spent in custody before the judgment begins to be 
executed. 


Eighteen offenders who committed minor offences and 
showed repentance have been freed. Eleven of them, 
including Lu Jiamin, Chen Po, Liu Suli, Xiong Yan, 
Ding Xiaoping and Wen Jie, were released according to 
decisions made by the Beijing Municipal Procuratoriate 
Branch. The seven others, including Zhou Yongjun, 
Chen Wei and Zhang Wei, were freed in accordance with 
decisions made by the Beijing Municipal Public Security 
Bureau. 


Further on Wang Dan, Others 


HK2801093691 Hong Kong WEN WEI PO in Chinese 
28 Jan 91 pp 2, 4 


(“Special Article” by WEN WEI PO special correspon- 
dent Niu Ai-min (3662 1947 3046): “Visitor's Notes on 
Trials of Wang Dan and Others”’} 


[Text] At 1330, 26 January 1991, Beijing Municipal Inter- 
mediate People’s Court on Zhengyi Road, downtown Bei- 
jing opened court to pronounce judgments on eight crimi- 
nals, including Wang Dan, who had violated the criminal 
law during the disturbance in Beijing in 1989. 
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Defendants’ Relatives Took the Visitors’ Seats 


The intermediate court’s east court was filled with a 
solemn atmosphere. The visitors’ seats, more than 60 of 
them, were fully occupied by people from various quar- 
ters, including the defendants’ relatives. 


The first-round pronouncement was on the case 
involving Guo Haifeng [6753 3189 1496], Yao Junling 
[1202 6511 1545], Chen Lai [7115 1784], and Li Chen- 
ghuan [2621 2052 3562]. These four people stood in a 
row facing the bench. The chief judge stood up and 
announced the convictions. This case was openly han- 
died at a court held on 8 January this year. After 
processing the case, the collegiate bench believed that the 
act of Guo Haifeng and the rest in this case constituted 
the crime of counterrevolutionary sabotage. In the early 
morning of 4 June 1989, Guo Haifeng and his three 
accessories, taking with them incendiary bottles they had 
made, drove in a car to Tiananmen Square, in an 
attempt to burn the armored cars of the martial law 
troops on duty. They were caught in the act by the 
martial law troops. In view of the fact that Guo Haifeng 
and his accessories confessed their crimes as they really 
were, showed repentance, and their act did not cause 
serious consequences, the court decided on a lenient 
punishment: Guo Haifeng, the principal culprit, was 
sentenced to four-years imprisonment with one-year 
deprivation of political rights; the accessory offender 
Yao Junling was leniently sentenced to two-years impris- 
onment with one-year deprivation of political rights; the 
other two accessory offenders Chen Lai and Li Cheng- 
huan, whose cases were not so serious, were both 
exempted from penal treatment. Leaving the court after 
the pronouncement, Chen Lai and Li Chenghuan were 
immediately taken home by their respective families. 


After this, the collegiate benches handling the cases of 
Ren Wanting [0117 3979 3957] and Bao Zunxin (0545 
1415 0207] entered appearance separately and pro- 
nounced judgments in their presence. The government 
attorneys, in support of the public prosecution and 
defense counsels, were also present. Ren Wanting and 
Bao Zunxin’s cases had been put under public hearings 
on 9 and 15 January by the Beijing Municipal Interme- 
diate People’s Court. 


Wang Dan Was Slightly Plumper Than a Year Ago 


The judgment on Wang Dan’s case was pronounced in 
the fourth round. A public hearing on this case had been 
held in this court on 23 January. Wang Dan, standing in 
the dock, looked a bit plumper than when he appeared 
on television more than a year ago. Wang Dan's parents 
and more than 60 university teachers and students and 
people from various quarters were sitting in the visitors’ 
seats. After the public procurator had read the indict- 
ment, the court started an investigation that lasted one 
hour and 40 minutes. The court questioned the accused, 
read quite a number of witnesses’ depositions and 
excerpts of confessions, played excerpts of recordings, 
and produced some of the written testimony. Wang Dan 
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admitted all the charges carried in the indictment. After- 
ward, the court conducted two rounds of debate, which 
altogether took about one hour and 20 minutes. The 
public procurator first read the public indictment, 
charging Wang Dan as one of the conspirators, orga- 
nizers, orchestrators, and instigators of the turmoil in 
Beijing in the late spring and early summer of 1989. He 
played an important role in the turmoil and his act 
violated Articles 90 and 102 of the “PRC Criminal 
Law.” His case is so serious and the consequences 
thereof so severe that he deserves punishment according 
to law. However, in view of the fact that Wang Dan was 
a young student, confessed his crime as it really was 
when he was being detained, and showed signs of repen- 
tance such as informing against other offenders, we 
would like the court to consider this case in an overall 
way and give him the punishment according to law. 


Wang Dan Spent 20 Minutes Defending Himself 


Afterwards, Wang Dan spent as much as 20 minutes 
defending himself. First he expressed that the string of 
concrete offenses he had been charged with in the 
indictment are all true and that none of them “fail to 
comply with the facts.” He said: “Objectively speaking, 
what I did from late April to early June 1989 directly 
violated Article 102 of the "PRC Criminal Law’ and I am 
decidedly responsible for what happened in early June. 
[missing unquote as published] Wang Dan explained and 
defended the motive and objective of his criminal act. 
Wang Dan’s defending counselor defended Wang Dan 
for a mitigated punishment, saying that the turmoil and 
rebellion in the late spring and early summer of 1989 had 
an extremely complicated historical background, there- 
fore, a specific analysis of the client's role should be done 
and, his legal responsibility properly determined, he 
should be treated discriminatingly. The defender’s 
speech also took 20 minutes. At 1130, Wang Dan made 
his last statement. He said: Faced with the consequences 
of the turmoil and rebellion, "I feel very distressed and 
regretful. I ain willing to take the legal responsibility and 
earnestly draw a lesson from it.“ He hoped that the 
court's conclusive judgment would once again convince 
him that "nothing but truth is acknowledged by law.“ 
Afterwards, the chief judge announced that the court was 
to be adjourned and the judgment would be pronounced 
after the collegiate bench meeting. The 26 January 
pronouncement was the result of the collegiate bench 
meeting. Wang Dan was given a mitigated punishment 
of four-years imprisonment with one-year deprivation of 
political rights. 


The last to be judged on 26 January was Liu Xiaobo’s 
case. The court thought that although Liu Xiaobo had 
committed serious crimes, he had admitted and repented 
of his crimes and performed major meritorious deeds as 
atonement, therefore, he should be exempted from penal 
treatment. At 1430, when Liu Xiaobo was taken away by 
two court attendants from the court after hearing the 
judgment, the reporters sitting in the first row of the 
visitor's seats saw that his eyes were filled with tears. 
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Liu Xiaobo Said He Had Not Expected So 


After the court was closed, Liu Xiaobo, aged 35, for- 
merly a teacher at Beijing Teachers’ University, was 
immediately released. He then joined his teachers, col- 
leagues, and friends who had attended the pronounce- 
ment as visitors. Reporters interviewed them on the 
spot. 


Liu Xiaobo was asked: “How are you feeling now?” 


Somewhat excited, Liu Xiaobo said: “I am feeling great! 
I had never, ever expected this result. | was so excited at 
the court that I wanted to jump for joy. It was not proper 
to do that at the court. It was indeed unexpected. For me 
it was like happiness from the skies!” 


He said: “I had not expected the public security, procu- 
ratorial, and judicial organs to be so responsible for me 
this time. They did an immense amount of work in 
repeated investigation and verification for each fact and 
each piece of evidence. They were very meticulous. 
Through their earnest and careful work, they clarified 
many facts. They have redeemed me with the education 
and care they gave me. In the future I will definitely work 
well and contribute to the country.” 


Chief Judge on Criterion for Imposing P¢ nalty 


A teacher from Beijing Teachers’ University told 
reporters: “The court judgment fully showed the consid- 
eration given to Liu Xiaobo’s meritorious deeds in terms 
of criterion for imposing a penalty.”” Wang Xianda [3769 
2009 6671], deputy dean of the Chinese Language 
Department, said: “I also attended the earlier trial. The 
public procurator and the lawyer both said that Liu 
Xiaobo had committed serious crimes. They both also 
mentioned that he had performed meritorious deeds, 
held a good attitude, showed signs of repentance, and 
should deserve a reduction of punishment. But still, 
today’s result was quite unexpected.” Associate Pro- 
fessor Huang Zhixian [7806 2535 7359], chair of the 
Language Theory Teaching and Research Office, said: “! 
think Liu Xiaobo was guilty and the party and govern- 
ment are indeed very lenient toward him. This should 
become a bitter experience for him to draw a lesson 
from. He should give play to his talent along the correct 
path in future.” 


A woman teacher from Beijing University, after hearing 
the judgments, said: “The court’s judgments are realistic. 
They fully indicate the seriousness and uprightness of the 
law in our country and embody the lenient and redemp- 
tive policy of the party and state toward student youths.” 


The chief judge responsible for handling Liu Xiaobo’s 
case said: “Liu Xiaobo was indeed guilty of serious 
crimes. He used various methods to instigate the masses 
to resist and sabotage the implementation of laws and 
decrees and overthrow the people's government and 
socialist system. Before the martial law troops entered 
Tiananmen Square, he called on and organized students 
and masses to evacuate the square and stopped the 
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ruffians from using weapons. This was a major merito- 
rious deed he performed. Besides, he confessed the truth 
of his crimes and showed signs of repentance. Therefore, 
in accordance with Articles 102 and 59 of the criminal 
law, we decided to leniently exempt him from penal 
treatment. 


Former Culture Minister Wang Meng Denounced 


HK2501130091 Hong Kong AFP in English 1232 GMT 
25 Jan 91 


[Text] Beijing, Jan 25 (AFP)}—China’s leading intellec- 
tual newspaper issued a virulent denunciation Friday 
against Wang Meng, the liberal writer removed as cul- 
ture minister after the resurgence of communist ideology 
in 1989. 


“Wang Meng doubted and denied Marxism and posed 
the pluralistic nature of literature,” a 15,000-word com- 
mentary in the GUANGMING DAILY said. 


“He advocated all sorts of false Western bourgeois 
literary views and adversely influenced the socialist 
arts,” it said. 


The article was the first official signal of Mr. Wang’s fall 
from grace. It further reinforced the communist author- 
ities’ reassertion of ideological control over the arts after 
the spring 1989 democracy movement was suppressed. 


Mr. Wang was removed as culture minister three months 
after the June 4 Tiananmen Square crackdown after 
presiding over a three-year renaissance of relative lit- 
erary and artistic freedom. 


The newspaper commentary, signea by Yan Shaozhu, 
blamed Mr. Wang for “a literary revival of sentimen- 
tality and lust and works describing solitude, confusion, 
absurdity and illusion with a corrosive influence on 
people’s spirits.” 


It also said Mr. Wang rejected Marxism’s leading role in 
research and sought to change socialist literature into a 
“literature of egoism.” 


“Wang Meng said, "We cannot replace all scientific 
research with investigation into Marxism,” but he him- 
self replaced literary research with certain principles in 
Freudian psychological theory,” the article said. 


It strongly attacked him for advocating liberal Western 
ideas of pluralism, which Chinese leaders blame for what 
they have labelled the “counter-revolutionary rebellion” 
of 1989. 


The GUANGMING DAILY contrasted the attack on 
Mr. Wang with a front-page report on a call by his 
successor, acting culture minister He Jingzhi, for the 
promotion of “socialist culture” befo.2 the Lunar New 
Year. 


Mr. Wang, 56, was believed to be living in retreat and 
was not immediately available to respond to the com- 
mentary. 
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But when asked in 1986 what he, as a Marxist and 
minister of culture, would do if an artist did not conform 
to Marxism, he said: “I'd probably offer him a cup of 
coffee, give him friendly advice, or let him go his way 
and I'd go mine.” 


Wang Meng joined the Chinese Communist Party at the 
age of 14. 


In his early works, among them a short story entitled 
“The Newcomer in the Organization Department,” Mr. 
Wang ridiculed party bureaucrats, depicting them as 
time-wasting louts who spouted slogans, took naps and 
cooked up rosy statistics. 


During the Mao era, he was labelled a rightist and sent to 
the countryside from 1958 to 1976. 


In 1984, Mr. Wang’s controversial short story was repub- 
lished in China, leading him to declare at a literary 
conference: “The golden age for Chinese socialist litera- 
ture and art has dawned.” 


In a May 1989 visit to Paris, Mr. Wang expressed 
sympathy for the aspirations of Chinese students 
involved in the pro-democracy movement. 


His removal in September that year was followed by that 
of his deputy, Ying Ruocheng, 61, in June 1990. 


Mr. Ying, an actor who created the role of Henry Miller's 
Wiily Loman in the Chinese language, is better known in 
the West for his portrayal of a prison warden in Bernardo 
Bertolucci’s “The Last Emperor.” 


Workers’ Faith in Leadership at ‘Dangerous Low’ 


HK2501125291 Hong Kong AFP in English 1225 GMT 
25 Jan 91 


[Text] Beijing, Jan 25 (AFP) - Workers’ faith in the 
Chinese leadership is at a dangerous low, the 
WORKERS’ DAILY warned Friday, calling for imme- 
diate steps to ward off social unrest. 


“Workers bitterly hate the negative corruption within 
the (Communist) Party and society,” the official news- 
paper said, citing a survey of laborers in various indus- 


tries. 


“Workers worry that the struggle to oppose corruption 
and to build clean government is like the wind,” the 


paper said. 


The Chinese authorities have acknowledged the problem 
of widespread corruption within their ranks, one of the 
main grievances of the pro-democracy protests of 1989 
that drew tens of thousands of workers to the streets. 


Numerous campaigns have been launched, but corrup- 
tion—particularly among lower and middle ranking offi- 
cials—continues to permeate the government, the party 
and the state enterprises they oversee. 
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The newspaper called for immediate steps to remedy 
worker discontent, including an end to “empty talk,” an 
improvement in the quality of “leading cadres,” a crack- 
down on corruption, higher wages, better welfare and 
more even distribution of wealth. 


It cited a host of other sources feeding discontent: a 
decline in social status, excessive wealth among private 
businessmen, poor public utilities, welfare and housing, 
rising prices and the weak economy. 


The status of workers, once the vanguard of the Chinese 
revolution, has waned since reforms in the late 1970s 
stressed individual initiative in a country where state 
jobs are guaranteed for life. 


“Workers lack full confidence in the fundamental change 
in the party’s style and the general mood of society,” the 
WORKERS’ DAILY said. “Their enthusiasm for work 
has been severely damaged.” 


“All these problems in life are like a heavy stone in the 
hearts of workers that breed resentment and affect 
production,” it said. 


The buying power of China’s workers has declined with 
commodity price increases in recent years. State industry 
has also suffered greatly from an austerity program 
launched in late 1988. 


The newspaper did not mention the government's 
requirement that all workers turn over a portion of their 
salaries for the purchase of state bonds, which has also 
fanned displeasure for the leadership. 


Fuzhou, Xiamen Airports Tighten Security 
HK2701033891 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1130 GMT 26 Jan 91 


[Report by reporters Zhou Jingluo (0719 2529 3157) and 
Tian Jiapeng (3944 1367 7720): “Fuzhou and Xiamen 
Airports Implement Body Search of Passengers”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Fuzhou, 26 Jan (ZHONGGUO XINWEN 
SHE)—Beginning | February, Fuzhou Airport will con- 
duct body searches of all passengers of civil aviation 
flights. At present, Xiamen Airport is conducting body 
searches of passengers on a trial basis. 


Today, Chen Yu, deputy chief of the Fujian Provincial 
Public Security Department, answered ZHONGGUO 
XINWEN SHE’s questions about the measures for con- 
ducting body searches of passengers in Fuzhou Airport 
and Xiamen Airport. 


Chen Yu said: Conducting body searches of passengers is 
an international practice. Under the present technical 
conditions, it is an effective method of dealing with 
attempts of international terrorists and domestic crimi- 
nals to carry out hijacking and other sabotage activities 
and of guaranteeing passengers’ safety. 
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He said: The “Circular on Guaranteeing Civil Aviation 
Safety” issued by the State Council in 1982 stipulated 
that passengers must pass through a security check door, 
and their hand luggage must be examined with instru- 
ments; body searches and opened luggage checks can also 
be conducted. According to the decision of the premier 
work conference and the spirit of the instructions of the 
Ministry of Public Security and the Fujian provincial 
government, we began to conduct body searches of 
Passengers in Xiamen Airport on a trial basis last 
December. We shall begin to conduct body searches in 
Fuzhou Airport on | February in light of the practice in 
Xiaman. 

As for body searches, Chen Yu explained, they will be 
conducted by two inspectors of the same sex as the 
passengers. They will use their hands to touch and press 
various parts of passengers’ bodies. The purpose is to 
prevent lawless people from carrying weapons, tools for 
criminal purposes, inflammables, and explosives onto 
the planes. Our inspectors have all received strict 
training. We have also required them to behave amiably 
and adopt flexible means to perform their duties in a 
civil manner. 


Chen Yu said: According to the relevant regulations of 
the State Council, passengers who refuse to accept a body 
search will be prohibited from boarding planes, and they 
will bear responsibility for their own economic losses. 


Jiang Zemin, Others at Awards Session 


OW2601083691 Beijing XINHUA Domestic Service 
in Chinese 1405 GMT 25 Jan 91 


[By reporter Sun Benyao (1327 2609 1031)] 


[Text] Beijing, 25 Jan (XINHUA)—Jiang Zemin, general 
secretary of the CPC Central Committee, and several 
other leaders attended an awards ceremony held today in 
the Great Hall of the People to honor some doctorate 
and masters degree recipients who made outstanding 
contributions, some students who have returned to 
China after studying abroad, and some outstanding 
college graduates. Jiang Zemin and the other leaders also 
issued awards to the representatives of the award- 
winners. The other leaders were Premier Li Peng; Li 
Tieying, member of the Polit‘cal Bureau of the CPC 
Central Committee; Yang Bai!sing, member of the Sec- 
retariat of the CPC Central Committee; Lei Jiegiong, 
vice chairman of the National People’s Congress 
Standing Committee; and Qian Weichang, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference. 


Li Tieying delivered a speech at the awards ceremony. 
He extended his heartfelt congratulations to the com- 
mended comrades on behalf of the party Central Com- 
mittee and the State Council. 


Li Tieying said: Since the founding of New China, 
particularly since the Third Plenary Session of the 11th 
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CPC Central Committee, both the party and the govern- 
ment attached great importance to educational work. 
Great progress was made in higher education and its 
quality was gradually improved. In the last four decades, 
some 10.73 million qualified personnel were trained for 
the country’s socialist modernization undertakings. The 
establishment of the academic degree system further 
improved our high education system. Al present, we 
established a quite adequate system for awarding aca- 
demic degrees, as well as the basis for training qualified 
personnel. We have been able to train graduate students 
pursuing masters and doctorate degrees of most disci- 
plines at home. As of the end of 1989, we graduated 
5,000 doctoral candidates and nearly 150,000 masters 
degree candidates. At the same time, we sent a large 
number of students to study advanced science and 
technology and management methods in over 70 coun- 
tries and regions to learn from other's strong points. To 
date, more than 40,000 of the students returned to China 
after completing their studies. These returned students, 
working very hard, have made up for the specialized 
personnel shortage in some fields in China and they also 
enhanced China's overall ability to train personnel of 
higher educational levels. 


He pointed out: College graduates holding bachelor, 
masters, and doctoral degrees, who have either returned 
from abroad or nave trained in China over the years, 
have become the backbone of China's socialist modern- 
ization drive, and are playing important roles in produc- 
tion, scientific research, education, and management. 


Li Tieying said: The exemplary deeds of the comrades 
commended at this meeting show to us that qualified 
personnel of superior quality can be trained and intel- 
lectuals can fully use their talents under the socialist 
system. The vast number of intellectuals in our country 
support the party’s basic line, the four cardinal princi- 
ples, and the policy of reform and opening to the outside 
world. They are an outstanding contingent that loves the 
socialist motherland and can make great contributions. 
At the same time, their deeds also prove once more that 
if the intellectuals want to realize their own ideals and 
aspirations and take up their historic mission in the 
course of construction and reform today, the correct 
path which they should pursue remains to be one of 
studying Marxism hard, persisting in practice, inte- 
grating with workers and peasants, and conscientiously 
linking their own future with the motherland’s future 
and destiny. 


He said: Intellectuals are an important force for building 
socialism, and are playing an irreplaceable role in the 
course of the modernization drive, reform, and opening 
to the outside world. Intellectuals are a part of the 
working class, the part that mainly engages in mental 
labor, and they are an indispensable force for the 
working class to accomplish its historic mission. The 
kernel of the party's intellectual policy is respecting 
knowledge and talents. Both central and local govern- 
ments should give full play to the role of intellectuals in 
the course of the modernization drive, reform and 
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opening to the outside world; and they should assume an 
active and responsible attitude to strive to improve 
intellectuals’ working and living conditions. 


Li Tieying said: Our country is entering a new period of 
development today. In the course of our socialist mod- 
ernization drive, the next 10 years are a crucial period 
having a direct bearing on the consolidation and devel- 
opment of our socialist system and on the rejuvenation 
and prosperity of the Chinese nation. We hope that the 
doctoral and masters degree recipients, students who 
returned home after studying abroad, and other college 
graduates will join the workers and peasants in taking up 
the historic mission. The Seventh Plenary Session of the 
13th CPC Central Committee, which just came to a 
close, formulated a program of action for attaining the 
second-step strategic objectives and clearly pointed out 
the orientation for our higher education, academic 
degree work, and our work of sending students to study 
abroad. It also created vast room for intellectuals to fully 
play their talents. We hope that the comrades being 
commended will continue to exert themselves and make 
new contributions to the rejuvenation of the Chinese 
nation and to the prosperity of our country. 


In conclusion, Li Tieying said: We believe that intellec- 
tuals across the country will certainly work hard in unity 
under the party leadership and make due contributions 
to accomplishing socialist modernization. 


He Dongchang, vice minister of the State Education 
Commission, also spoke at the awards ceremony. 


The decisiors on commending the doctoral and masters 
degree ¢ociprents who made outstanding contributions, 
students who returned to China after studying abroad, 
and outstanding college graduates were separately read 
by Zou Shiyan, vice minister of the State Education 
Commission; Zhang Hanfu, vice personnel minister; and 
Li Yan, deputy head of the Central Propaganda Depart- 
ment. 


Ni Yixin, a professor of Qinghua University, addressed 
the ceremony on behalf of 695 doctoral and masters 
degree recipients. Chen Zhangliang, a professor of Bei- 
jing University, addressed the meeting on behalf of 310 
personnel who are commended for having made achieve- 
ments since returning home from studying abroad. Quan 
Xungang, director of the Tibet autonomous regional 
meteorological station, spoke on behalf of 215 personnel 
who are commended for having performed outstanding 
service since graduation from colleges in recent years. 
They pledged to pursue even more firmly the correct 
path of integrating with practice and with workers and 
peasants pointed out by the party, make even more 
outstanding achievements on their workposts, and work 
hard to build a modern and powerful country of 
socialism with Chinese characteristics. 


Thc awards ceremony was co-sponsored by the Central 
Propaganda Department, the Ministry of Personnel, the 
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State Education Commission, and the the State Coun- 
cil’s Academic Degree Committee. Teng Teng, vice 
minister of the State Education Commission, presided 
over the ceremony. 


Further on Awards Ceremony 


OW2501200991 Beijing XINHUA in English 
1412 GMT 25 Jan 91 


[Text] Beijing, January 25 (XINHUA)}—China’s senior 
party and government leaders attended an awards cere- 
mony heid in Beijing today to honor outstanding Ph.D 
graduates and students who have returned to China after 
studying abroad. 


A number of high officials were present including: Jiang 
Zemin, general secretary of the Central Committee of the 
Communist Party of China (CPC); Premier Li Peng; Li 
Tieying, member of Political Bureau of the CPC Central 
Committee; Yang Baibing, member of the Secretariat of 
the CPC Central Committee; Lei Jieqiong, vice 
chairman of the Standing Committee of the National 
People’s Congress; and Qian Weichang, vice chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference. 


Li Tieying told the audience that China had graduated 
5,000 doctoral candidates and 150,000 post graduates by 
the end of 1989. The country also sent a large number of 
students abroad to study advanced science and tech- 
nology in over 70 countries. 


To date, 40,000 of the students have returned to China 
after completing their studies. College graduates, who 
have either returned from abroad or have trained in 
China, have become the backbone of China’s socialist 
modernization drive, and are playing important roles in 
production, scientific research, education and manage- 
ment. 


Facts prove, Li said, that intellectuals can fully display 
their talents under the socialist system. The correct path 
which should be pursued by intellectuals is to study 
Marxism, persist in practice and close links with both 
workers and farmers. 


Li urged both central and local governments to pay full 
attention to the role of intellectuals and to improve their 
working and living conditions. 


Three student representatives also delivered speeches in 
which they pledged to follow the right path as directed by 
the party, and to make new contributions to the country. 


The awards ceremony was jointly sponsored by the 
Propaganda Department of the CPC Central Com- 
mittee, the Ministry of Personnel, the State Education 
Commission, and the Academic Degree Committee of 
the State Council. 
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Li Tieying on Important Tasks in Language Work 


OW 2601222391 Beijing XINHUA Domestic Service 
in Chinese 1037 GMT 26 Jan 91 


[By reporter Chen Weiping (7115 5898 1627)] 


[Text] Beijing, 26 Jan (XINHUA) The State Language 
Work Committee held a forum today at the Great Hall of 
the People to mark the 35th anniversary of the promulga- 
tion of the “Program for Simplified Chinese Characters.” 


Li Tieying, member of the Political Bureau of the CPC 
Central Committee and state councillor, attended the 
forum and delivered a speech. He said: The language 
work is a major task related to the unity among our 
country’s nationalities, to our national unification, and 
to our social progress. Promoting the standardization of 
our spoken and written language is a consistent policy 
pursued by the party Central Committee and the State 
Council. It is imperative to resolutely carry out all the 
policies, laws, and decrees as well as all rules and 
standards related to language work approved and pro- 
mulgated by the Nationa! People’s Congress and the 
State Council. A high degree of unity should be achieved 
in doing this work, and in no case should each go his own 
way. He added: The policy requires that language work 
be an extensive mass and social task. Central depart- 
ments concerned and local governments at all levels 
should further enhance their understanding of the 
importance of this work, strengthen their leadership over 
it, attach importance and give support to it, and include 
it in their work programs. They should see to it that there 
are leaders in charge of this work at the higher levels, and 
that there are relevant departments and personnel 
responsible for the work at the lower levels. He urged 
central and local newspapers, radio and television sta- 
tions, and other news media to vigorously coordinate 
their efforts to publicize the principles and policies on 
language work for the new period so that the conscious- 
ness of the standardization of spoken and written lan- 
guage will strike root in the minds of the people and 
enable them to set an example in using spoken and 
written language correctly. 


Simplification of Chinese characters is a task of prime 
importance to our country’s cultural construction. Sim- 
plified Chinese characters have played a vital role in 
popularizing education, wiping out illiteracy, and devel- 
oping culture, science, and technology. Participants in 
today’s forum said that the past few years have seen a 
rather seriously confused state with regard to Chinese 
characters used in certain areas of our society, especially 
the indiscriminate use of the original complex forms of 
characters and the use of nonstandardized forms of 
simplified characters. This, they said, has brought about 
inconvenience to the masses in study, work, and 
everyday life, damaged the image of our country, and 
hampered our social, economic, cultural, and educa- 
tional development as well as our progress in science and 
technology. They suggested that departments concerned 
work out administrative measures as soon as possible to 
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eliminate step by step the chaotic, abnormal state of 
affairs regarding the use of Chinese characters in society. 


The forum was chaired by Liu Bin, chairman of the State 
Language Work Committee and vice minister of the 
State Education Commission. Present at the forum were 
responsible persons from the state departments con- 
cerned, including Sun Qimeng, Hu Sheng, and He 
Dongchang, as well as responsible persons of various 
provinces, municipalities, autonomous regions, and 
cities with independent economic decisionmaking 
authority from across the country, numbering more than 
150 in total. Hu Qiaomu, member of the Standing 
Committee of the Central Advisory Commission, pre- 
sented a written statement to the forum. 


Minister of Supervision on Anticorruption Cases 
OW2501155391 Beijing XINHUA in English 
1408 GMT 25 Jan 91 


[Text] Beijing, January 25 (XINHUA)—Supervision 
departments at all levels throughout the country will 
continue to focus their efforts on anti-corruption this 
year and will especially focus on major cases committed 
by high-ranking officials and leading organs. 


Wei Jianxin, the minister of supervision, said that pri- 
ority will be given to handling cases involving the abuse 
of power by government officials for personal interests, 
as well as bribery and embezzlement cases. 


Complaints involving over 220,000 official corruption 
cases were handled by supervision departments last year, 
and over 50,000 of the cases were investigated. 


As a result of the investigations, over 46,000 government 
employees were disciplined, including 1,700 at the 
county level, 139 at the bureau level and 4 cases at the 
ministry level. 


Wei told participants in a national work conference on 
supervision work, which opened here today, that cases 
involving abuse of power for personal gains are still the 
major portion of cases handled by supervision depart- 
ments. 


However, cases involving dereliction of duty and those 
committed by units are also on the rise, the minister 
added. 


Wei said that there many difficulties in dealing with 
cases involving high ranking officials still remain. 


“It is not easy to collect evidence in investigation of such 
cases”, the minister said. “There are always more pleas 
for mercy in this type of cases.” 


Therefore, he said, supervision departments should try 
to adopt even harsher measures in dealing with cases 
involving high-ranking officials. 
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Water Resources Protection Law To Be Tightened 


HK2701034691 Beijing CHINA DAILY in English 
26 Jan 91 p 3 


[By staff reporter Liang Chao] 


[Text] China will double its efforts to improve laws and 
regulations on the utilization, administration and pro- 
tection of water resources this year, CHINA DAILY has 
learned. 


The government will also focus its major efforts on 
setting up a national network to ensure the implementa- 
tion of the current Water Law within the next two years, 
Ke Lidan, director of the department of water policy 
under the Ministry of Water Resources said. 


Several new special regulations concerning water- 
drawing permission, safety of dams, resettlement of 
people displaced by reservoirs and flood-control projects 
are expected to be issued and enacted this year. 


Ke said that laws or regulations related to nationwide 
utilization and administration of water resources will 
also be drafted and issued as soon as possible. 


And, priorities will be given to carrying out the regulations 
on water-drawing permit certificates and the administration 
of river channels. Currently, the water-drawing permit 
application has already been tried out in more than 500 
counties—some 25 per cent of the total—and two provinces 


have completed the application process. 


Remarkable progress has been made by carry out China's 
current Water Law which went into effect in 1988, and to 
develop enforcement systems required by the law. 


The widespread damage to State run water conservancy 
facilities, which has caused more than 150 million yuan 
of economic losses annually, has been brought under 

control. ' 


The sabotage which affected the operations of irrigation 
and flood-control facilities, has been reduced by more 
than 60 per cent in many areas as local governments now 


regard it as a major problem. 


Much of the damage was caused by farmers who stole 
equipment and then sold it for a profit. Over the past 
three years, more than 20,000 of these incidents 
involving 14,000 people were foiled by the ministry's 
security personnel, Ke disclosed. 


So far, the ministry has recruited more than 5,700 water 
police for duty at 954 security bodies under water 
resources departments at all levels to crack down on 
various water-related criminal activities. 

Meanwhile, the ministry has sent over 10,000 trained 


supervisors working at grassroots levels to solve more 
than 30,000 various water-use disputes. 
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have been heightened by conflicts between regional 
interests have been settled. 


By the end of last year, special agencies in charge of 
water policies and its supervision had been established in 
70 per cent of China’s provinces and counties as well as 
the country’s seven largest river agencies. 


China Zhi Gong Dang Holds Plenum in Beijing 


OW2601200491 Beijing XINHUA Domestic Service 
in Chinese 0942 GMT 26 Jan 91 


[By RENMIN RIBAO reporter Yuan Jianda (5913 1696 
6671) and XINHUA reporter Hu Qinghai ($170 3237 
3189)] 


[Excerpts] Beijing, 26 Jan (XINHUA)—The Third Ple- 
nary Session of the Ninth Central Committee of the 
China Zhi Gong Dang [Party for Public Interests] took 
place in Beijing from 24 to 26 January. Comrades 
participating in the session studied the communique and 
related documents of the Seventh Plenary Session of the 
13th CPC Central Committee and gave firm support and 
complete endorsement to these documents, which they 
said are programmatic documents guiding the people of 
all nationalities in the country to advance continually. 
The plenary session asked the Zhi Gong Dang organiza- 
tions at all levels and all members of this party to study 
in earnest the guidelines of the Seventh Plenary Session 
of the 13th CPC Central Committee and to contribute 
their utmost wisdom and strength and do more realistic 
things for the fulfillment of the various tasks set for the 


first year of the 10-year development program and the 
Eighth Five-Year Plan. [passage omitted] 


The plenary session proposed that full play be given to 
the Zhi Gong Dang’s characteristic of extensive connec- 
tions with public figures abroad in promoting the work 
of amity overseas so that this work will contribute more 
to the fulfillment of the 10-year development program 
and the Eighth Five-Year Plan and will serve to promote 
the great cause of peaceful reunification of the mother- 
land. 


The session discussed and approved a work report by 
Chairman Dong Yinchu on behalf of the Standing Com- 
mittee of the Central Committee. In this report, entitled 
“Love the Country, Work for Public Interests, Unite, 
Advance Vigorously, and Contribute to Economic Pros- 
perity, Social and the Reunification of the 
Motherland,” Dong Yinchu said with emphasis: 
Stressing self-improvement and giving full play to our 
role in participating in political affairs are the dual task 
confronting a democratic party. Over the past year, the 
Zhi Gong Dang has made positive efforts to implement 
the “Opinion of the CPC Central Committee on 
Adhering to and Perfecting the Multiparty Cooperation 
and Political Consultation System Under the Leadership 
of the Chinese Communist Party” as well as the guide- 
lines set at the national conference on united front work. 
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It has attended numerous democratic consultation meet- 
ings and forums sponsored by the CPC central commit- 
tees and various local party committees, thus increasing 
remarkably its activities of participation in the adminis- 
tration and discussion of political affairs. 

Dong Yinchu pointed out in his report that during the 
past year, the Zhi Gong Dang has mobilized its members 
to conduct multilayered and multiform overseas amity 
activities through numerous channels with considerable 
results. While we have received visitors from abroad, 
more of our party members than ever before have gone 
out of the country to visit relatives and friends or to give 
academic lectures, or as members of delegations to visit 
foreign countries. Regarding overseas amity work, he 
added, comrades of the Zhi Gong Dang have achieved 
remarkable success in developing various activities in 
- economic, scientific, and technological, and cultural 
ields. 


In the period of the session, Ding Guangen, alternate 
member of the Political Bureau, member of the Secre- 
tariat, and head of the United Front Work Department 
of the CPC Central Committee, and other comrades held 
a discussion meeting with members of the Standing 
Committee of the Zhi Gong Dang Central Committee. 


Among those attending the above-mentioned session 
were Huang Dingchen, honorary chairman of the Zhi 
Gong Dang Central Committee; as well as Executive 
Vice Chairman Yang Jike and Vice Chairmen Wu Jue- 
tian, Lu Rongshu, Zheng Shouyi, and Wang Songda. 


Reading Classes Held for Party Members, Cadres 


HK2501144191 Beijing RENMIN RIBAO in Chinese 
15 Jan 91 pp 1, 4 


[“Chinese Writers Association Earnestly Runs Reading 
Classes for Party Members and Cadres”] 


[Text] To strengthen socialist conviction and enhance 
the theoretical levels of Marxism-Leninism, the Chinese 
Writers Association has successively conducted reading 
classes for party members and cadres. Upon the conclu- 
sion of the 40-day studying period, nearly 30 comrades 
who have participated in the first reading class unani- 
mously feel that such a concentrated method of studies, 
reading, and discussions has yielded very great results. 
They think such learning is quite necessary, timely, and 
beneficial to the further enhancement of ideological 
understanding and theoretical standard. They said: The 
Chinese Writers Association should play a positive role 
in promoting the prosperity and progress of socialist 
literature. 


The first-term reading class started at the end of 
November of last year. Most of the nearly 30 people 
taking part in the reading class are key members of 
various departments, newspapers, and magazines of the 
Chinese Writers Association. Ma Feng, secretary of the 
leading party group of the Chinese Writers Association 
gave a speech at the opening ceremony. He hoped that 
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the students will adopt a method linking theory with 
practice and, in conjunction with the literature and art 
reality and the individual's ideological reality in recent 
years, conscientiously study original works and party 
documents. This reading class was divided into two units 
of study. In the first, the “Study outline on some prob- 
lems related to socialism” was studied and, in the 
second, “Deng Xiaoping on Literature and Art.” In 
conjunction with the contents of these two parts, every- 
body conscientiously reads a series of Marxist original 
writings and relevant documents of the party Central 
Committee and, in association with the trends of thought 
in society, literature, and art in recent years, conducted 
serious, conscientious, and free discussions. The reading 
class also invited professors and scholars from such 
departments as the Central Party School to give a dozen 
or so lessons on special topics. 


Through studies, the comrades attending the reading 
class have strengthened their socialist conviction. They 
said: In the past, our understanding of socialism was 
“idealized” to a large extent and we lacked the theoret- 
ical foundation. That is why we were likely to give way to 
“impetuosity."” Some comrades maintained: With 
respect to the low ebb and twists and turns that have 
appeared in the current progress of socialism, we should 
have a correct understanding and cannot be perplexed by 
temporary phenomena. We should fully understand the 
tortuousness and long-term nature of replacing capi- 
talism with socialism. In association with the realities in 
the new period in the past 10 years, all comrades have 
enhanced their understanding of the correctness and 
scientific nature of the theory of building socialism with 
Chinese characteristics. They said: Viewed from the 
tremendous accomplishments in our socialist construc- 
tion in the past 10 years, the party’s basic line of “one 
center and two basic points” is absolutely correct. As 
long as we follow the road of the basic line, we can bring 
into full play the superiority of the socialist system. 


Many comrades recognized that it is very important for 
a socialist literary worker to have a firm socialist convic- 
tion. The ideological trend of bourgeois liberalization 
first makes its breakthrough on people with a weak 
socialist conviction. 


Through studies and discussions, everybody has pro- 
foundly recognized that although gratifying results have 
been achieved in literature since the beginning of the 
new period, the interference and damage caused by 
bourgeois liberalization have also caused enormous 
harm. Yang Jinting, deputy chief editor of SHIKAN 
[JOURNAL OF POETRY], said: In recent years, the 
struggle between the forces for and against peaceful 
evolution and between infiltration and anti-infiltration 
have been very acute, affecting our ideology and also our 
creation of poetry. He cited as an example that the 
individual character of expressing one’s emotion in 
ultra-individualism as displayed in a complicated way in 
lyric poetry is steadily going farther apart from and is 
even running counter to socialism. Through studies, we 
have increased our faith in bringing prosperity to 
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socialist literature and art. T. Saiyinbayaer, deputy chief 
editor of MINZU WENXUE [NATIONAL LITERA- 
TURE] quoted Comrade Deng Xiaoping as saying: 
“People are the mother to literature and art workers.” 
“To bring prosperity to socialist literature, writers must 
enter and go deep into life.” MINZU WENXUE orga- 
nized writers of minority nationalities twice last year to 
go deep into the forefront of reform and opening up, and 
they turned out good works. This year they will still 
continue organizing such activities. Gao Hongbo, deputy 
chief editor of ZHONGGUO ZUOHJIA [CHINESE 
WRITERS], said: At present, as far as writers are con- 
cerned, they need to readjust their mentality and truly 
“write as if inspired by God.” Only in this way can they 
talk about literary prosperity. Shu Yi, deputy director of 
the Chinese Modern Literary Center, said: To imple- 
ment the double-hundred policy, we should unfold true 
literature and art criticism. All comrades unanimously 
said: As literary workers, we should exert our greatest 
efforts to further reveal the spiritual strength of the 
people and develop fine works that are true, good, and 
beautiful to be dedicated to the broad masses of readers. 


Malginhu, deputy secretary of the leading party group 
and executive secretary of the secretariat of the Chinese 
Writers Association, said on the completion of the 
reading class: This study represents only a good start. In 
the future, we should persist in it in order to form a good 
atmosphere and a good system, so that studying becomes 
everybody's conscious action and that everybody will 
consciously integrate theory with practice. 


During this period, He Jingzhi came to the reading class 
to give a speech. He said: It is gratifying to know that you 
comrades are very interested and feel you are achieving 
fruitful results in your studies. Not only the comrades in 
the Chinese Writers’ Association, China Federation of 
Literary and Art Circles, and Ministry of Culture, but 
also the comrades in the whole literature and art circles, 
should take part in the studies. By doing a good job in 
integrating theory with practice, studying basic theories 
on the one hand, and summarizing historical experiences 
on the other, we can achieve the same effect as that 
achieved in the rectification campaign in the days of 
Yanan. We believe the comrades will further strengthen 
their socialist conviction in the course of their studies 
and master the objective laws governing socialist con- 
struction as well as socialist cultural construction, thus 
laying a solid ideological founda‘ion for future work. 


Recently, WENYI BAO also held a symposium on 
Marxist literature and art theories. Over 20 literature 
and art theory workers taking part in the symposium will 
conscientiously study scientific socialist theories and 
“Deng Xiaoping on Literature and Art,” as well as 
expositions by Marxist classical writers on literature and 
art, and further explore and study profound theoretical 
and practical issues in the realm of literature and art. 
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Bronze Statue of Mao Planned for Shaoshan 


HK2501141291 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1053 GMT 25 Jan 91 


[“Shaoshan To Erect Bronze Statue of Mao Zedong” — 
ZHONGGUO TONGXUN SHE headline] 


[Text] Changsha, January 25 (HKCNA)—The villagers 
of Shaoshan, the hometown of the late Chairman Mao 
Zedong in Hunan Province are to erect a bronze statue of 
Mao set in a memorial garden of the revolutionary 
martyrs. The construction is expected to be ready within 
three years. 


The centenary of the late Chairman’s birth will be on 
December 26, 1993. The decision for the construction 
quickly caught the attention and enthusiastic interest of 
the central, provincial and municipal leaderships as well 
as that of people of all walks of life. 


The Secretary of the Xiangtan Municipal party com- 
mittee, Cao Bochun, said, “We have to employ the best 
designer, select the best design and use the finest quality 
bronze for the statue of Comrade Mao.” On hearing of 
the proposed construction, cadres, workers, peasants and 
students made donations to express their profound feel- 
ings for the late chairman. 


A fund-raising activity took place in Shaoshan and will 
spread first through the whole province and from there 
throughout the country. 


Deng Writes Masthead for JINGJI CANKAO 


HK2501063991 Beijing JINGJI CANKAO in Chinese 
17 Dec 90 pl 


[“Deng Xiaoping Writes New Masthead for JINGJI 
CANKAO”] 


[Text] Comrade Deng Xiaoping wrote the masthead 
JINGJI CANKAO BAO [ECONOMIC REFERENCE 
NEWS] for this newspaper on 7 December, which is to 
begin to use offset printing and a new masthead at the 
same time on New Year's Day of 1991. 


Since the newspaper JINGJI CANKAO was set up in 
July 1981, Comrade Xiaoping and other central leading 
comrades have all along shown tender concern for it. 
When the newspaper started publication, Comrade 
Xiaoping gave it a warm support, expressing his 
“approval” of the running of the newspaper. On its third 
anniversary in July 1984, despite many claims on his 
time, Comrade Xiaoping specially wrote an inscription 
for the newspaper, reading “Develop Information 
Resources, Serve the Four Modernizations.”’ The 
inscription is not only the principle of running a news- 
paper, which JINGJI CANKAO has followed over the 
years, but also has become the guiding principle of many 
information undertakings and publications. Immedi- 
ately following the occasion, the XINHUA News Agency 
sponsored ZHONGGUO JINGJI XINXI [CHINA 
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ECONOMIC INFORMATION] in both Chinese and 
English language to serve clients at home and abroad. 


The newspaper JINGJI CANKAO, which was set up in 
the course of reform and opening up to the outside 
world, is growing to maturity as the drive of reform and 
opening up to the outside world progresses. In the days 
to come, we will, as always, follow the policy of reform 
and opening up to the outside world, which was initiated 
by Comrade Xiaoping, hold high the banner of reform 
and opening up to the outside world, adhere to the 
socialist road, increase the availability of information, 
and provide the readers with more and better accounts, 
and at the same time, we will improve the newspaper's 
layout, raise printing quality, and run the newspaper as a 
newspaper loved by the readers so that it can provide 
better services in directing practical work and in the four 
modernizations program and the drive of reform and 
opening up to the outside world. 

Seeing Comrade Xiaoping’s handwriting characterized 
by bold, vigorous, and powerful strokes, everyone in the 
newspaper office was exhilarated. While feeling grateful 
from the bottom of their hearts to Comrade Xiaoping for 
writing the masthead for the newspaper at the right time 
before it was to begin to use offset printing on New 
Year's Day of 1991, everybody all the more felt the 
expectations placed by Comrade Xiaoping on the news- 
paper. They are determined to do their utmost to run the 
newspaper well by making the most of this favorable 
opportunity. 


Leaders’ Inscriptions Commemorate Martyrs 
OW1901044591 Hefei ANHUI RIBAO in Chinese 
8 Jan 91 p 1 


[By reporters Yao Lipei (1202 4539 1014) and Zhw 
Qing (0719 3237)} 


[Excerpts] The provincial party committee, the ,rovin- 
cial government, and the provincial military district held 
a “meeting to commemorate the 50th anniversaiv of the 
martyrdom of generals and soldiers of the New Fourth 
Army in the South Anhui Incident” at the Great Hall of 
the People in Jingxian County on the morning of 7 
January. [passage omitted] 


The meeting was attended by Ren Zhibin, Zhang Zhixiu, 
and Hu Lijiao, members of the Central Advisory Com- 
mission; officials of the provincial party committee, the 
provincial Advisory Commission, the provincial Peo- 
ple’s Congress Standing Committee, the provincial gov- 
ernment, the provincial committee of the Chinese Peo- 
ple’s Political Consultative Conference, the provincial 
Discipline Inspection Commission, and the provincial 
military district, as well as veteran comrades at the 
provincial level; and veteran soldiers of the New Fourth 
Army and relatives of the martyrs inside and outside 
Anhui. The Liberation Army's General Political Depart- 
ment dispatched a representative to the meeting, which 
was also attended by responsible comrades of the Nan- 


jing Military Region. [passage omitted] 
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Governor Fu Xishou chaired and spoke at the meeting. 
He said: The party Central Committee and the State 
Council have shown great concern and support for the 
commemorative meeting. Before the meeting, Comrade 
Deng Xiaoping wrote an inscription for the martyrs of 
the incident, which reads “Eternal glory to the martyrs 
who died in the South Anhui Incident.” An inscription 
by Comrade Jiang Zemin says ““Commemorate the 50th 
anniversary of the martyrdom of generals and soldiers of 
the New Fourth Army in the South Anhui Incident. 
Although their remains are buried in the green moun- 
tain, their spirit will inspire the future generations.” 
Comrade Li Peng’s inscription reads “Carry forward the 
revolutionary heroism. The noble spirit of martyrs of the 
South Anhui Incident will not perish.” Zhang Jingfu, 
Zhang Aiping, Peng Chong, Ye Fei, Fang Yi and other 
party and government leaders also wrote inscriptions. 
Comrade Jiang Weiqing, a member of the Central Advi- 
sory Commission, sent a written statement. 


Lu Rongjing, secretary of the provincial party com- 
mittee, delivered a speech at the meeting. 


Opening Statement of New Journal Carried 


HK2601011091 Beijing RENMIN RIBAO in Chinese 
20 Jan 91 p 4 


{“Introducing *ZHENDI’ (POSITION)”—originally car- 
ried in the first issue of “ZHENDI"] 


[Text] “ZHENDI,” a general theoretical journal man- 
aged by the Beijing Institute of Social and Economic 
Development, thanks to the enthusiastic care and vig- 
ba support of various circles, has finally seen the light 
of day. 


Following the third plenary session of the 11th Central 
Committee, our country has entered a new historical 
period of socialist modernization. Over the last decade 
or sO, Our party has taken economic construction as the 
center, adhered to the four cardinal principles and the 
basic line of reform and opening up, led and rallied 
around us all the nationalities of the country, probed 
seriously and opened up ways and marched forward in 
the great practice of construction and reform, scored 
enormous achievements in various fields, and acquired 
rich experiences. Deploying and organizing the broad 
mass of theoretical and practical workers to conmpre- 
hensively and systematically sum up these experiences in 
a serious manner and guided by Marxism, and by 
abstracting them into theory, will have the results of 
strengthening the theoretical and ideological resolute- 
ness of the whole party and country, and making them 
understand more profoundly the correctness of the 
party’s basic line; thus unswervingly sticking to the path 
of socialism with Chinese characteristics. 


The ongoing reform is a profound social change and will 
inevitably bear on political, economic, and social realms, 
and people's ideology and livelihood, necessarily 
encountering many new situations and problems. All 
these will require that we employ a Marxist stand, 
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viewpoint, and method, study and p: obe deeply at a level 
that combines theory and practice, and offer a scientific 
explanation and explication, so that the general cadres 
and masses can genuinely understand the fundamental 
aims and correct direction of our reform and opening up, 
and thus, amidst overlapping and complicated contra- 
dictions and manifold social phenomena, can correctly 
distinguish truth from falsehood. In this way our coun- 
try’s reform and opening up and construction will be 
assured of healthy development along the socialist path. 


The development of a socialist commodity economy will 
inevitably bring about new changes in ideological fields. 
Under this situation, the way of strengthening ideolog- 
ical work to ensure that Marxism occupy a ruling posi- 
tion in ideological fields becomes an important issue 
which requires serious exploration. Following reform 
and opening up, for a while our ideological and political 
education slackened and work in ideological fields were 

with the result that various erroneous intellec- 
tual thoughts, and especially bourgeois liberalized 
thinking, inundated the ideological field. This, plus the 
increased efforts by hostile forces inside and outside of 
the country to conduct the peaceful evolution strategy in 
our country, and their attempt, with utmost effort, to 
spread Western capitalist corrupted thinking and value 
concepts, finally led to the political turmoil and counter- 
revolutionary rebellion between the spring and summer 
of 1989. In retrospect, a few years ago Marxism and Mao 
Zedong Thought was vilified and attacked and theoret- 
ical workers upholding Marxism were sneered at and 
isolated, while various anti-Marxist stuffs spread freely. 
What an abnormal phenomenon this was and what a 
profound lesson! After the turmoil and counterrevolu- 
tionary rebellion was stopped and quelled, the central 
authorities with Comrade Jiang Zemin as the core 
adopted a range of significant measures to strengthen 
and improve work in the ideological field, with the result 
a new turn appeared in the political and ideological 
fronts and the whole of ideological field. However, we 
must not fail to see that international hostile forces have 
not given up the peaceful evolution strategy on our 
country. They are still spreading capitalist hypocritical 
democracy, freedom and human rights and value con- 
cepts through various channels, attacking and slandering 
Marxism. A very small number of people who have 
stubbornly clung to the bourgeois liberalized stand have 
not ceased their anti-socialist actions. They have vainly 
attempted to repel and resist Marxist ruling status with 
“de-ideologicalization” and “‘pluralizing ideology.” 
Some of the theoretical points confused by bourgeois 
liberalization have not yet been cleared up, and many 
ideological and intellectual problems have not been fully 
resolved. Bourgeois liberalization thinking and various 
anti-Marxist thoughts still enjoy some market. In the 
contemporary world there is still the struggle between the 
proletarian and capitalist classes, socialism and capi- 
talism and Marxism and anti-Marxism. This kind of 
struggle will be long-standing, acute, and complicated. 
The struggle will take mainly the forms of infiltration 
and anti-infiltration, subversion and anti-subversion, 
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and peaceful evolution and anti-peaceful evolution. If 
the proletarian class does not take over the ideological 
fronts, the capitalist class will; if Marxism does not have 
the field to itself, anti-Marxist thoughts definitely will. 
This is certainly the irrefutable truth. 


Over the last 40 years, the most fundamental experience 
of our country’s revolution and construction, in short, is 
the adherence to the combination of the universal truth 
of Marxism with China's specific revolutionary practice. 
Although during the process of this combination, we 
have made various kinds of mistakes, after we remedy 
and overcome these failings and mistakes under the 
guidance of Marxism, revolution and construction will 
make great strides. Of course in the future, deepening of 
reform, opening up, and promotion of socialist modern- 
ization, will not be a smooth sail, and there will be 
reversals and difficulties and, unavoidably, mistakes. 
However, we will abide by our past practice, uphold the 
truth and remedy mistakes, and then we wil! be able to 
successfully, relatively speaking, combine the universal 
truths of Marxism with our country’s specific practice, 
and, moreover, enrich and develop Marxism during the 
process of combination; and our understanding of 
socialist modernization will necessarily and gradually 
shift from the kingdom of necessity to that of freedom; 
we will become more conscious in getting hold of the 
direction of socialism and sailing toward our pre-set 
goals. 


Based on the above understanding, we have initiated and 
published this theoretical journal. The reason why it has 
been given the name “ZHENDI,” is to show that, on ihe 
one hand, we, like the broad mass of Marxist theoretical 
and practical workers, have strong faith in adhering to 
the Marxist ideological field, and are determined to 
uphoid and develop Marxism in reform and opening up, 
and fulfill our share of duties and obligations in the 
efforts to ensure that Marxism enjoys forever the ruling 
status in the ideological field; and on the other hand, 
offer one more position for all theoretical workers loyal 
to Marxism and socialism to study and propagandize 
Marxism, and probe the way to build socialist theory 
with Chinese characteristics, and actively participate in 
the struggle against bourgeois liberalization. 


The basic mission and the guiding thought observed by 
“ZHENDI” are to uphold and develop Marxism- 
Leninism and Mao Zedong Thought in connection with 
the needs of current domestic and international struggle, 
uphold and implement comprehensively the party's 
basic line, uphold the principle of combining theory with 
practice, implement the policy of “let a hundred flowers 
blossom and a hundred schools of thought contend.” 
Through “ZHENDI,” theoretical study, theoretical pro- 
paganda, and the building of theoretical forces will be 
closely integrated; the broad mass of theoretical and 
practical workers will be united. The journal will study 
in-depth and probe the basic principles and theoretical 
bodies of Marxism-Leninism and Mao Zedong Thought, 
criticize with a clear-cut stand bourgec’s liberalization 
and various anti-Marxist thoughts, clarify the theoretical 
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pros and cons confounded by bourgeois liberalization a 
few years ago, consolidate and develop the ideological 
positions of socialism, closely connect our country’s 
socialist modernization with the practical situations in 
reform and opening up, with the “hot spots” of concern 
to the masses, explore and try hard to answer important 
theoretical and practical problems encountered in the 
process of building socialism with Chinese characteris- 
tics, analyze the present status and development trend of 
contemporary capitalism, expose the basic, inherent 
contradictions in capitalist society, and various uncon- 
querable failings, reveal the historical inevitability that 
capitalism will be replaced by socialism and the attempt 
of international hostile forces to conduct the strategy of 
peaceful evolution, explore the theory, experiences, and 
measures for preventing and opposing the peaceful evo- 
lution strategy. 


“ZHENDI” advocates and upholds the academic and 
writing style of Marxism; insists on seeking truth from 
facts, relating theory to practice and basing on every- 
thing on reality. Essays will be pinpointing, combative, 
and scientific, and will be required to be accurate, sharp, 
graphic, and state with a clear-cut stand what they favor 
and what they oppose. Those which hum and haw or are 
vague and ambiguous are not commendable. 


We are deeply aware that it is not easy to run a 
theoretical journa! well. However, both the people and 
development of the party’s undertakings and the 
socialist cause need theory. Therefore, we firmly believe 
that “ZHENDI” will be cared for and supported by the 
broad masses. We will sincerely listen to opinions, pro- 
posals, and criticisms from all sides, will fully tap the 
active energy of editors, writers, and readers, learn 
humbly and take reference from the successful experi- 
ences of other similar journals, work conscientiously and 
dutifully, work hard to make “ZHENDI” a good journal 
and struggle for the coming of the Eighth Five-Year Plan 
and realizing the grand goals of the 1990's. 


Article Reviews Books on Past CPC Struggle 


HK2501130191 Hong Kong KAI FANG in Chinese 
No 49, 15 Jan 91 pp 32-34 


[Article by Tsi Yung-mei (5591 0737 2734): “A History 
of Brutal and Frantic Inner-Party Struggle—A Comment 
on Li Ruging’s The Battle of Xiangjiang and Wannan 
Incident” —first paragraph is KAI FANG introduction] 


[Text] If a true history of the CPC can be compiled, its 
bloodstains, cruelty, tricks, and hypocrisy will scare 
everybody; in order to let the Chinese people recognize 
the cruel nature of the CPC, the history of the CPC has 
to be revealed. 


Last year, Zhang Zhenglong’s White Snow, Red Blood 
was criticized at meetings of the Central Military Com- 
mission and the General Political Department. Wannan 
Incident and The Battle of Xiangjiang by Nanjing Mili- 
tary Region's soldier writer Li Ruging [7812 3067 3237] 
were also criticized. 
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Li Ruqing Reverses the Verdict on Wannan Incident 


Li Ruqing is from Shandong’s Boxing; as a member of 
the China Association of Writers, he is more experienced 
than Zhang Zhenglong in writing, and he has written 10 
military fictions. He also has a longer history in taking 
part in revolution than Zhang Zhenglong. In 1944, at the 
age of 16, he joined the Army, and has since served as a 
noncombatant. In 1958, he was transferred to Nanjing 
Military Region, where he embarked upon the career of 
a professional writer in its writers’ room. 


Li Ruqing was criticized by name for his two books, 
which were novels based on the CPC’s military history, 
but Li Ruqing said that “as far as historical truth is 
concerned, 95 percent of the books are true, and the 
books can be regarded as semi-history.” 


Wannan Incident was written in an earlier period, and 
was published in October 1987. The main reason why it 
was criticized was because it repudiated the historical 
conclusion of the Wannan Incident given by the CPC. 
The book said the incident in which the New Fourth 
Army was wiped out completely by Gu Zhutong’s 
nationalist force in January 1941 in Wannan—an inci- 
dent which shocked the whole world—was indeed not an 
“eternal injustice” caused by the “internal strife” waged 
by the Kuomintang, as claimed by the CPC. The respon- 
sibility should go to Xiang Ying, political commissar of 
the New Fourth Army. Because Xiang Ying refused to 
take orders from Gu Zhutong’s three combat regions and 
from the CPC Central Committee in Yanan to fight the 
Japanese forces in north China, but headed southward 
against order in an attempt to grasp the rear position 
controlled by the Kuomintang, that the result was the 
tragedy for which he asked. 


Although Xiang Ying was defined as a “left opportunist” 
in the current history book compiled by the CPC, and 
although he had already become a person needing recti- 
fication within the party at the time when the New 
Fourth Army was eliminated, the erasing of the crime of 
“internal strife’ committed by the Kuomintang was a 
big menace to the CPC. Therefore, when the book 
Wannan Incident was published, it was immediately 
attacked by the historians in the CPC’s service. 


The Battle of Xiangjiang Depicts the Cruelty of Internal 
Struggle 


The Battle of Xiangjiang was published in August 1989, 
right after the 4 June Incident. This book was written 
during a later period, and the author’s ideological per- 
spective was even more open than when he wrote 
Wannan Incident. In the autumn of 1988, when he was 
writing the first draft of The Battle of Xiangjiang, he 
went to the Soviet Union for a visit and was enlightened 
by the vivid scene of the literary life brought about by the 
political reform in the Soviet Union. He thought the 
current Soviet literature has three major characteristics 
which the Chinese work should imitate: More open, 
more sincere, and more abundant. 
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The Battle of Xiangjiang was based on the failure of the 
fifth antisiege campaign by the Red Army in Xiangjiang, 
“a major tragedy in the history of China,” in which half 
of the soldiers were lost. Superficially, it merely 
described the tragedy of the Battle of Xiangjiang; but in 
reality, it depicted the cruelty of struggle within the CPC, 
the mental pain of those who were trapped in this meat 
mincer, the distortion of humanity, and those who fell as 
tragic figures. 


There is profound meaning in the author’s chuice of the 
Battle of Xiangjiang as the main thread. After the defeat 
in Xiangjiang, Li De and Bo Gu, who had directed the 
Red Army to break through the siege and conduct a 
strategic shift, quietly stepped down, while Mao Zedong, 
who had been stripped of military authority at the 
Ningdou Meeting, returned to the CPC’s core of power. 
In that period, the power struggle in the CPC was 
extremely complicated and very acute, involving a great 
number of cases of those purged and killed in the CPC, 
and the author could cite many of these cases to support 
his depiction of the main topic. 


The cruelty of struggle within the CPC stemmed from 
the cruelty of its ideology on the one hand, and from the 
danger of the power struggle on the other. The so-called 
struggle between the right and wrong lines were only a 
false impression, and the author said: “So long as one has 
power, all the mistakes can be attributed to the objec- 
tivity; if one lost power, one can hardly avoid being 
blamed. ‘The beautiful sister is to be praised for all the 
good things, the ugly slave girl is to be blamed for all the 
bad things!’ Are China’s Chen Duxiu and Qu Qiubai, 
and the Soviet Union’s Trotskiy and Zinovyev not 
mirrors?” 


The Brutal and Frantic Way To Fight the A-B 
{anti-Bolshevik] Group 


The author used the conversation between Chen Yi and 
Zhou Enlai to illustrate the danger of the struggle between 
lines. Chen Yi said: “If you go in the wrong line, your face 
hits a wall and you break your head....”" ““When it is said it 
has, it has; when it is said it has not, it has not.” Zhou 
Enlai’s slightly trembling voice emitted a kind of sorrow. 
“Suddenly it goes up, suddenly it goes down, bending itself 
sometimes.” Chen Yi said easily: “If you slip, you break 
your muscles and your bones.” This kind of “life journey is 
unpredictable, how terrible.” 


The author cited the campaign against A-B Group in 
early 1930 and 1931, in the central Soviet area in 
Jiangxi, to illustrate the cruelty of the struggle. The 
campaign began in spring, “in October, more and more 
people were labeled...at that moment, it was really like 
you close your eyes and sit in your house, disaster will 
come from the sky. If someone reports your black crime 
when you are sleeping, you become a counterrevolu- 
tionary when you wake up.” “From November to 
December 1930, among the 40,000 soldiers of the First 
Army, some 4,000 were labeled as A-B Group elements. 
A dozen of the A-B Group regiment commanders were 
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executed. In Yongxin County, six consecutive party 
committees were labeled A-B Groups, and only one 
person was allowed to surrender, the rest were all killed.” 
Furthermore, in order to save bullets, the A-B Group 
elements were “chopped by knives, stabbed by spears, 
and smashed by stones.” “Some were even led in a 
public parade, dragged by a rust iron wire which pene- 
trated their testicles.” 


The CPC Leaders Who Suffered From Terror 


The atmosphere of terror increased, and soon Chen Yi, 
who was sent to southern Jiangxi to guide the campaign 
against the A-B Group, also became a suspect himself, 
“worrying day and night, passing each day like a year”; 
his former wife Xiao Juying, who was only 20 years old, 
committed suicide by jumping into a well because she 
could not bear the feeling that a great disaster was 
coming. 


Li Ruging also mentioned the campaign against the A-B 
Group in his Wannan Incident, pointing out that Mao 
Zedong could not shirk responsibility for expanding this 
counterrevolutionary campaign. 


In The Battle of Xiangjiang, almost all CPC leaders who 
were depicted—including those who attacked others, 
those who were attacked by others, those with power, 
and those on the opposing side—lived in the terror of 
having their “muscles and bones broken,” and suffered 
from the pain caused by bearing this terror. 


After being purged, Qu Qiubai told Zhou Enlai: “I am 
often tired because of pain.” Zhou Enlai “did not have 
the courage to look at Qu Qiubai’s face, because looking 
at the pain on the face of a kind and noble intellectual 
will make himself even more painful.” 


At the time of the fifth anti-siege campaign, Li De and 
Bo Gu, who commanded the Red Army, hastily crossed 
the Xiangjiang to join force with the Second Red Army 
and the Sixth Red Army, and Li De said: “Otherwise, we 
will fall into the trench of disaster...and lose all standing 
and reputation.” 


Bo Gu was “very worried, and he raised his head to show 
his great sorrow and desperation.” 


Mao Zedong Was Attacked at the Ningdou Meeting 


Mao Zedong, who at a later period attacked those with 
different opinions by some cruel means and killed 
almost all his political opponents, also suffered from this 
kind of pain. It was at the Ningdou Meeting in Jiangxi in 
1932, and he was purged by the CPC Central Committee 
headed by Wang Ming, while his command over the 
army was grasped by Xiang Ying and Zhou Enlai. 


This time he was a victim. The Ningdou Meeting was 
just like one of those criticism meetings during the 
“Great Cultural Revolution” at a later time: “The tem- 
perature of the meeting rises gradually, and more chips 
are added for each round.” The participants in the 
meeting were afraid of being involved in the flame, so 
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they made clear their positions, harshly accusing Mao 
Zedong of right defeatism. Mao did not have the right to 
defend himself, all he could do was to accept criticism 
against his own will. The author said that “his deep 
sorrow is understandable.’ When he left the meeting 
hall, “he walked hastily yet with difficulty, and the 
meeting was very quiet; no one stopped him, escorted 
him, or even moved; they all held their breath and 
looked at that huge figure which bent a little bit forward, 
with that uncombed long hair, walking out the door.” 


At the meeting, “Wang Jiaxiang painfully frowned,” and 
Chen Yi, who was attending the meeting, “bent a little 
bit when seeing this situation; his lip trembled, and in his 
sorrowful stare one could see immense anxiety.” 


Even Wang Ming, who promoted the line of “cruel 
struggle, ruthless attack,” also sighed with the feeling 
that life was dangerous, saying “‘life is always of a tragic 
nature.” 


Zhou Enlai Was Worldly Wise, Playing Safe in Grinder 


The author took a lot of space to describe the pain that 
resulted from the distortion of humanity experienced by 
Zhou Enlai. Zhou Enlai survived many struggles 
between lines, and Li Ruqing thought that he was highly 
skillful in the “art of survival” and “knowing the secret 
of power.” Zhou never planned to grasp the supreme 
power, which was available to him several times, because 
he knew the danger in this world and perceived the 
cruelty of the struggle within the CPC. “It is not a easy 
thing to survive in the moving grinder.” 


Zhou Enlai was indeed a tragic figure with double 
personality; his attitude of “being worldly wise and 
playing safe’ planted in his heart a kind of “fatalism 
whereby one cannot correct what is wrong.” In order to 
survive, “at the 1959 Lushan Meeting, or during the 
decade of the Cultural Revolution, no matter how big a 
mistake Mao Zedong made, he never said the word ‘no,’ 
it was because he knew that the word ‘no’ could not be 
said.’ This kind of ‘“‘self-condemnation, intention 
against his own conscience, patience, and obedience, 
constituted the biggest sorrow and unmentionable 
trouble in Zhou Enlai’s life.” When in Jiangxi’s Soviet 
area, the honest Zhu De was the only friend he trusted. 
“His pain, worry, and sorrow were deeply concealed 
under his strong self-restraint, undetected by almost 
anyone.” “Sometimes, after he laughed loudly, he wept 
quietly for his distortion, finding it difficult to side with 
either right or wrong.” 


Lin Biao: The Only Figure Who Has No Sorrow 


One of the main figures in The Battle of Xiangjiang, Lin 
Biao, commander of First Red Army Group, was prob- 
ably the one who had no sorrow, it was because this 
“most outstanding marshal in China” (Stalin’s words) 
who had outstanding war merits, was another typical 
person in the struggle within the CPC: Cunning, ruthless, 
and terribly cold. He had his own political perspective 
and knew that in China’s political situation, “in certain 
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circumstances, it is a mistake to uphold the truth, and it 
is a kind of truth to support the mistake.” Therefore, he 
knew to say the appropriate thing at the appropriate 
time. However, even a politician as crafty, cold, and 
rational as Lin Biao could not “totally control his own 
fate” when facing the dangerous political storms within 
the CPC. Eventually, he also became a tragic figure. 


The author asked sympathetically: “The end of Lin Biao 
is an ambiguous period—betrayal and escape—which is 
also a big and heavy period. What kind of external force 
and internal anxiety prompted him to take that poor 


strategy?” 


Obviously, Lin Biao’s tragedy was created by the polit- 
ical environment in communist China. Li Ruging said: 
“On the wave peak of struggle between lines, no one can 
control his own fate...you generally have three choices: 
First, steer your boat to where the wind blows, and 
follow the current; second, side with those who have 
power and help stir up trouble; third, sail against the 
wind and wave, and wreck your boat and life. No matter 
which you choose, it is doomed tragically.” 


The Old Red Army Soldiers Sighed and the Historians 
Made Assessments 


The end of the book depicted two old Red Army soldiers 
who left the Long March and returned to the Soviet area 
to fight a guerrilla war; they lived through the “Great 
Cultural Revolution” and they saw all the storms of 
internal struggles within the CPC, while they also expe- 
rienced all sorts of misfortunes. One of them was labeled 
a rightist, another was attacked during the “Cultural 
Revolution; both lived miserable lives in their later ages, 
and when they reflected on the past and looked at the 
present, they could not but sigh, asking "where is my 
journey home?“ 


Some young historians commented privately: If a true 
history of the CPC can be compiled, its bloodstains, 
cruelty, tricks, and hypocrisy will scare everybody. How- 
ever, in order to let the Chinese people recognize the 
cruel nature of the CPC, the history of the CPC has to be 
revealed. 


As long as the CPC is on the stage, however, such a 
history book can never be compiled. Li Ruqing’s way of 
revealing the inhumanity of the CPC’s politics by 
describing tragedies can be regarded as a big step toward 
this direction, and therefore it is predictable that it will 
be criticized by the CPC. 


‘Pen Talk’ Column Views Socialism, Capitalism 


Superiority of Socialism Stressed 


HK2601025691 Beijing RENMIN RIBAO in Chinese 
21 Jan 91 p 5 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Zhu Guanghua (2612 0342 5478), 
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Professor at Nankai University: “Tentative Discussion 
on Horizontal Comparison”’] 


[Text] The conclusion that only socialism can develop 
China can be scientifically demonstrated in terms of 
theory, and proved by comparison between facts. When 
New China is vertically compared with Old China, the 
conclusion is all too clear. Some comrades have said that 
if our country is compared horizontally with capitalist 
countries, then we are no longer that certain. In fact, so 
long as we can grasp the scientific and overall compara- 
tive method, a practical conclusion can be made. 


1) When compared with big developing countries, New 
China should be proud of its own achievements. 


The big developing countries such as India in Asia, Egypt 
in Africa, and Brazil and Mexico in Latin America, 
acquired independence shortly before or after World 
War II. As a developing country, our country resembles 
the above-mentioned countries in many special aspects, 
for example, vast territory and abundant resources, 
populous, and exploited and oppressed by imperialism 
and colonialism for a long period in history, but the 
roads of development are different; the social systems of 
the above-mentioned countries are capitalist in nature, 
whereas our country is a developing socialist country. 
There are real comparable factors between our country 
and these countries, and this can clearly demonstrate the 
superiority of the socialist system over the capitalist 
system. 


It can be judged from the economic situation. For 
example, per capita GNP in India in 1986 was $290; in 
China, $300. Judged from the average annual growth 
rate from 1965 to 1986, India was 1.8 percent, China was 
5.1 percent. Judged from people’s living standard, more 
and more people in India lived in poverty. According to 
the statistics provided by the Indian Government, in 
1960 and 1961, 38 percent of the total population in the 
country lived under the poverty line, and that meant 
some 160 million people; in 1979 and 1980, it increased 
to 48.4 percent, which meant some 300 million people. 
The poverty line defined by India’s Planning Commis- 
sion was, in 1977 and 1978, per capita monthly salary in 
the rural areas of less than 66 rupees; in the urban areas, 
less than 75 rupees. This is equal to 19.1 yuan and 21.7 
yuan respectively in our country (1,000 rupees is equal 
$78 or 289.4 yuan). Not only is our people's living 
standard higher than in India, but the average growth 
rate of private consumption among our people is also as 
high as 6.8 percent, which is the highest among the 
growth rates of private consumption in various coun- 
tries. Other indicators which reflect the people's life 
quality, such as life expectancy, infant mortality rate, 
etc., are much better than the developing countries such 
as India. Therefore, when New China is compared with 
the big developing countries, we can see that it is totally 
correct for our country to choose the socialist road. 


2) When compared with the developed countries in the 
West, our country’s socialist construction is not inferior. 
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There is no need to conceal the fact that when our 
country is compared with the developed capitalist coun- 
tries, a relatively big gap exists in the area of the level of 
productive forces, economic strength, and especially per 
capita consumption of absolute value. However, this gap 
is created by the original starting point. Our country’s 
socialist construction was launched on the foundation of 
a semi-colonial and semi-feudal society characterized by 
a low level of productive forces. At that moment, our 
level of economic development was two to three centu- 
ries behind the capitalist countries, whereas the United 
States and Japan were developed countries which had 
already materialized industrialization. The development 
of social productive force is a long-term and progressive 
process, and it cannot be attained through one step; it is 
impossible for our country to catch up with the devel- 
oped countries in a short period. Here, the level of 
economic development formed in history cannot be 
taken as an indicator for comparing the strong points 
with the weakness of actual social systems; the scientific 
comparative method is to look at the speed of economic 
development in a same period. 


When the speed of economic development in New China 
over the past four decades is compared with the devel- 
oped capitalist countries in the same period, our coun- 
try’s speed of development is seen to have been much 
quicker than the developed Western countries. From 
1951 to 1980, average annual growth rate of industrial 
production in our country was 12.5 percent, and in the 
same period, it was four percent in the United States, 5.8 
percent in West Germany, five percent in France, 2.3 
percent in Britain, and 11.5 percent in Japan. Judged 
from the output of major industrial products, from 1978 
to 1987, world output of crude oil decreased 1.5 percent, 
our country increased output by 28.9 percent; world 
output of power increased 29 percent, our country 
increased output by 93.8 percent; world output of steel 
increased 0.5 percent, our country increased output by 
77 percent. The overall situation implies that the process 
of industrialization in our country took only 40 years to 
complete a journey which generally requires 100 to 200 
years for the capitalist countries to complete. In future 
economic development, so long as we can suffer less 
setbacks and follow a less zigzag road, we will gradually 
catch up with and eventually surpass the developed 
Capitalist countries, and socialist development will grad- 
ually reveal the superiority of the socialist system. 


3) When compared with the so-called “four small drag- 
ons” in Asia, the special features of the “four small 
dragons” do not indicate that the capitalist system is 
superior to the socialist system. 


The take-off of the “four small dragons” in Asia occurred 
after the 1960's, and at the time the economic situation 
in the developed Western countries was experiencing a 
period of relative stability; their markets could accept a 
great quantity, and there were not many trade barriers, 
allowing the developing countries to export finished 
industrial products to them. In the meantime, because of 
the promotion of the technological revolution in the 
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developed Western countries, some raw material- 
consuming industries requiring a great number of 
workers and causing serious pollution were shifted to the 
developing countries and districts for production. The 
“four small dragons” were situated in important posi- 
tions on international sea routes, with good port condi- 
tions and special relations with the Western countries, 
therefore, they became the ideal places for investment 
from the Western countries. The “four small dragons” 
used these historical conditions to vigorously develop 
the “export processing” economy; that is, to introduce 
foreign capital, develop a processing industry aimed at 
the international market, and stimulate the development 
of the national economy through the development of 
foreign trade. This is a special economic type under 
special historical conditions, their road of development 
does not have a universal meaaing, and cannot be used 
as a reference for comparing social systems. 


Scientific Approach to Socialism Viewed 


HK2601011191 Beijing RENMIN RIBAO in Chinese 
21 Jan 91 p 5 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Che Mingzhou (6508 6900 3166), 
professor with Nankai University: “Approach Scientific 
Socialism in a Scientific Way’’] 


[Text] By scientific approach to scientific socialism we 
mean observing and studying various social phenomena 
in view of the reality of social existence and develop- 
ment, instead of raising and arguing about problems in 
an abstract way. For example, when studying the inevi- 
tability of socialism in China, we should proceed from 
China’s history and current conditions. As is well known, 
when Mr. Sun Yat-sen was carrying out democratic 
revolution, he once cherished an ideal of realizing “‘land- 
to-the-tiller”’ system in China. This ideal is no more than 
a wish for the majority of the Chinese people to have a 
material basis on which they can settle down and enjoy a 
happy life. How do we realize this? Overthrowing the 
state under the feudal dictatorship of the Qing Dynasty 
was the first step. What about the second? Would it work 
to copy the Western capitalist private system? Would it 
work to copy the Western state system of balance of three 
powers? Facts have shown that the private ownership of 
land by peasants still leads to polarization which 
deprives most peasants of their land. As for the balance 
of three powers, Mr. Sun Yat-sen did not think it could 
fit China, so he changed it into the balance of five 
powers, which also turned out to be a failure. Where does 
the key to the question lie? What really counts, in the 
final analysis, is to whom the political power belongs and 
to whom the means of production belong. The CPC, 
leading the Chinese people in decades of struggle and 
sacrifice, thoroughly solved these problems in a socialist 
way and made the ideal of all revolutionaries and people 
of China come true. The theoretical difference between 
public ownership and private ownership could be put in 
a very abstruse way. If explained as something compre- 
hensible to the general public, this difference concerns 
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the basic material conditions for the existence and 
development of men. Bourgeois thinkers are always 
saying how good capitalism is and how bad socialism is. 
They also admit that economic oppression is the most 
important oppression in society. In modern capitalist 
society, the means of production is owned by the 
minority while the broad masses have no control over 
the economy or economic policies and no stable and 
reliable material basis on which they can settle them- 
selves down. Therefore, the modern capitalist society is 
one of oppression over the laboring majority by the rich 
minority. Socialist public ownership thoroughly pro- 
vides laborers with a stable economic basis for their 
existence and development and protects them irom 
further economic oppression. In a country like China 
with such a big population, public ownership is the 
lifeblood of a happy life. Historical activities have 
always been the cause of the masses. The fact that the 
people supported and realized socialism in China is a 
pronounced expression of the inevitability of socialism 
in China. 


Marx once defined scientific socialism as “materialist 
critical socialism,” which means that we should not only 
hold a materialist view toward socialism but also firmly 
believe in its development and change. Transforming 
private ownership into public ownership and creating 
and protecting the basic living conditions of the broad 
masses is an important step, and also the first step, in 
socialist social development. Public ownership is in no 
way an instant cure for poverty, and poverty is not to 
perish of itself under public ownership. Further creating 
conditions, both material and spiritual, for bringing the 
role of public ownership into full play, and establishing a 
strong basis of material life which provides the broad 
masses with a rich life and all-around development, is a 
more difficult step. This, for the CPC and the people, is 
a process of constant study and exploration. It cannot be 
achieved without the painstaking efforts of generations. 
Furthermore, if we can do a good job by ourselves, we 
will make faster progress; if we make mistakes, we will 
have to follow a tortuous road. Obviously, these are not 
problems of the socialist system proper, but ones that 
concern our actual conditions, methodology, and capa- 
bility for realizing socialism. These problems are also 
very complicated. For example, because China, with its 
1.1 billion people, now has a demand for consumption as 
well as accumulation and construction, the high speed 
and efficiency of the development of productive forces is 
certainly no easy job. The conditions for the speedy 
development of socialism are not truly ready until the 
productive forces, science and technology, and national 
education have gradually developed to such an extent 
that the overwhelming majority of laborers can be fully 
employed and have the chance to fully display their 
creativity. The type of economic development that can 
be achieved under capitalist private ownership is 
entirely obtainable, and even better done, under socialist 
public ownership. Because of its difference from private 
ownership, public ownership has to guarantee a stable 
basis for the life of the broad masses. This is why the 
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economic progress under public ownership will slow 
down slightly at a certain stage. Can anyone say that this 
means a drawback of public ownership to the broad 
masses and to the stability and development of a socialist 
country? Therefore, it is wrong to compare capitalism 
with socialism or private ownership with public owner- 
ship in a mechanical way without considering the social 
problems that have to be solved by socialism or the 
objective course of the development of socialism itself. 
Public ownership provides a better and more thorough 
solution to social problems. This is where the vitality and 
prospects of socialism lie. 


Modern Capitalism Discussed 


HK2501120191 Beijing RENMIN RIBAO in Chinese 
21 Jan 91 p § 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Professor Wei Xun (7614 1053) of 
Nankai University: “How To Look at Modern Capitalism”] 


[Text] In a previous period, an opinion held that 
socialism is not as good as capitalism. Its main grounds 
lay in the fact that after the end of World War II, 
tremendous development was made by the developed 
capitalist countries in science, technology, and their 
productive forces. Admittedly, this was true. The ques- 
tion is whether this indicates the prospects of the capi- 
talist system are really so bright. 


First, in the postwar period of more than 40 years, the 
quickest economic growth in the United States, Britain, 
France, West Germany, and Japan was recorded in the 
1960’s. Even the Western countries themselves agreed 
that the 1960’s represented their “golden age.” In the 
1970's, they were all bogged down in the predicament of 
“stagflation,” which was reflected in the simultaneous 
existence of high inflation and unemployment rates and 
low economic growth rates. In certain years, negative 
growth rates were recorded in the United States and 
Britain. In the 1980's, especially after 1983, these coun- 
tries gradually shook off “stagflation,” but only the 
inflation rate was lowered and the high unemployment 
rate and the low economic growth rate remained 
unchanged. Since 1990, the U.S. economy continued to 
decline. Most American economic experts held that the 
U.S. economy had entered recession. How could the 
overall picture of postwar development show that the 
prospects of economic development of modern capi- 
talism would always be bright? How could the excep- 
tional conditions of relatively rapid ~ yee in the 
1960's be taken as a general 


Second, we may now analyze the profound reasons for 
the scientific and technological development and the 
development of productive forces in these countries. 
First, the basic economic law of monopoly capitalism, 
namely, the law of seizing the greatest possible profits, 
now still forms the basic motive force for monopoly 
capital to improve technology and develop productivity. 
Second, the pressure from domestic and international 
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competition constitutes the external condition for 
prompting monopoly capital to seek continuous techno- 
logical progress. In the late 1950’s, the Common Market 
was set up in West Europe, and Japan’s economy also 
recovered. After that, a tripod situation among the 
United States, West Europe, and Japan took shape in the 
capitalist world. In the economic field, various com- 
modity warfare, currency warfare, and trade and tariff 
warfare were frequently unfolded among them. They 
were involved in intense contention for the leading 
position in the scientific and technological realm. Since 
the 1960's, science, technology, and social production 
have rapidly developed in these countries, and this was 
the result of the increasingly intensified competition. 
Third, along with the development of capitalism, the 
basic contradictions in capitalism have also been 
increasingly deepened. However, in order to meet the 
needs in the development of productive forces, capitalist 
relations of production have also been continuously 
adjusted. In the postwar period, the development of 
productive forces in the developed capitalist countries 
was related to the adjustment of production relations in 
these countries. One of the major aspects of such adjust- 
ment was the widespread development of state 
monopoly capitalism. As a result, the states, as the 
general capitalists, could strengthen their macroeco- 
nomic intervention and adjustment in relying on the 
economic resources they controlled and by means of 
various economic policies and such economic involve- 
ment as direct investments, purchases, and technological 
development. This also supported private capital, miti- 
gated the economic crisis to a certain degree, and pro- 
moted the development of social production. However, 
this did not fundamentally solve the problems. The 
phenomenon of “stagflation” in the modern developed 
Capitalist countries is, in essence, the economic crisis 
caused by the basic contradictions in capitalism and the 
inevitable consequence of the accumulated dual effects 
of the policies and measures of state monopoly capi- 
talism which played a certain mitigating role. Fourth, 
after the end of World War II, the United States always 
held the leading position in science and technology. How 
did the United States develop its science and technology 
in the beginning? In fact, the advanced science and 
technology of the United States in the postwar period 
was based on the development of its war industry. That 
is to say, the advanced science and technology of the 
United States was linked with its production of sophis- 
ticated weapons for killing people. This was inseparable 
with the pursuance of its global strategy based on hege- 
monism. Laipu [5490 2528], an American physicist, 
once pointed out: “After the end of World War II, the 
cold war became a factor that could play a decisive role 
in developing scientific research and inventions in the 
United States.” Fifth, the world situation in the early 
postwar years was also an important factor. In the early 
postwar years, that the Soviet Union defeated Nazi 
Germany showed the great strength of socialism, and the 
successive victories in the revolutions in East Europe, 
China, Korea, and Vietnam also formed a strong and 
vigorous socialist force in the world. This gave a severe 
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shock to the capitalist world. When facing that situation, 
the capitalist countries headed by the United States, 
apart from adopting political, ideological, and military 
means as well as the cold war policy, had to build up 
their own economic strength as quickly as possible on 
their existing foundation in order to cope with the 
socialist force. 


Professor's View of Socialism 
HK2601012191 Beijing RENMIN RIBAO in Chinese 
21 Jan 91 p § 


(“Pen Talk” under the heading “Only Socialism Can 
Develop China” by Yang Jingnian (2799 2417 1628), pro- 
fessor at Nankai University: “My View on Socialism”) 


[Text] I was born in old society, and I have been to 
foreign countries. I personally felt the superiority of 
China’s socialist system. Here, I only want to talk about 
two facts to prove the superiority of the socialist system. 


First, China’s position in “human development.” 


As we all know, China’s per capita GNP is very low. 
According to the statistics published in the “1990 World 
Development Report” by the World Bank, China’s per 
capita GNP in 1989 was merely $330 and ranked 100th 
among the 120 countries that were surveyed. 


However, according to the “1990 Human Development 
Report” published by the UN Development Program, 
among the 130 countries that had their “human devel- 
opment index” published for the first time, China 
ranked 65th or exactly in the middle. Japan ranked first, 
and the United States ranked 19th. The index classified 
all countries into three categories, namely, high human 
development (46 countries), intermediate human devel- 
opment (40 countries), and low human development (44 
countries). The highest value of the index was close to 1, 
and the lowest value of the index was close to 0. For 
example, Japan's index was 0.996; the United States’ 
was 0.961; China’s was 0.716 (in the intermediate cate- 
gory); and Nepal's was 0.116 and ranked the lowest. The 
index were based on three figures, namely, the life 
expectancy, the adult literacy rate, and the per capita 
gross domestic product calculated according to the 
average purchase power. The United States became 
backward because its adult literacy rate was low. 


In these two reports, why did China rank in different 
places? 


There are two large defects in the method of judging the 
development degree of a nation according to its per 
capita gross national product. First, this cannot reflect 
the differences in the purchasing power of each country's 
currency. Second, this cannot reflect the effects of the 
economic growth on the entire people's material and 
cultural lives. In order to adjust deviations in these two 
aspects, relentless efforts have been made by the inter- 
national community. A nation’s per capita GNP is 
calculated according to the prices of various goods and 
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services in the nation’s own currency, and then the 
amount is converted into U.S. dollars according to the 
adjusted exchange rate. For example, the per capita GNP 
of the United States in 1988 was $9,333, and that of 
China was $330. The former was 30 times the latter. If 
the amount was calculated according to the average 
purchasing power of a nation’s currency, then the United 
States’ figure would just be 10 times China's. (World 
Bank: “China: Issues and Programs in Long-term Devel- 
opment,” 1985, p 32). “The wide gap between rich 
nations and poor nations in their "nominal incomes’ was 
more obviously caused by the gap in prices rather than 
the gap in purchasing power, although the latter was still 
a substantial gap.” (ibid.) 


Moreover, some people also proposed the adoption of 
the “welfare index” which may reflect the relationship 
between economic growth and the improvement of the 
people's livelihood, and more than 20 indicators were 
used for the calculation of such an index. The indicators 
ranged from people's food, clothing, housing, means of 
travel, to education, health, and employment conditions. 
This gave prominence to the qualitative aspects rather 
than the quantitative aspects of economic development. 


Now, the “human development index” used the life 
expectancy to symbolize the people's material life con- 
ditions, used the adult literacy rate to represent the 
cultural life conditions of the entire people, and used the 
per capita gross national product based on purchasing 
power to adjust the above-mentioned two major devia- 
tions. So such indexes are more convincing in comparing 
the developmental conditions of various countries. 


In a short period of some 40 years, China successfully 
raised the living conditions of 1.1 billion people to the 
prevent level from “poverty, ignorance, and weakness.” 
Isn't this ironclad proof of the socialist system's superi- 
ority? Only socialism can ensure that the entire people 
will benefit from the economic growth. This forms a 
sharp contrast with the development experiences of most 
developing countries. 


Second, China's strength position. 


American futurist John Nisebitt published a new book 
last year entitled “The Megatrend in the Year 2000.” He 
wrote in the book: “A reputable government committee 
in the United States forecast in its annual report in 1988 
that China's economy in 20 years from then would rise to 
the level just next to the United States. In 1980, China's 
economy was merely half of Japan's and one-third of the 
Soviet Union's. The U.S. Long-Term Comprehensive 
Strategic Research Committee forecast that by the year 
2010, China's economic scale would surpass those of 
Japan and the Soviet Union.” Nisebitt's words were not 
unfounded. According to the “1990 World Development 
Report,” China's gross domestic product increased from 
$67.2 billion in 1965 to $372.3 billion in 1988. That is, 
it multiplied 5.5 times in a period of more than 20 years. 
In 1988, only seven countries ranked ahead of China in 
terms of gross domestic product, and they were: Canada, 
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$435.9 billion; Britain $702.6 billion; Italy, $828.9 bil- 
lion; France, $949.4 billion; West Germany, $1,201.8 
billion; Japan, $2,843.7 billion; and the United States, 
$4,847.3 billion. 


We used to pay attention to the figures of per capita gross 
national product in the past, and neglected the GNP 
figures. In fact, only the GNP figure can represent a 
nation’s actual economic strength. In a short period of 
more than 20 years, China could multiply its national 
economic strength five times. This was unprecedented in 
human history. Isn't this also ironclad proof of the 
superiority of the socialist system? 


Economic & Agricultural 


Li Peng on Chemical Industry Development 
OW2601092991 Beijing XINHUA Domestic Service 
in Chinese 1429 GMT 25 Jan 91 


[By Centra! People’s Broadcasting Station reporter Luo 
Guanxing (5012 6034 2502), XINHUA reporter Xu 
Yaozhong (1776 5069 0022)] 


[Text] Beijing, 25 Jan (XINHUA)}— Premier Li Peng 
had a discussion with some of the delegates to the 
national meeting for directors of chemical industry 
bureaus and the directors of several petrochemical enter- 
prises at Zhongnanhai on 24 January. Li Peng pointed 
out: The chemical industry, which includes chemical 
works based on petroleum, coal, and salt, is an important 
basic industry of the nation; it is closely related to the 
national economy, the people’s livelihood, and national 
defense. It has great prospects. It is hoped that the 
chemical industry will rely upon technological progress 
to further improve its economic returns, bring about 
noticeable progress in quality and variety of products, 
and efficiency, and achieve still greater growth in the 
coming decade. 


Li Peng said: Last year, in the face of many difficulties, 
the chemical industry accomplished its part of the state 
plan fairly well by working hard to carry out the policy of 
economic improvement, rectification, and deepening 
reform. As a result, the industry's total output increased 
by 6.4 percent over the previous year, a figure higher 
than the average level of other state industries. In addi- 
tion, it fulfilled the task of producing an additional 3 
million metric tons of chemical fertilizer set by the State 
Council, bringing the total output of chemical fertilizer 
to 90 million metric tons. It is hoped that this year, all 
workers in the chemical industry will work even harder 
as a team to accomplish the state-set targets for the 16 
major chemical products, particularly the annual pro- 
duction goal of producing 92 million metric tons of 
chemical fertilizer. 

Li Peng put forward concrete directions for the chemical 
industry's work this year: 
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1. The chemical industry is working on its eighth five- 
year plan. It is hoped that the drafters will proceed from 
reality, persist in practicality and feasibility, and allow 
for some leeway to work out a plan based on the 
guidelines of the “Proposals of the CPC Central Com- 
mittee for the Drawing-Up of the 10-year program and 
the Eighth Five-Year Plan for National Economic and 
Social Development” adopted by the Seventh Plenary 
Session of the 13th CPC Central Committee and the 
state Eighth Five-Year Plan. The chemical industry is a 
very important industry in the national economy and is 
closely related to economic development, the livelihood 
of the people, and national defense. None of our neces- 
sities of food, clothing, shelter, and transportation can be 
separated from the chemical industry. We need chemical 
fertilizers, pesticides, and plastic sheeting to produce the 
food we eat; we need the chemical industry to provide us 
with more organic and inorganic materials for devel- 
oping the textile industry; we need more engineering 
plastics, fine chemical products, and other materials 
from the chemical industry in order to develop our high 
technology; and neither can our transport be indepen- 
dent of the chemical industry. Furthermore, the chem- 
ical industry is also a major export-oriented industry and 
will experience rather significant development in the 
coming decade. However, we must be practical and 
realistic in drawing up the plan and not launch new 
projects as much as possible. Instead, we should expand, 
renovate, and tap the potential of the existing enterprises 
in order to achieve maximum results with little effort. 
Apart from that, we should also consider developing 
sources of raw materials for the chemical industry and 
put the development of coal works based on salt to an 
appropriate position. Although these projects require 
rather huge investment, our country is endowed with 
abundant coal reserves and there will be no shortages of 
raw materials. 


2. This year is the year of “quality, variety, and effi- 
ciency.” It is hoped that the chemical industry will 
plunge itself into this activity and focus its attention on 
adjusting its product structure, improving quality, devel- 
oping new products, increasing product variety, saving 
energy, and increasing economic returns. There are 
objective as well as subjective causes for last year’s poor 
economic efficiency among chemical enterprises. The 
government at the central level and lower should work 
hard to create a more favorable external environment. 
Enterprises, however, must set their sights internally, 
rely on themselves, and do everything within their power 
to overcome difficulties. They should improve their 
quality, tap their potential, and achieve growth through 
adjusting structures, making scientific and technological 
progress, and upgrading management. The Jilin Chem- 
ical Company's experience is this regard is exemplary. 
The company not only upgraded management and tech- 
nology, but also did a good job in carrying out ideological 
and political work and promoting spiritual civilization. 
The chemical industry must continue to learn from Jilin 
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Chemical and publicize, learn from, and carry forward 
Jilin Chemical’s experience to do a better job in running 
chemical enterprises. 


3. A number of enterprise groups were formed in the 
chemical industry, and that others are still in the plan- 
ning stages. On the whole, conglomerates have many 
advantages. For example, they help to readjust the 
product mix, reinforce management of enterprises, raise 
efficiency of fund circulation, implement technical inno- 
vation among enterprises in a more efficiency manner, 
and reduce redundant construction. The formation of 
competitive enterprise groups also helps to increase the 
competitiveness of enterprises at both the domestic and 
foreign markets. However, we must guard against 
rushing headlong into forming enterprise groups. Only 
close-knit enterprise groups that integrate production, 
supply, and marketing and have balanced human, finan- 
cial, and material resources can truly utilize the strong 
points of enterprise groups. As for those enterprise 
associations that are loosely organized in one form or 
another should also clearly define the relationship 
among the enterprises involved by contracts or other 
means; where conditions permit, they should make a 
gradual transition to close-knit enterprise groups. At 
present, most enterprises are responsible for production 
as well as logistics support and other livelihood services. 
This is a heavy burden. As for what form of management 
should be adopted is a question they need to study. The 
objective is to enable enterprises to concentrate their 
main energy on producticn, product development, and 
improvement of quality and efficiency. 


Speaking of chemical products marketing, Li Peng said: 
The current sluggishness of the chemical product market 
is atemporary phenomenon attributable to the structure. 
Chemical products have a bright future. The monopoly 
of chemical fertilizer and farm chemicals should con- 
tinue, but efforts should be made to improve it. We 
should see to it that the peasants truly get some price 
benefits from the monopoly so that they will be more 
willing to use chemical fertilizer and farm chemicals. 


Li Peng particularly expressed the hope thai ihe chemical 
industry will pay close attention to scient‘fic and techno- 
logical progress. He said: The past few years have seen 
rapid progress in the world’s chemical industry. An 
advanced chemical industry has become a hallmark of a 
country’s technical level and the petrochemical industry a 
manifestation of its strength. Our enterprises may drop out 
if they do not take scientific and technological progress 
seriously. Chemical enterprises must depend on science 
and technology to develop new products. Moreover, chem- 
ical enterprises must diversify and enterprises manufac- 
turing upstream products should pay more attention to 
serving downstream enterprises and facilitating their 
deveiopment of new products. By so doing, we will be able 
to increase the variety of our chemical products and their 
competitiveness in international markets. 
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Vice Premier of the State Council Tian Jiyun; State 
Councillors Wang Binggian, Zou Jiahua, and Li Guix- 
ian; and responsible persons of the departments con- 
cerned attended the discussions. Gu Xiulian, minister of 
Chemical Industry, briefed the State Council leaders on 
the situation of the chemical industry. Xie Muxi, 
director of the Sichuan Chemical Corporation; Zhou 
Guanming, director of the Shanghai Chioric Soda Plant; 
Yang Wentong, manager of the Liaoyang Petrochemical 
Company; Luo Shuzhan, director of the Shijiazhuang 
Chemical Fertilizer Plant; and Li Chengyou, manager of 
the Qilu Petrochemical Company Li Chengyou, spoke at 
the meeting. 


The national meeting was held in Beijing from 21 to 25 
January. 


Minister Stresses Openness 


HK2701032891 Beijing CHINA DAILY in English 
26 Jan 91 p 2 


[By staff reporter Zhang Yuan] 


[Text] A senior Chinese official has urged the country’s 
entrepreneurs and chemical industry managers to “fur- 
ther emancipate their minds and quicken their steps 
towards opening to the outside world,” CHINA DAILY 
learned yesterday. 


To expand technical exchanges and strengthen economic 
cooperation between the industry and its foreign coun- 
terparts are vital to a long-term development of China's 
chemical industry, said Minister of Chemical Industry 
Gu Xiulian. 


To achieve the goal, the industry should “make full use 
of both domestic and overseas resources, markets and 
funds,” and establish additional chemical plants by 
seeking more foreign investment, Gu said in a speech to 
a current working conference of the chemical industry 
held in Beijing. 

Gu, former governor of Jiangsu Province, outlined four 


specific aspects for the industry's drive towards further 
opening to the outside world. 


They include: Actively seeking foreign funds, spreading 
of various types of foreign cooperation, further imple- 
menting coastal development strategy and enlarging 
exports. 


She said the industry would try its best to win more hard 
cash support from foreign financial institutions and 
governments, especially preferential loans. 


Domestic enterprises should create a favorable atmo- 
sphere for overseas businessmen to set up more ventures, 
including Sino-foreign joint and solely foreign-funded 
ventures. 
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Gu emphasized that those ventures should first focus on 
making export products, filling in domestic gaps of 
technology and speeding up technical renovation in 
enterprises. 

She disclosed the industry wil! soon build up a number of 
plants, in Jilin and Sichuan Provinces and Beijing 
Municipality and the Xinjiang Uygur Autonomous 
Region, indicating possibilities for foreign cooperation. 
Meanwhile, more than 10 large- and medium-sized 
chemical fertilizer plants, including compound fertilizer 
plants, are to be established in the coming 10 years, she 
said. 


Gu encouraged the provincial level officials and the 
entrepreneurs attending the conference to expand var- 
ious types of co-operation with overseas partners, 
including co-designing, co-contraciing projects, holding 
export exhibitions, sending sales groups abroad, seeking 
overseas sales agents and further exploring international 
market. 


The minister also required the industry to strengthen 
cooperation with Taiwan companies and attract more 
investment from that region. 


Detailed plans in this field are expected to be drafted by 
the ministry in the near future, CHINA DAILY has 
learned. 


Gu said the industry would make full use of the advan- 
tages of China's coastal areas to further promote coastal 
development strategy by means of establishing more 
export-oriented bases, introducing more advanced man- 
agement experiences as well as technology and funds. 


Li Peng Stresses Statistical Work 


OW2601 184491 Beijing XINHUA Domestic Service 
in Chinese 1123 GMT 26 Jan 91 


[By Luo Guanxing (5012 6034 2502), reporter of the 
Central People’s Broadcasting Station and XINHUA 
reporter Zhu Youdi (2612 1635 2769)] 


[Text] Beijing, 26 Jan (XINHUA)—Li Peng, premier of 
the State Council, held a discussion meeting today with 
representatives attending a national conference on sta- 
tistical work. Comrade Li Peng stressed the need to 
establish a statistical system in conformity with China's 
national cond'tion and urged statistical departments to 
play a highly effective role in providing statistical infor- 
mation and advice and in exercising supervision. 

Li Peng said: Statistical departments, led by party orga- 
nizations and governments at various levels, have made 
remarkable achievements in statistical work by striving 
to overcome every difficulty and exploring new ways to 
advance. In particular, they have done high-quality work 
in conducting the fourth national census, thereby fur- 
thering the understanding of our national condition and, 
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at the same time, tempering the statistical work contin- 
gent. Meanwhile, statistical departments have provided 
the party and government with a great deal of statistical 
information, advice, and suggestions, which have played 
a vital role in helping both the central and local govern- 
ments to improve macro policy decisions and adminis- 
tration. On behalf of the party Central Committee and 
the State Council, Comrade Li Peng extended cordial 
regards to all representatives attending the conference as 
well as the broad masses of personnel working assidu- 
ously on the statistical work front. 


Li Peng said: Statistical work is an important, funda- 
mental task which enables the state to make policy 
decisions and exercise administration in a scientific way. 
It provides an important basis for the party, the govern- 
ment, and the people to know our country’s condition 
and strength, to decide on our national policies, and to 
formulate plans. Therefore, it holds a very significant 
place and assumes a major role in our country’s macro 


Li Peng said: Statistics should be accurate, timely, com- 
prehensive, and convenient, with an emphasis on accu- 
racy. While a certain amount of leeway can be tolerated 
in drawing up plans, there is no room for leeway in 
statistics. Both false and understated data are harmful to 
economic decisionmaking and administration. As for 
Statistical advice, it is necessary to combine qualitative 
and quantitative analyses, but more advisory opinions 
and proposals for measures should be provided on the 
basis of quantitative analysis. 


Li Peng said: Since what we are implementing is a 
combination of the planned economy and market regu- 
lation, our statistical departments are shouldering an 
important task. It is necessary to establish step by step a 
national economic accounting system and a statistical 
index system suited to China's national condition, and 
to gradually build up a statistical work contingent to 
carry out these tasks. 


Referring to the modernization of statistical information 
technology, Li Peng said: Computerization of statistical 
work is an inevitable trend. Work in this regard should 
be carried out step by step with emphasis on certain 
aspects. Maintenance work on computer hardware 
should catch up with the work of computerization so that 
the computer system can operate normally. More impor- 
tant is to gear up the develop of statistical software with 
a view to accelerating the speed of information transmis- 
sion and strengthening the work of forecast. 


Li Peng said: Leading cadres at all levels should fully 
understand the vital role of statistical work and, in the 
course of their work, learn to use statistical data success- 
fully in making policy decisions and exercising manage- 
ment in a scientific way. 


Comrade Li Peng hoped that still greater achievements 
in statistical work will be scored in the new year. 
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State Councillor Li Guixian attended today’s discussion 
meeting. 

Zhang Sai, director of the State Statistical Bureau, 
reported on the main aspects of the development of 
Statistical work in recent years and on a scheme for 
reforming and strengthening the work in the future. At 
present, social and economic survey teams for urban and 
rural areas have been formed under the direct leadership 
of the State Statistical Bureau. These teams are working 
in 1,083 cities and counties across the country. Nation- 
wide, 74 percent of the townships and towns have 
established statistical work stations, thus forming an 
initial but relatively sound rural statistical information 
network crisscrossing the country. In localities at and 
above the prefectural and city level, day-to-day statistical 
data are processed by computers. Basically, China 
already has the comprehensive capability of summing up 
large amounts of statistical and survey data covering the 
whole country. 


Results, Progress of Foreign Investment Examined 


HK2501152591 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 19 Jan 91 p 3 


[Report by Cao Ruitian (2580 3843 1131): “Talking 
About Foreign Investments While Saying Good-Bye to 
the Old Year and Ushering in the New: An Interview 
With Tong Yizhong, Deputy Director of the Foreign 
Investment Administration Under the Ministry of For- 
eign Economic Relations and Trade”’] 


[Text] China has witnessed foreign investments for over 
10 years at the beginning of the 1990's. How are the 
results and progress of these investments? Chinese and 
foreign people are concerned about this question. At a 
time of saying good-bye to the old year and ushering in 
the new, this reporter interviewed Tong Yizhong, deputy 
director of the Foreign Investment Administration 
under the Ministry of Foreign Economic Relations and 
Trade. 


[Unidentified reporter] You have been engaged in for- 
eign investment work for years. Will you appraise 
China's introduction of foreign investments for the last 
10 years? 


[Tong Yizhong} China's introduction of foreign invest- 
ments for the past decade can be divided into four stages. 
The period from 1979 to 1982 was a trial- 
implementation stage, during which explorations were 
made and ways were sought. The state exercised special 
policies and flexible measures regarding foreign trade 
work in Guangdong and Fujian. Four special economic 
zones were built in these two provinces. But because 
rules and regulations were not perfect and the right to 
approve was centralized, the introduction of foreign 
investments could proceed only on a small scale. Most of 
the projects introduced were concentrated in Guangdong 
Province, and operations were carried out mainly in a 
cooperative manner. However, there were also some 
successfui projects. 
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The period from 1984 to 1985 was a big development 
stage, during which opening up was speeded up in 14 
coastal port cities, the Changjiang and Zhujiang deltas, 
and the triangle area in south Fujian. Foreign invest- 
ments speedily increased following the announcement of 
joint-venture law, the expansion of local rights to 
examine and approve projects, the rapid development of 
the national economy, and the increase in foreign 
exchange reserve. On average, 205 projects were 
approved each month, negotiated foreign investments 
amounted to $358 million, and the foreign capital actu- 
ally utilized totaled $137 million. But the investment 
orientation and structure were irrational and macrocon- 
trol could not be applied promptly. For example, there 
were too many nonproductive projects, hotel projects, 
and single assembly line projects. 


In 1986 the state strengthened its restrictions over non- 
productive projects and duplicate construction while 
exercising strict control over bank loans. As a result, 
foreign-invested projects and negotiated foreign invest- 
ments dropped by half as compared with 1985. In the 
meantime the State Council set up a foreign investment 
leadership group and announced the regulations on 
encouraging foreign investments (the 22-point regula- 
tions), and the relevant provisions to match the regula- 
tions, thus laying a foundation for the steady and healthy 
development of foreign investments. 


From 1987 up to the present time is a new development 
stage for introducing foreign investments. An invest- 
ment peak was registered during the three years from 
1988 to 1990, and foreign-invested projects hit an all- 
time high in 1990, numbering over 6,000. 


Through more than 10 years of efforts, China has 
achieved a certain scale in introducing foreign invest- 
ments. From 1979 to the end of 1990, over 28,000 
projects involving joint ventures and sea oil explorations 
were approved, negotiated foreign investments 
amounted to $39.5 billion, and the foreign capital actu- 
ally utilized was $18.2 billion. 


[Reporter] It seems China has quickened its step in 
introducing foreign investments for the last three years, 
particularly since the beginning of 1990. What are the 
reasons? 


[Tong Yizhong] First, a major change has taken place in 
the orientation of foreign investments as a result of 
improving and rectifying the national economy and 
adjusting the industrial structure. Ordinary processing 
industries have been restricted, as have nonproductive 
projects and projects which squeeze the state out of its 
traditional foreign trade market by taking control of 
excessive export quotas and licenses. In a sense, foreign 
investors have had a narrower choice for investment 
fields, but this will finally benefit the national economy 
and foreign investments in their healthy development. 


Second, the country’s open policy has remained 
unchanged and the scope of opening up is becoming 
wider. An example is the expansion of open regions. In 
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1990 approval was given to Shanghai's Pudong area to 
exercise those policies practiced in economic and tech- 
nological development regions and some of the policies 
provided for special economic zones. The area under 
planning covers 550 square km. This will produce strong 
radiation [fu she 6553 1410] effects on the Changjiang 
River basin as well as east and central China. 


Second, some new policies on opening up have been 
formulated to allow foreign investors to develop large 
plots of land in special economic zones, economic and 
technological development regions, and open coastal 
areas; through negotiations, inviting tenders, and auc- 
tion sales, foreign investors may be entitled to use land 
for 40 to 70 years; after a piece of land is developed, 
foreign investors are allowed to use this land for their 
own purposes, to transfer or lease it; localities and 
departments have been granted more rights to examine 
and approve projects; foreign-invested enterprises are 
allowed to conditionally let others contract for the oper- 
ations of these enterprises; joint-venture or foreign- 
funded banks can be set up in Shanghai's Pudong area, 
and foreign investors are allowed to run commercial 
undertakings in this area. 


In addition, efforts have been stepped up for legislation. 
A series of important laws and regulations have been 
revised or formulated since 1988. The law on coopera- 
tive enterprises has been announced, the joint-venture 
law has been revised, stipulating that candidates for the 
board chairman of a joint venture should be elected 
through consultations by both sides, that the foreign side 
can take up the post of the board chairman, and that the 
time limits for a joint venture may be or may not be 
fixed, detailed rules for implementing the joint-venture 
law have been provided; regulations have been 
announced to encourage Hong Kong, Macao, Taiwan, 
and overseas Chinese investments; and provisional 
methods have also been formulated for foreign investors 
to develop large plots of land. Not long ago, the law on 
copyrights was adopted, which provides that foreigners 
may apply for copyrights in China and these rights will 
be protected. Administrative procedural law came into 
force on 1 October 1990. Legislative departments are 
discussing how to merge the two income tax laws gov- 
erning joint ventures and foreign-invested enterprises 
into a new income tax law governing these two; and the 
detailed rules for its implementation will also be merged. 


In the meantime, a number of basic facilities have been 
completed, such as the Shenyang-Dalian speedway; the 
Beijing-Tianjin speedway; the linking of the Sino-Soviet 
railway through Xinjiang; the opening of the new Eur- 
asian bridge; the opening of ports, docks, airports, and 
power stations in coastal cities; combined operations of 
telecommunications services; the improvement of full 
sets of services; and the alleviation of difficulties in 
imports and exports. Now joint ventures are shifting to 
wholly-owned enterprises, major investment projects are 
increasing, foreign-invested enterprise are producing 
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better and better economic results, and Taiwan invest- 
ments keep increasing. This suggests that the investment 
environment is improving. 

[Reporter] What problems do foreign investors 
encounter in the course of investment? 


[Tong Yizhong] Some problems have cropped up in 
introducing foreign capital for the last two years. For 
example, some departments still have to improve their 
work efficiency so enterprises can increase their compre- 
hensive benefit; management and supervision over 
enterprises are not effective enough, transferring profits 
and tax evasions are still prevalent; bank loans have been 
retrenched and therefore enterprises are short of circu- 
lating funds; the channel of commodity supply should be 
further dredged; arbitrary collection of charges and fees 
should be stopped; the quality of Chinese personnel 
needs to be enhanced; legislation needs to be improved; 
and efforts should be made to recover tourism. The 
relevant departments have paid close attention to these 
problems and are beginning to resolve them one by one. 


[Reporter] The Eighth Five-Year Plan will start soon. 
What are the prospects for the introduction of foreign 
investments? 


[Tong Yizhong] In the 1980's, China made marked 
progress in introducing foreign investments. In the 
1990's, it will continue to pursue the policy of opening 
up to the world, so as to bring about a period of more 
steady development. Now the state has started drawing 
up a macroscopic plan. The implementation of the 
Eighth Five-Year Plan requires more foreign invest- 
ments and technology, and this will be taken as a 
supplement to economic construction and social devel- 
opment. Catalogues for introducing foreign investments 
in 1990 will soon be announced. After this, new con- 
struction projects will proceed and a number of old 
enterprises will be updated and transformed, the purpose 
being to provide a broad investment market for foreign 
investors. During the Eighth Five-Year Plan, most of the 
already-approved 28,000 foreign-invested enterprises 
will go into operation or proceed with their normal 
production. An estimate shows that they will register 
marked improvements in producing economic results 
and social benefit and in increasing foreign exchange 
earnings. Spiritual conditions for investments will be 
provided on the basis of legislation, which is gradually 
improving. There will be more transparency and overt- 
ness in this respect. Good material conditions will be 
provided for investments as a result of the completion of 
a large number of basic facilities. We are expecting 
farsighted entrepreneurs abroad to seize this opportunity 
to make investments and carry out cooperation. 


Commentator’s Article Stresses Product Quality 


HK2601063791 Beijing RENMIN RIBAO in Chinese 
21 Jan 91 p2 


{Commentator’s article: “Quality Is Indispensable to 
Efficiency: Second Comment on ‘Quality, Variety, and 
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Efficiency Year’) 
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[Text] In the commentator’s article “On ‘Quality, 
Variety, and Efficiency Year,” we pointed out that 
quality is the foundation of efficiency. Although this 
truth is not abstruse, it has not been properly resolved in 
practical work. Hence, it is still necessary to give further 
explanations. 


“Quality is the foundation of efficiency” is mainly 
manifested in the following: Quality is the premise of 
efficiency while the latter is the result of the former; only 
with quality can we have efficiency. Why do we say this? 


Viewed from production enterprises, efficiency refers 
mainly to the ratio of input and output. Although output 
is important in economic activities, it should not be 
viewed in isolation. It is more important to see how 
much input is made in exchange for the output. If input 
is similar or even more than output, what then is the 
meaning of such production? Quality should also be 
stressed in output. Output which cannot meet the needs 
of quality falls short of requirements in the following two 
aspects: First, the grade of quality. Although the prod- 
ucts are up to standard, inferior products outnumber 
fine quality and first grade ones. Second, the large 
proportion of inferior goods. This may affect the propor- 
tion of input and output as well as economic efficiency. 
Surveys by relevant departments indicate that fine 
quality and first grade products turned out by China's 
large and medium-size enterprises account for less than 
30 percent while inferior goods account for 10 percent. 
These figures show that there are latent potentials for 
economic efficiency. 


It should also be noted that new input is not required to 
tap these latent potentials. Since fine quality and first 
grade products can be turned out with the available 
technology and equipment, why can’t these enterprises 
turn out more fine quality and first grade products? 


Viewed from the angle of circulation, efficiency is 
reflected only when the products are sold in the market. 
If the products are kept in stock, we can only regard it as 
minus efficiency. A factory director made a remark with 
sound judgment: There are inferior products; but there is 
no slump market. The competitiveness of a product in 
the market is generally determined by the ratio of price 
and quality. Generally speaking, the high quality and 
inexpensive products are better than those which are 
expensive and inferior in quality. The key to this ques- 
tion lies in quality. Famous brand products are usually 
quality products which sell well. We should also be aware 
of the internal links between high quality and inexpen- 
siveness. If an enterprise pays attention to quality, the 
rate of its quality products will be high while consump- 
tion will be low. With the drop in costs, the price of 
products can be lowered. 


lity directly determines economic efficiency of an 
werprise and also affects macro-efficiency of the 
national economy as a whole. In modern production, the 
links of a chain are closely connected with one another. 
Your products may include my raw materials while my 
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products may be made of your semifinished products or 
porte, Dantes quay 4 @ catpmns Gans Seats op 
the economic efficiency of that enterprise as well as 
economic efficiency of others. Inferior products usually 
play the role of “a piece of mouse dung spoiling the 
broth.”” These products have not only wasted the 
resources and labor consumed in the manufacture but 
have also wasted the input in large numbers of products 
by other enterprises. Therefore, paying close attention to 
quality is a matter of responsibility for the economic 
efficiency of the enterprises as well as the economic 
efficiency of society as a whole. In the final analysis, it is 
a matter of responsibility to the interests of the state and 
the people. 


In short, viewed from either the production, circulation, 
or macro- and micro-angles, quality is the foundation of 
efficiency. To attain the target of efficiency, we must put 
the sense of stressing quality in the first piace. 


Zou Jiahua on Expanding Telecommunications Sector 


OW2701115791 Beijing XINHUA Domestic Service 
in Chinese 1450 GMT 26 Jan 91 


[By RENMIN RIBAO reporter Wang Yantian (3769 
1750 3944) and XINHUA reporter Yang Like (2799 
3810 4430)) 


[Text] Beijing, 26 Jan (XINHUA)—State Councillor 
Zou Jiahua pointed out today at the national conference 
on posts and telecommunications that, thanks to the 
hard work of | million workers, China achieved rapid 
growth and scored great achievements in posts and 
telecommunications during the Seventh Five-Year Plan. 
A major indicator of the rapid growth is the increase in 
the average number of telephones from 0.55 to 1.1 per 
100 persons. This is not merely a doubling of the number 
of telephones; rather, this has been achieved on the basis 
of population increases. The growth proves the following 
two points: First, economic development in the country 
makes great demands on this particular sector and 
people increasingly are aware of its importance to devel- 
opment; second, cadres, staff members, and workers in 
the posts and telecommunications departments have 
made great contributions and laid a good foundation for 
China's economic development during the period of the 
Eighth Five-Year Plan and for the future. 


Zou Jiahua said: Increased growth in the posts and 
telecommunications sector still lies ahead. This year, the 
Ministry of Posts and Telecommunications plans to 
install an additional 1.6 million telephones and will try 
to exceed this target in the actual implementation of the 
plan. In developing posts and telecommunications, it is 
necessary to continue implementing the policy of 
“making Ove: ail arrangements, coordinating the work of 
local authorities in their respective areas, sharing respon- 
sibilities at different levels, and making joint efforts in 
construction” to bring into play the initiative of both the 
central and local authorities. Those policies that have 
been proved effective should be continued. While taking 
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a self-reliant stand, we will also continue to learn from 
advanced foreign technology and introduce suitable 
technology and equipment. At the same time, it is hoped 
that the posts and telecommunications departments will 
closely cooperate with other departments, utilize the 
existing resources at home, and, under the guidance of 
correct policies, achieve still faster growth during the 
Eighth Five-Year Plan. 


Li Guixian Addresses National Gold Conference 


©W2701 144291 Beijing XINHUA Domestic Service 
in Chinese 0759 GMT 27 Jan 91 


[By XINHUA reporter Sun Jie (1327 2638)} 


[Text} Beijing, 27 Jan (XINHUA)—ALt the opening of 
the Second National Gold Industry Conference today, 
Xu Daquan, deputy head of the State Council's Leading 
Group for the Gold Industry and director of the State 
Administration of Gold Control, said that the next 
decade will be China's gold industry's golden era for 
development. The gold industry must carry out 138 key 
construction projects during the Eighth Five-Year Plan 
period, and the basic framework for the gold industry's 
economies of scale must be established by 1995. 


State Councillor Li Guixian, head of the State Council's 
Leading Group for the Gold Industry, made the opening 
speech. Vice President Wang Zhen sent a congratulatory 
message to the conference. 


In his work report, Xu Daquan pointed out that China's 
gold industry developed rapidly during the Seventh 
Five-Year Plan period. Output grew at an average annual 
rate of 11 percent and, in 1990, increased 17 percent 
over that of 1989, making it the highest growth year of 
the last decade. China's present gold industry, however, 
comprises a large proportion of medium- and small-scale 
enterprises; the industry's comprehensive utilization of 
resources is wanting; management is backward; and little 
economies of scale has been achieved. The state must 
systematically transform the present structure of gold 
production during the Eight Five-Year Plan period, 
construct new mines, and modify and expand gold mines 
with resource potential. The gold industry's fixed assets 
investment in he next five years must give priority to 
the 138 key modification, expansion, and new construc- 
tion projects. In terms of policy and investment, the state 
also must support the efforts of state-run large mines to 
develop a closely knit enterprise group through joint 
operation with well-managed mines and mergers with 
small mines to promote the rational circclation of major 
production factors. 


Xu Daquan said: During the Eighth Five-Year Plan 
period, the gold industry must emphasize the rational 
utilization of resources and the appropriate intensifica- 
tion of extraction. In addition, small mines should not be 
constructed when the construction of large mines is 
possible, and mines that can be completed in one phase 
should not be constructed in several phases. Investment 
policy should favor the development of state-run gold 
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mines in order tc establish the position of 
state-run mines in the gold industry. By the end of Eighth 
Five-Year Plan, there should be 19 mines with gold 
output exceeding one metric ton; the proportion of 
10,000-tael mines’s output should increase to 55 percent 
of the total national gold output from the present level of 
46 percent, and six smelteries with gold output capacity 
in excess of 100,000-tael should be developed. 


The first national gold industry conference was held in 
1987. 


Official Predicts ‘Lively’ Domestic Market 
OW2401171591 Beijing XINHUA in English 
1551 GMT 24 Jan 91 


[Text] Beijing, January 24 (XINHUA)}—China’s top 
commercial official predicts that the country will witness 
a lively domestic market this year in the wake of 1990's 
recovering market. 

At the national commercial conference being held here 
today, Zhang Shiyao, vice-minister of commerce, said 
that last year the government effectively curbed serious 
inflation, cased control on investments in fixed assets, 
and adjusted the country’s industrial structure. The 
vice-minister said that last year’s bumper harvests along 
industrial recovery may fuel an upturn in this year's 
market. 


Due in part to the retrenchment policy, commercial 
businesses throughout the country became noticeably 
slack during the latter half of 1988. Along with imple- 
mentation of measures aimed at revitalizing the market, 
domestic markets in the country began a gradual but 
Steady upswing in the last half of the year. 


Reports indicate that the retail sales of commodities 
exceeded 825.5 billion yuan in 1990, up 1.9 percent over 
the previous year. 

Zhang said that the Commerce Ministry wili make every 
effort to advance rural markets and to carefully organize 
purchases and sales of agricultural py oducts. State oper- 
ated commerce and supply and n.../keting cooperatives 
will cooperate with industrial departments to develop 
new products for rural consumers which are within the 
parameters of rural purchasing power. 


Zhang said that the Commerce Ministry will ensure 
better supplies of nonstaple foods in urban areas this 
year. The government will allocate special funds in 
excess of 50 million yuan for the construction of vege- 
tabie wholesale markets this year. 


XINHUA has iearned that the ministry will explore and 
advance export methods, including border trade, and 
importation of advanced technology and equipment. 
Earned foreign exchange will be used to accelerate the 
renovation of domestic commerce and commercial 
industries. 
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However, the official said that a challenge still exists for 
this year’s markei. Rural market have not as yet been 
extricated from an adverse predicament, and the country 
faces many difficulties in adjusting its industrial and 
production structure. A prime example is that the eco- 
nomic returns of many state operated enterprises con- 
tinues to decline. 
XINHUA has also learned that the Commercial Ministry 
will deepen the reform of the country’s commercial 
wholesale system. Individuals are prohibited to engage 
in wholesale activities related to grain, cotton, matches, 
soapland other daily necessities. In addition, individuals 
are not allowed to engage in wholesale activities related 
to high value durable household appliances. All enter- 
prises engaged in commercial wholesale activities are 
sdices on taeda 


Nuclear Industry To Continue Opea Policy 
OW2701091291 Beijing X!NHUA in English 
0823 GMT 27 Jan 91 


[Text] Beijing, January 27 (XINHUA)}—China’s nuclear 
industry will adhere to the policy of opening to the 
outside world and promote technological exchange and 
trade with foreign countries. 


Addressing a recent meeting, Jiang Xinxiong, president 
of the China National Nuclear Corporation, said that his 
corporation will expand the export of its nuclear tech- 
nology and equipment while continuing to absorb more 
foreign funds this year. 


He said that the corporation has signed agreements on 
bilateral cooperation .n peaceful use of nuclear energy 
with governments and organizations of 13 countries, 
including the United States, Germany, France, Italy and 
Japan. It has also established trade relations with more 
than 40 countries. 


Qian Yongchang on 1:..sport Infrastructure 
OW2601214691 Beijing XINHUA Domestic Service 
in Chinese 1224 GMT 25 Jan 91 


[By reporter Wang Yanrong (3769 1693 2837)} 


[Text] Beijing, 25 Jan (XINHUA)}—During the Seventh 
Five. Year Plan period, China achieved remarkable 
progress in the construction of transport infrastructure. 
This resulted in further enhancing the role of traffic in 
the entire transportation system as a whole. By the end of 
last year, the volume of passenger and freight trafficked 
by highways and waterways accounted for 88 and 83 
percent of the total volume of transport respectivelv, and 
turnover of passenger and freight also reached 50 and 57 


percent respectively. 


Speaking at a national conference on transport today, 
Minister of Communications Qian Yongchang said: In 
the past five years, unprecedented progress has been 
made in the construction of the transport infrastructure. 
During the period, more than 80,000 kilometers of 
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highways were built, including 24,000 kilometers of 
second-grade or better than second-grade highways, and 
more than 500 kilometers of express highways were put 
into use. Thus, China’s highway construction entered the 
stage of concentrating on building high-grade highways. 
At the same time, 69 deepwater berths and 90 medium- 
grade berths were built in the coastal ports, increasing 
the cargo handling capacity by 138 million metric tons; 
more than 4,200 kilometers of inland waterways were 
improved; and the completion of 59 wharf berths 
increased the cargo handling capacity [of inland ports] 
by more than 22 million metric tons. By the end of 1990, 
the number of civilian vehicles in use throughout the 
country was more than 5.5 million units—an increase of 
71.3 percent over the period at the end of the Sixth 
Five-Year Plan, of which 2.9 million units were trans- 
port vehicles, up 100 percent over the period at the end 
of the Sixth Five-Year Plan; the total tonnage of trans- 
port vessels was 37.5 million metric tons, an increase of 
23.6 percent over the period at the end of the Sixth 
Five-Year Plan. 


Qian Yongchang said: The marked improvement in the 
transport infrastructure accelerated the development of 
various modes of transportation in China and led to the 
formation of a waterway transport network combining 
ports and railway and waterway traffic, and a highway 
transport network combining cities and main and branch 
lines, thereby ensuring the transportation of key mate- 
rials, foreign trade goods, materials for supporting agri- 
culture, daily necessities, and passengers. By the end of 
last year, the annual highway and waterway passenger 
traffic and passenger turnover were 6.9 billion persons 
and 280 billion person-kilometers; the annual volume of 
cargo transportation and the annual cargo turnover were 
more than 8 billion metric tons and 1,500 billion metric 
ton- kilometers respectively. The capacity of transporta- 
tion facilities to serve the national economy is increasing 
steadily. 


On Ministry’s Objectives 


OW2601214491 Beijing XINHUA Domestic Service 
in Chinese 1226 GMT 25 January 91 


[By reporter Wang Yanrong (3769 1693 2837)) 


[Text] Beijing, 25 Jan (XINHUA)}—Communications 
Minister Qian Yongchang today announced that the 
objectives the ministry will strive to achieve during the 
Eighth Five-Year Plan are to build an additional 60,000 
kilometers of highways and to construct 180 berths for 
the coastal ports with an added cargo handling capacity 
of 1 7 billion metric tons. Toward the end of the Eighth 
Five-Year Plan, the total mileage of roads in our country 
will reach 1.08 million kilometers, and the cargo han- 
dling capacity of the coastal ports will reach 670 million 
metric tons. 


At the opening of the National Communications Work 
Meeting today, Qian Yongchang pointed out: The Eighth 
Five-Year Plan is a crucial period in the process of 
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modernizing our country’s communications and trans- 
portation systems, and there will be major developments 
in the construction of the communications infrastruc- 
tures. The emphasis in highway construction is to con- 
struct over 4,000 kilometers of trunk national highways, 
including over 500 kilometers of expressways and over 
3,600 kilometers of first and second grade roads exclu- 
sively reserved for automobiles. At the same time, efforts 
will be made to renovate and expand the entrance and 
exit sections of highways and transit roads in large and 
medium-sized cities; this will solve the basic problem of 
traffic congestion. Provincial trunk roads and county 
and township roads have to be developed correspond- 
ingly. The construction of bus stops and bus stations will 
be continually stressed, so that the reconstruction of 
these stops and stations in the cities can be basically 
completed by the end of the Eighth Five-Year Plan. With 
regard to the construction of coastal ports, emphasis will 
be placed on construction of transport systems for coal 
and container shipments and roller transport systems 
linking offshore islands with the mainland. This includes 
building 100 deepwater berths and 80 medium-sized 
berths to meet the basic needs for coal shipments. Efforts 
will also be made to selectively develop energy- 
transporting ships, passenger ships, and specialized 
transport vehicles; to build more modern ships suitably 
equipped for these needs; and to develop large tonnage 
vehicles, containers trucks, and special purpose vehicles 
in order to adapt to the development in the construction 
of infrastructures. 


Qian Yongchang said: Along with the development of 
the nation’s economy, it is expected that during the 
Eighth Five-Year Plan, the number of passengers trav- 
eling by roads and waterways in the country will have a 
net increase of 2.71 billion, the volume of cargo trans- 
ported will increase by 2.73 billion metric tons, and the 
cargo handling capacity of coastal ports will have a net 
increase of 210 million metric tons. From the overall 
perspective, the overall capability of the communica- 
tions and transportation will still lag behind other sectors 
during the Eighth Five-Year Plan period. The produc- 
tion and construction tasks in transportation will still be 
very arduous for the coming period. 


Tian Jiyun on Improvement of Tobacco Industry 


OW2601210191 Beijing XINHUA Domestic Service 
in Chinese 0931 GMT 26 Jan 91 


[By reporter Xu Kehong (1776 0344 3163)] 


[Text] Beijing, 26 Jan (XINHUA)—At a national con- 
ference of managers of tobacco companies today, Vice 
Premier Tian Jiyun pointed out that after a few years of 
vigorous development, the tobacco industry has discov- 
ered that there is no future in continuing to take the old 
road of stressing only growth rate and that such a road 
runs counter to the purpose of improving the economic 
environment and rectifying the economic order. Ciga- 
rettes are a commodity which can be used for only one 
purpose and which is difficult to preserve for long period 
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of time. If its production exceeds demand, the problem 
of overstocking will arise. The tobacco industry must pay 
serious attention to this problem. 


Tian Jiyun said: In launching the “quality, variety, and 
efficiency year” campaign, the tobacco industry should, 
first of all, change their way of thinking and refrain from 
going blindly after expansion and high output. Instead, it 
should strive to raise quality, adjust the structure, and 
increase variety, thereby upgrading the overall economic 
benefit. The principle of “keeping the total quantity 
under control, upgrading quality, adjusting the structure, 
and increasing efficiency,” which the tobacco industry 
has proposed, conforms to the State Council’s require- 
ments and to reality. | hope that this principle will be 
implemented effectively. 


Tian Jiyun said: Upgrading management and securing 
technological advancement constitutes an important 
measure for successfully carrying out the “quality, 
variety, and efficiency year” campaign. Similarly, the 
main potcntial of the tobacco industry to upgrade its 
economic efficiency lies in management and technology. 
In the pasi few years, the tobacco industry has made 
much progress, but there is still a gap if its technology is 
compared with the advanced technology of foreign coun- 
tries. The reason for the gap in production is still poor 
management and backward technology. The tobacco 
industry should make serious efforts to improve man- 
agement and really find a new method of increasing 
output with less investment and of upgrading quality and 
efficiency. 


Tian Jiyun pointed out: Tobacco and tobacco products 
are a special commodity which yields high taxes and are 
therefore an important source of revenues for the state. 
The State Council’s decision to set up the system of 
tobacco monopoly to exercise unified control over the 
tobacco industry is a special reform measure adopted to 
cope with the characteristics of the tobacco industry. The 
role of the tobacco industry in the national economy and 
in social life can be summarized as follows: First, the 
tobacco industry satisfies and also guides consumption; 
second, it accumulates funds for national construction. 
Smoking affects health to a certain extent, but tobacco 
has a large number of consumers. While we should use 
propaganda to advise people to smoke !ess or not at all, 
we cannot rely on administrative order to completely 
ban this kind of socially popular commodity. We should 
adopt the principle of proper satisfaction and restriction 
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in order to meet the needs of and guide consumption. 
The tobacco industry should also manufacture more of a 
new variety of high-quality, low-tar cigarettes in order to 
relatively increase the safety in smoking. In 1989 there 
were 500 big tax- and profit-yielding enterprises 
throughout the country, and 59 of them were cigarette 
enterprises. This illustrates the important position and 
role of the tobacco industry in the national economy. 
Therefore, the industry should proceed from safe- 
guarding the interests of the state and consumers and 
fulfill its double tasks of satisfying the needs of con- 
sumers and increasing funds for the state. 


Agricultural Experimental Areas Program Set Up 
OW2501130691 Beijing XINHUA in English 
1244 GMT 25 Jan 91 


{Text] Beijing, January 25 (XINHUA) —China has set 
up a new comprehensive agricultural experimental areas 
program to be implemented in the Eighth Five-Year 
Plan period (1991-1995). 


According to the program, agricultural experimental 
areas will be set up in five low-yield areas, including the 
Yellow River-Huaihe River-Haihe River plain, the San- 
jiang Plain and Songhua River-Nen River plain in north- 
east China, the loess plateau, non-irrigated farmland in 
north China, and hilly red-soil land in south China. 


In addition, about 50 comprehensive experimental dis- 
tricts for continued agricultural development will be set 
up in these five areas. Researchers and experts from 
scientific and academic institutions will be sent to these 
districts to carry out experiments. 


Shi Yuanchun, the director of a national expert com- 
inittee for research into low-yield agricultural areas, said 
that the low-yield farmlands account for two thirds of 
China’s total cultivated land. 


He noted that the design behind establishing these exper- 
imental areas is to guarantee the continued growth of 
agricultural production in China because there still exists 
great potential for agricultural production increase in 
these areas. 


In the past 10 years, some agricultural research and 
experiments have been carried out in these areas. The 
research results that have been obtained thus far have 
generated 4.9 billion yuan in economic benefits. 
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Central-South Region 


Guangdong Opposes Abolition of Export Subsidies 


HK2501073391 Hong Kong MING PAO in Chinese 
25 Jan 91 p7 


(“Newsletter from Guangzhou” by Lan Tai (5663 7818): 
“Abolition of Export Subsidics Puts Many Guangdong 
Enterprises in Difficult Position” 


[Text] The abolition of export subsidies as well as the 
implementation of a unified foreign trade policy where 
export earnings will all be subjected to a “50-50” split by 
the state will deal a heavy blow to Guangdong’s exports 
and put many state-run enterprises in a difficult posi- 
tion. 


According to reports, the total value of Guangdong’s 
exports in 1990 amounted to more than 9 billion dollars. 
This basically met the demand outlined by the central 
government which a decade ago proposed that “a special 
policy and flexible measures” would be granted if total 
export value reached 10 billion dollars. 


Sources here said that the huge export volume in Guang- 
dong last year was designed to deal with the sluggishness 
of the domestic market. The province exported its prod- 
ucts at cost, while the foreign trade department provided 
subsidies to the enterprises. However, foreign exports 
earnings could only be kept in the bank accounts and 
may not be used without prior application. And with the 
abolition of subsidies by the state, the foreign trade 
departments were unable to repay their loans now. 


Consequently, the foreign trade departments have been 
whining endlessly. They said that most of Guangdong’s 
export commodities were made with imported raw mate- 
rials and were exported after their values had been 
increased through reprocessing. Hence, their costs were 
high and the abolition of subsidies would be detrimental 
to Guangdong. Meanwhile, the export commodities of 
the inland were mostly provided with posted-priced raw 
materials by the state and enjoyed lower costs. 


The foreign trade companies in some cities along the 
Zhujiang delta have complained that with the abolition 
of export subsidies by the state this year and the reclas- 
sification of the trading categories of export commodi- 
ties, trading of highly profitable commodities have been 
taken over by the state’s exclusive companies while 
locally-operated export companies will not be able to 
make any profits now. Take Shenzhen for instance. More 
than 70 percent of its exports last year were transacted 
through local companies. This is unlikely to be repeated 
this year. 


As for the “50-50” split in export earnings, Shenzhen 
which used to enjoy a 100 percent retention has the 
loudest complaint. Shenzhen City maintained that once 
this is carried out, products from the inland will no 
longer be brought to the special economic zones for 
export and this would affect its product sources. At the 
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same time, it would also lose its enviable position of 
being able to use foreign exchange to import products for 
resale at a profit to the inland. 


Guan Guangfu Addresses Hubei Party on 7th Plenum 


HK2601030391 Wuhan Hubei Provincial Service 
in Mandarin 1100 GMT 21 Jan 91 


[Excerpts] The Sixth Enlarged Plenum of the Fifth Hubei 
Provincial CPC Committee was held in Wuchang 15-19 
January. [passage omitted] 


Guan Guangfu, provincial party committee secretary, 
and Duputy Secretaries Comrades Guo Shuyan and 
Qian Yunlu read out Comrade Jiang Zemin’s important 
speech given at the closing ceremony of the 13th CPC 
Central Committee’s Seventh Plenum, Comrade Li 
Peng’s explanation for the party Central Committee’s 
“Proposals for Formulating the 10-Year Program and 
the Eighth Five-Year Plan for National Economic and 
Social Development,” and the text of the proposals. 


The meeting earnestly deliberated on and discussed the 
Hubei Provincial CPC Committee’s “Proposals for For- 
mulating Hubei’s 10-Year Program and Eighth Five- 
Year Plan for Economic and Social Development.” 


The plenum approved in principle the provincial party 
committee’s proposals and adopted relevant resolutions. 


At the beginning of the meeting, Comrade Guan 
Guangfu spoke on matters concerning the CPC Seventh 
Plenum, its important significance, and the provincial 
party committee Standing Committee’s plans for imple- 
menting the spirit of the CPC Seventh Plenum. 


Toward the close of the meeting, he also gave a summa- 
tion. [passage omitted] 


Through discussion participants agreed that special 
attention should be given to the following four points in 
studying and implementing the spirit of the CPC Sev- 
enth Plenum. 


One, the basic theory of building socialism with distinct 
Chinese characteristics is our fundamental guiding ide- 
ology and principle for making still greater achievements 
in socialist economic construction. The key to building 
socialism with Chinese characteristics, consolidating and 
developing the tremendous successes scored in the 
1980's, and promoting a comprehensive economic and 
social development in the 1990's lies in unswervingly 
pursuing the policy of reform and opening to the outside 
world. It is necessary to deeply understand that persis- 
tence in a sustained, stable, and coordinated develop- 
ment of the national economy is our basic experience 
gained in the last 40 years of economic construction and 
that establishing an operational mechanism which com- 
bines socialist planned economy with market regulation 
is an important aspect of building socialism with distinct 
Chinese features and also the basic orientation for deep- 
ening economic restructuring. The relations between the 
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central and local governments and between overall and 
partial interests should be correctly handled. 


Two, in implementing the spirit of the Seventh Plenum 
and formulating Hubei’s “10-Year Program and Eighth 
Five-Year Plan for Economic and Social Development,” 
matters that should receive special attention are as 
follows. 


First, continue to deepen our understanding of Hunan’s 
actual conditions. The major feature of Hubei’s actual 
conditions is: It is a time-honored industrial and agricul- 
tural production base enjoying fairly great economic 
strength and fairly plentiful intellectual resources while 
suffering from ageing technology and equipment. With 
the central government shifting its focal point of con- 
struction in the 1980's, it spent much less money on 
construction projects in this province than originally 
plenned. Given the situation, the fourth and fifth pro- 
vincial party congresses advanced the goal of making 
Hubei an economically-advanced province in Central 
China and worked out a series of strategies for tapping 
internal potential to expand the economy. Based on the 
reality of Hubei as an old industrial and agricultural 
producer, the essence of the strategies was adherence to 
self-reliance and hard struggle, improvement of eco- 
nomic efficiency and quality, and persistence in combi- 
nation of efficiency, speed, and potential in a bid to 
increase Hubei’s economic strength. Over the last 10 
years, the leadership at all levels and the broad masses of 
the people and cadres across the province worked hard in 
unity, stood the severe test of political upheavals, over- 
came all sorts of economic difficulties, and achieved 
marked results in local economic and social develop- 
ment, thereby attaining the first-phase strategic goal 
ahead of schedule and laying a solid foundation for 
further development in the next 10 years. Of course we 
committed mistakes and a number of weak links did 
exist in our work. The year 1990 in particular saw grave 
difficulties in industrial production revealing deep- 
seated problems, which must be earnestly dealt with. 
However, we must affirm that the main current in the 
socioeconomic development over the last 10 years was 
sound and that the achievements were tremendous. The 
broad ranks of cadres and the masses have made effec- 
tive contributions. 


Second, strengthen our consciousness of reform and 
opening, deepen the reform, open wider to the outside 
world, and further enliven the province’s economy. In 
the next 10 years, we must further free ourselves from 
old ideas, continue to seek truth from facts, increase our 
consciousness of reform and opening to the outside 
world, and deepen and expand the reform in a down- 
to-earth manner to achieve a fairly big breakthrough. 


Third, focus on key industries and rationalize their 
geographical distribution. 


Fourth, strive for better economic performance and 
economic quality and make progress every year. 
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Fifth, give full play to science and technology in devel- 
oping the economy. 


Sixth, fully mobilize the enthusiasm of all prefectures, 
cities, autonomous prefectures, counties, and depart- 
ments to build more economically-ad anced zones. 


Seventh, increase income and reduce expenditure and 
make a successful use of funds. It is necessary to study 
ways of increasing and using funds and provide guidance 
to financial and monetary departments in making flex- 
ible use of funds, opening up new channels of raising 
funds, and easing the strain on funds caused by total 
demand outstripping total supply. 


Eighth, strengthen and improve macroeconomic control 
and regulation and take effective measures to exercise 
such a control and regulation. It is necessary to meet the 
demands for overall economic control and regulation set 
by the central and provincial governments, improve the 
provincial-level control and regulation mechanism, 
increase the provincial government's controlling and 
regulating capacity. 


Three, concentrate on solving outstanding and key prob- 
lems in economic work and try to make a success of 
economic work for 1991. 


The meeting pointed out this year commenced the Eighth 
Five-Year Plan. Whether we can succeed in advancing the 
economy will prove vital to our future. The key tasks are 
maintaining steady agricultural growth, putting an end to 
the production slump among industrial enterprises, and 
reversing the situation in which the development of circu- 
lation channels was held up. 


To this end, first, we should strengthen agricultural 
foundation, work hard to bring in bumper harvests, and 
try in every possible way to increase the peasants’ 
income. The relevant major tasks for 1991 are: Con- 
tinuing to attach importance to agriculture, deepening 
rural reforms, stabilizing agricultural policies, invigo- 
rating agriculture by applying scientific and technolog- 
ical achievements, increasing agricultural input, firing 
and protecting the peasants’ enthusiasm for production, 
and making adequate preparations against natural 
disaster. The principal objectives are: Achieving stable 
growth in grain, cotton, and oil-yielding crops produc- 
tion, developing diversified economy in a big way, 
actively and appropriately supporting and developing 
township and town enterprises, and increasing the peas- 
ants’ per-capita income. Vigorous efforts should be make 
to conduct education on relying science and technology 
to develop agriculture and to develop the range and 
quality of agrucultural production with stress on the 
intensive development in a bid to build a new agricul- 
tural pattern which combines science and technology, 
education, and ecology. Second, we should have our feet 
firmly planted on the enterprise, help the industry to 
pass through a time of sluggish sales as soon as possible, 
and improve economic efficiency in an all-round way. 
The key to achieving this lies in making a wise use of the 
external environment created by the state, giving full 
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play to Hubei’s advantageous, banishing fear of diffi- 
culty, and bracing our spirits. It is necessary to have our 
feet planted on the enterprise and make comprehensive 
efforts to improve the enterprise’s management and beef 
up technical transformation so as to help the industry 
bottom out and achieve an appropriate growth rate in 
1991. Vitality should be instilled into the enterprises, 
major and medium-sized enterprises in particular, by 
improving external conditions, giving full scope to 
workers’ enthusiasm, and strengthening internal man- 
agement. Activities should be unfolded intensively and 
on a wide scale to make 199! a year of quality, variety 
and efficiency™ so that the enterprises will work hard to 
tap their potential, develop famous and quality products, 
increase varieties, open up new markets, and increase 
economic returns. Products should serve as a “dragon 
head” to lead technological transformation and develop- 
ment. We should promote integrated economic and 
technological development, organize more enterprise 
groups, establish horizontal economic ties, and do a good 
job in building key projects. Third, we should try to set 
the circulation channel in motion and gradually put an 
end to the situation in which the circulation channel ts 
clogged or fails to play its due role. We should make 
vigorous efforts to facilitate circulation of agricultural 
and sideline products, having our feet planted on the 
present and our eyes on the future. We should promote 
production by increasing sales regarding expanding the 
market as a point of breakthrough, set the monetary 
market in motion, and raise the fund application effi- 
ciency. While giving play to the role of state-owned firms 
as the main channel to enliven circulation and the 
market, we should bring the supplementary role of 
private and individual firms into full play to perfect the 
market operational mechanism. It 1s necessary to 
steadily and carefully carry out price reform and strictly 
limit the growth rate in prices. Fourth, the leadership 
should have at heart the well-being of the people in urban 
and rural areas and help the masses solve specific diffi- 
culties in their daily life. 


Al present we must: Make sure that peasants get money 
for the agricultural and sideline products they have 
delivered to the state; make adequate arrangements for 
the daily life and production of the masses in disaster 
areas; support those enterprises that have halted produc- 
tion or are running at half capacity in providing for and 
helping themselves by engaging in production, and 
increase the supply of commodities during the Spring 
Festival period. 


Four, we must adhere to the principle of paying equal 
attention to material civilization and ideological and 
cultural progress. We must not repeat the past mistake of 
ignoring ideological and political work while attaching 
much importance to material progress. The meeting 
stressed that reform and economic construction called 
for reliable political guarantee and powerful spiritual 
force. In the 1990's we are faced with a complicated 
international situation and arduous tasks of reform and 
opening and economic rejuvenation. We must be aware 
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of danger in tumes of peace and promote socialist ideo- 
logical and cultural progress to ensure reform and 
opening will embark on a correct path. We must also 
guarantee successful implementation of the party’s line 
by making sure that all levels of authority be in the hands 
of those who are loyal to Marxism, strengthening the 
party leadership over work in various fields, increasing 
party spirit, strengthening party unity, and improving 
party style. To this end, we should, first, improve the 
party's ideological education, its organizational building, 
and its work style and give full play to the role of all 
levels of party organizations as the leading core and 
fighting fortress. Second, we must strengthen the 
building of socialist spiritual civilization guided by 
Marxism-Leninism to guarantee that reform and 
opening will follow a correct orientation. Third, we must 
adhere to the people’s democratic dictatorship, give 
expression to socialist democracy, and improve socialist 
legality. 


The meeting called on party members, League members, 
cadres, workers, peasants, intellectuals, the locally based 
People’s Liberation Army, the armed police force, the 
public security police, democratic parties, mass organi- 
zations, non-party patriotic personages throughout the 
province to further close ranks under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
as its core, display vigor, work hard and in a down- 
to-earth manner, seek truth from facts, and demonstrate 
the spirit of fighting to win to mase greater contributions 
to achieving China's second-phase strategic goal, 
enabling Hubei to come to the fore in Central China, and 
invigorating the Chinese nation. 


North Region 


Li Ximing Attends Municipal Rural Work Meeting 
OW 2601224891 Beijing XINHUA Domestic Service 
in Chinese 1044 GMT 25 Jan 91 


[By reporters Yan Zhenguo (7051 2182 0948) and Su 
Huizhi (5685 2585 1807)] 


[Text] Beijing, 25 Jan (XINHUA}—More than 8,000 
rural cadres from suburban Beijing happily entered the 
Great Hall of the People this afternoon to attend the 
Beijing Municipal Rural Work Meeting. 


A provincial or municipal rural work meeting being held 
in such a solemn place as the Great Hall of the People is 
considered rare. The way the meeting was held aroused 
the attention of this reporter. 


Neatly seated at the rostrum were Li Ximing, CPC 
Central Committee Political Bureau member and Bei- 
jing Municipal Party Committee secretary; Chen Xitong, 
State Councilor and Beying Mayor, Wang Xian, Beying 
Municipal Advisory Commission chairman, Zhao 
Pengfei, Beijing Municipal People’s Congress Standing 
Committee chairman; Bai Jiefu, the Chinese People’s 
Political Consultative Conference Beijing Municipal 
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Committee chairman; and other leading comrades of the 
Beijing Municipality. On seeing this, Zhang Zhenliang, 
secretary of the Toudian Village Party Committee, Fang- 
shan District, said emotionally: “A meeting of this 
nature being held in the Great Hall of the People with so 
many leading comrades present fully demonstrates the 
importance being attached to agriculture by the whole 
party. It is now up to us, the peasants, to prove our- 
selves.” 


Over the past few years, Beijing's rural economy has 
been steadily developed. During the Seventh Five-Year 
Plan period, total agricultural output value enjoyed an 
annual growth rate of 24.8 percent with the per capita 
income for peasant reaching |,324 yuan last year. This 
a a eee ee ee 
Seventh Five-Year Plan and drew up plans for economic 
development during the Eighth Five-Year Plan period. 
In making his introduction, Du Deyin, deputy secretary 
of the Beijing Municipal Rural Work Committee, said: 
There were two special features in this meeting. First was 
the large number of participants, from municipality and 
counties down to towns and vi channeling the 
rural work guidelines set by the municipal party com- 
mittee all the way down to the bottom line. Second was 
the brief meeting time. It lasted only an afternoon. After 
hearing the key report delivered by Vice Mayor Huang 
Chao and the speeches given by leaders of the municipal 
party committee, participants had to go back for further 
deliberations and reflected later their opinions and pro- 
posals, if any, in writing. 
It was learned that previous rural work meetings held in 
Beijing usually lasted 5-7 days with an annual expendi- 
ture for food and lodging, publication of news briefs, and 
printing materials reaching 100,000 yuan. In this partic- 
ular meeting, the expenditures including rental for con- 
ference hall and meeting-related miscellaneous items 
came to less than 20,00 yuan, saving about 80,000 yuan 
when compared to last year. 


When the meeting was over, cadres from counties, 
towns, and villages commented one after another that 
this rural work meeting had set a new style—it was grand 
and ardent on the one hand, and practical and thrifty on 
the other. 


Security of Foreigners in Beijing Assured 
HK2801040491 Beijing CHINA DAILY in English 
28 Jan 9i pl 


[By staff reporter] 


[Text] Beijing authorities have reassured foreign resi- 
dents and tourists of their safety in the Chinese capital 
during the Gulf war. 


Tourist security and business have been good since the Gulf 
war broke out some 10 days ago, officials from Beijing's 
tourism and security departments said on Saturday. 
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At the request of some foreign embassies, the Beijing 
security department had strengthened security measures 
to ensure the safety of foreigners in the city since the 
Gulf war broke out on January 17, according to Wang 
Dingfong, deputy director of the Beijing Security 
Bureau. 


At a conference attended by business people in the 
foreign tourist trade and representatives of the foreign 
community in Beijing, Wang said he was confident that 
the security department had the ability to provide a safe 
environment for foreigners living in or visiting the 
capital. 


Lifestyle of Beijing Residents Improves 
OW2701040991 Beijing XINHUA in English 
0249 GMT 27 Jan 91 


[Text] Beijing, January 27 (XINHUA)—A Beijing resi- 
dent spent an average of | ,660 yuan (319 U_S. dollars) on 
education and recreation as well as on their day-to-day 
life, an increase of 79.8 per cent over that in 1985. 
This is compared with the yearly per capita income of 
2,650 yuan (510 U.S. dollars) last year from 1.343 yuan 
(258 U.S. dollars) in 1985. 

According to the recent statistics from the Beijing 
Municipal Statistical Bureau, the total wages in the 
capital were 11.1 billion yuan (2.1 billion U.S. dollars) in 
1990, which means an average annual increase of 17 per 
cent since 1985. 


After adjusting for inflation, total wages in the capital 
jumped 26.2 per cent, and per capita income 13.7 per 
cent, compared with five years ago. 

Bank deposits held by Beijingers had hit 22.6 billion 
yuan (4.3 billion U.S. dollars) by the end of 1990, 4.3 
times the figure in 1985. 


Durable household electrical appliances have become 
common in Beijing families. According to a survey, in 
ey Sean cee eee, on Se 
refrigerators, 90 washing machines and four a hi-fi 
system. Video recorders and air conditioners have also 
started to enter ordinary families. 


Hebei's Qinghuangdao Port Aids Coal Transportation 
OW2601075991 Beijing XINHUA in English 
0722 GMT 26 Jan 91 


[Text] Beijing, January 26 (XINHUA)—Affier ten years’ 
construction, Qinghuangdao Port in north China's 
Hebei Province has become an important “economic life 
line” for the coastal areas in China. 

The port over 200 million tons of coal 
during the Seventh Five-Year Plan period (1986-90), of 
which, 130 million tons were shipped to other parts of 
the country, accounting for 70 percent of the country's 
total sea transport volume of coal. The other 73 million 
tons were shipped to foreign countries and accounted for 
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more than 70 percent of the country’s total coal export 
volume, the overseas edition of “PEOPLE'S DAILY” 
reported today. 


Between 1988 and 1990, the port transported 84 million 
tons of coal to east China’s Shandong, Zhejiang, Jiangsu 
and Anhui Provirces and Shanghai Municipality. It also 
sent a total of 17 million tons of coal to south China's 
Guangdong and Hainan Provinces and Guangxi Zhuang 
Autonomous Region, and 3.9 million tons to northeast 
China's Liaoning Province. 


Qinghuangdao Port built eight deepwater berths during 
the past five years. These berths increased the port's coal 
transport capacity to 92.35 million tons. In addition, the 
port handled over 69.5 million tons of coal last year, 
ranking it second among the country’s coal processing 
ports. 


Wang Qun Attends Inner Mongolia CPC Pienum 


SK2701062291 Hohhot Inner Mongolia Regional 
Service in Mandarin 1100 GMT 25 Jan 91 


[Excerpts] The Third Enlarged Plenum of the Fifth Inner 
Mongolia Autonomous Regional CPC Committee, after 
successfully fulfilling the items on the session's agenda, 
concluded in the city of Hohhot on the afternoon of 25 
January. The plenum urged party organizations at all 
levels and the broad masses of Communist Party mem- 
bers to persistently uphold the party's basic line; to 
earnestly 1 t the spirix of the Seventh Plenum of 
the 13th CPC Central Committee; to continuously hold 
high the banner of uniting as one in waging struggle; to 
enhance their sense of historical responsibility and their 
sense of emergency for the age; to further emancipate 
their thinking and enhance their confidence; to realisti- 
cally strengthen the party's self-improvement; and to 
unite with and lead the people of various nationalities to 
unite as one, to pioneer the road of advance, to practice 
self-reliance, to do pioneering work arduously, to 
enhance the unity fostered by various nationalities, to 
steadily consolidate the stable situation of politics and 
the society, and to strive to successfully fulfill the Eighth 
Five-Year Plan and basi realize the three fighting 
targets of the near future and to fulfill in an overall way 
the second-phase strategic goal. 


Attending the plenum that afternoon and seated on the 
rostrum of the plenum were Wang Qun, Bu He, Zhang 
Dinghua, Qian Fenyong, Geroltu, Liu Yunshan, Yang 
Enbo, Chen Kuiyuan, Wuyungimuge, and Bai Enpei. 
Wang Qun presided over the plenum that afternoon. 


During the plenum, the participating members approved 
the resolution on the report given by Comrade Wang 
Qun at the plenum. 


During the plenum, Bu He delivered a summary speech 
in which he stated that the plenum is a very important 
meeting held during the crucial period of the region in 
developing its national economy and achieving social 
development. During the plenum, the participating 
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members earnestly relayed and studied the important 
documents adopted at the Seventh Plenum of the 13th 
CPC Central Committee, heard the work report given by 
Comrade Wang Qun on behalf of the autonomous 
regional party committee, and discussed the region's 
basic ideas in the 10-year plan and the Eighth Five-Year 
ne ey ter ty tee wr ere 
having members further deepen their 

the spirit of the Seventh Plenum of the 13th CPC Central 
Committee, further define or unify their understanding 
on the basic theory and practice of building socialism 
that reflect Chinese characteristics, further heighten 
their understanding of the excellent situation created in 
the period since the Third Plenum of the 1 ith CPC 
Central Committee, enhance their confidence and deter- 
mination in better out economic construction in 
the region, further define the fighting targets for the 
coming 10-year and the Eighth Five-Year Plan, and 
strengthen their sense of urgency for the age and of 
historical responsibility. The plenum has been very suc- 
cessful, implemented the party's ideological line of 
seeking truth from facts from the beginning to the end, 
demonstrated the principle of democratic centralism and 
the spirit of uniting as one in carrying out construction, 
and has been a large gathering of emancipating minds 
and encouraging the people’s confidence as well as a 
mobilization rally for realizing the second-phase stra- 
tegic goal. [passage omitted] 


In his speech, Bu He stressed that the implementation of 
the spirit of the plenum represents the region's central 
work for a certain period in the future. We should have 
not only the party, government, and economic depart- 
ments, but also other departments and mass organiza- 
tions, including the trade union, the Chinese Youth 
League committee, and women's federation, grasp the 
study of the plenum’s spirit. They should follow the 
spirit of the plenum to conduct their own work. We 
should truly have units from top to bottom and various 
industries and trades across the region commonly show 
concern, support, and participate in the region's eco- 
nomic construction so as to truly foster a situation in 
which the people across the region are making all-out 
efforts to do a good job in building the socialist modern- 
ization. 


Inner Mongolia Succeeds in Air Seeding Efforts 
OW2601075091 Beijing XINHUA in English 
0422 GMT 26 Jan 91 


[Text] Hohhot, January 26 (XINHUA)}—The Tengri 
Desert in the Inner Mongolia Autonomous Region, 
north China, is shrinking as a result of the past decade's 
air-seeding efforts. 


Located in the southwest part of the region, the desert 
covers an area of 78,000 square kilometers and has an 
average rainfall of 150 millimeters a year. 


Since 1981, desert study experts began to experiment 
with sowing grass and tree seeds by airplanes. 
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After the results from their 1984 experiment proved 


successful, the experts began sowing 3,300 hectares of 
the land a year from the air. 


As a result, a 20-kilometer long and 10-kilometer wide 
tree-belt has arisen on the edge of the desert. The 
coverage rate of grass and trees has risen from 0.17 
percent in 1981 to the present 23.2 percent. 


Now, sand dunes no longer shift and wild animals have 
returned to the desert and have increased in numbers. In 
addition, a number of herdsmen have started to raise 
their livestock on the new grassland. 


Tan Shaowen Attends Rural Work Conference 


SK2601154291 Tianjin City Service in Mandarin 
2300 GMT 25 Jan 91 


[Summary] “The Tianjin Municipal Rural Work Confer- 
ence opened in the auditorium of the municipal (?gymna- 
sium) on the morning of 25 January. Attending the confer- 
ence were leading personnel from the municipal level 
organs, including Tan Shaowen, Nie Bichu, Liu Jinfeng, 
Zhang Lichang, and Li Jianguo, as well as responsible 
people from the relevant departments of various districts 
and suburban counties—700 people in all.” 


“During the conference, Nie Bichu, mayor of Tianjin, 
and Wu Zhen, chairman of the municipal People’s 
Congress Standing Committee, delivered speeches.” Lu 
Huansheng, vice mayor of the municipality, delivered a 
speech entitled “Clearly Discern the Situation, Work 
Hard, and Vigorously Reach New Achievements in the 
Rural Work”. 


In their speeches, Nie Bichu, mayor of Tianjin, and Wu 
Zhen, chairman of the municipal People’s Congress 
Standing Committee, summarized the rural work done 
in 1990 and made work arrangements for 1991. 


Tianjin Statistics Bureau Says Economy Improving 
OW2501203691 Beijing XINHUA in English 
1557 GMT 25 Jan 91 


[Text] Tianjin, January 25 (XINHUA)}—The Tianjin 
Statistics Bureau reports that in 1990 the city’s gross 
domestic product reached 29.7 billion yuan, up 13 
percent over 1989 (in terms of 1989 real prices). 


The statistics further reveal that total industrial and 
agricultural output value exceeded 53.36 billion yuan, up 
six percent over the previous year. In addition, most 
other economic indicators were either realized or sur- 


passed. 


Early last year, Tianjin was faced with many difficult 
problems. In light of these problems the city made 
adjustments to its product structure, and implemented a 
number of other effective measures. As a result the 
economic conditions in the city gradually became 
brighter. XINHUA has learned that last year over 1,000 
new industrial products were put into production. 
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Due to increased agricultural investment and the spread 
of new technology, the city set a new record for grain 
output 1.8 billion kilograms in 1990. In addition, 
increases were recorded in the output of cotton, oil- 
bearing crops, meat, livestock, and dairy and aquatic 
products. 


Investments in fixed assets have shown steady increases 
and by the end of 1990 surpassed 7.21 billion yuan, up 
5.5 percent over 1989. 


Progress has also been registered in foreign trade and the 
absorption of foreign investment. Statistics from the 
foreign trade department show that the city exported 
commodities valued at over 4.32 billion yuan, 19.2 more 
than in 1989. In addition, contracted foreign investment 
reached 164 million U.S. dollars, a dramatic 93.6 per- 
cent increase over the previous year. The city signed 
contracts with 129 foreign funded enterprises during the 
year. While the retail price index for consumer goods 
rose by slightly less than three percent, it was still 12 
percentage points lower than in the previous year. A 
sample survey shows that the per capita annual income 
of city residents was 1,522 yuan, an increase of 7.5 
percent in real terms, while the income for rural resi- 
dents is estimated to be 1,058 yuan, an increase of 3.7 


percent. 


By the end 1990, the bank savings of city residents 
exceeded 12.69 billion yuan, an increase of 3.73 billion 
yuan during the year. 


Northeast Region 


Sun Weiben Interviewed on Change-of-Term Election 


SK2701061891 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 25 Jan 91 


[Text] The news coverage group of reporters from var- 
ious central journalist units, which was organized by the 
information bureau under the National People’s Con- 
gress [NPC] Standing Committee, concluded its activi- 
ties concerning the change-of-term election of people's 
congress deputies at county and township levels in the 
province and left the city of Harbin on 25 January. The 
group is composed of the reporters from the RENMIN 
RIBAO office, the Xinhua News Agency, the central 
people’s broadcasting stations, the international broad- 
casting station, and the FAZHI RIBAO office. The group 
arrived in the city of Harbin on 18 January and made 
tours in the cities of Daging and Harbin to cover the 
news on the change-of-term election of people's congress 
deputies at county and township levels. The group also 
conducted interviews on relevant issues with Sun 
Weiben, secretary of the provincial party committee and 
chairman of the provincial People’s Congress Standing 
Committee, and with the leading comrades of the depart- 
ments concerned. 
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Heilongjiang Changes Advisory Commission to Group 
SK2701041791 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 26 Jan 91 


[Text] At the seventh plenum of the sixth provincial 
party committee, which concluded on the afternoon of 
26 January, the participating members approved a reso- 
lution in which the Heilongjiang Provincial CPC Comi- 
mittee had changed its Advisory Commission to Advi- 
sory Group in line with the relevant provisions of the 
CPC Central Committee and had decided to submit the 
renaming resolution to the next party congress for 
approval. Zhang Xiang'ing has been appointed head of 
the newly organized Advisory Group and Xiao Jie, Bai 
Jingwen, and Zhang Ruofu have been appointed mem- 
bers of the Advisory Group. 


Prior to the decision, the second committee of the 
provincial Advisory Commission held its seventh 
plenum at which, Wang Luming, chairman of the pro- 
vincial Advisory Commission, delivered a report on 
relaying the circular of the CPC Central Committee with 
regard to changing the Heilongjiang Provincial CPC 
Committee's Advisory Commission to Advisory Group. 
During the plenum, the participating members earnestly 
reviewed and summarized the work they had done 
during the eight-year period since the founding of the 
provincial Advisory Commission. They contended that 
since its founding in 1983, the provincial Advisory 
Commission had earnestly implemented the party’s line, 
principles, and policies; helped the provincial party 
committee carry out investigation and study on the 
province’s major and important issues of politics, the 
economy, and society; actively offered its opinions and 
suggestions; and had played the role of assistant and staff 
officer of the provincial party committee. The partici- 
pating members also pointed out that over the past eight 
years, comrades in the provincial Advisory Commission 
had joined in the guiding work of party rectification, in 
the work of appraising cadres’ achievements and con- 
ducting inspection over party style and law populariza- 
tion, and in the work entrusted by the provincial party 
committee with regard to economic observation and 
coordination and formulating strategic plans. In line 
with the central work of the provincial party committee, 
they have also actively carried out investigation and 
study and over the past 8 years, have written more than 
180 investigation reports. Many comrades have written 
their memoirs and published more than 10 books, 
including the book entitled “Heilongjiang and I". They 
have enthusiastically described the social organizational 
work of the masses and written a large number of very 
valuable theses. 


Attending the seventh plenum of the second committee 
of the provincial Advisory Commission were Wang 
Luming, Zhang Xiangling, Huo Fangxia, Wang Qinghua, 
Ba Feng, Xiao Jie, Zhang Ruofu, Bai Jingwen, and Wu 
Changwen. 
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Heilongjiang Cattle Herds, Dairy Production Up 
OW 2601073091 Beijing XINHUA in English 
0057 GMT 26 Jan 91 


{Text} Harbin, January 26 (XINHUA)}—Northeast 
China's Heilongjiang Province reports that in 1990 its 
cattle herd surpassed 536,000 head, and the production 
of dairy products increased eight percent to 98,000 tons. 


The number of cattle accounted for over one-fourth of 
the national total, while production of dairy products 
accounted for one-third of the total. The province 
ranked first in the country in both catagories. 


Presently, the province has 160 dairy processing plants 
which can produce over 3,700 tons of milk daily. The 

ion rate represents a 10-fold increase over that in 
1978. 


Jilin 3-Year Export Achievements Reported 


SK2701072891 Changchun Jilin Provincial 
Service in Mandarin 1030 GMT 26 Jan 91 


[Summary] Over the past three years, Jilin Province has 
scored marked achievements in exports thanks to the 
responsibility system. The volume of exported products 
showed a 14 percent increase in 1988 over 1987, a 44.6 
percent increase in 1989 over 1987, and a 61 percent 
increase in 1990 over 1987. The net increase of foreign 
exchanges accumulated over the past three years has 
reached $289.93 million and the yearly average increase 
in this regard is $96.14 million. The number of newly 
increased export products has reached 108 and the 
province's number of export commodities has increased 
from 533 in 1987 to 641 in 1990. Of the province's 
export products, corn and beef are the main products. 


Quan Shuren Addresses Journalists’ Award Event 


SK2701060491 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 25 Jan 91 


[Text] The forum and the commendation meeting in 
honor of the advanced units and individuals on the 
province's television broadcasting front both opened in 
the city of Shenyang on 24 January. During the meeting, 
the television correspondents who had always regarded 
propaganda and reporting work as their life-long duties 
stepped with honor onto the platform to receive their 
prizes. 
During the meeting. the leading personne! of the provin- 
cial level organs, including Quan Shuren, secretary of the 
provincial party committee; Wang Shuli, member of the 
provincial party Standing Committee and director of the 
department under the provincial party com- 
mittee; Lin Sheng, vice governor of the province, and An 
Binglin, director of the provincial radio and television 
broadcasting department, presented honorary certifi- 
cates to seven advanced units and 34 outstanding 
reporters, including the director of the news report 
department of the provincial television broadcasting 
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Station, who had made marked contributions to the 
provincial news and propaganda work of television 
broadcasting operation in 1990. 


During the meeting, Gao Guangju, director of the pro- 
vincial television broadcasting station, delivered a report 
on reviewing the news and propaganda work done in the 
television broadcasting operation in 1990 and on making 
work arrangements for this year. He stated in his report 
that our province had not only successfully fulfilled its 
plan for the news and propaganda work of television 
broadcasting operations in 1990, but also provided more 
than 830 news sources for the central television broad- 
casting station. Such a supply ranked the province first 
in this regard in the country that year, and represents an 
achievement unprecendented since the founding of the 
provincial television broadcasting station. 


During the mecting, Quan Shuren also delivered a 
speech in which, as secretary of the provincial party 
committee and as a television viewer, he placed great 
hope on the television broadcasting journalists. He 
stated that the Seventh Plenum of the 1 3th CPC Central 
Committee is an important gathering which ushers in the 
future of the coming 10 years. Doing a good job in 
publicizing and implementing the spirit of the Seventh 
Plenum in order to enable the vast number of people to 
understand and master the essence of the spirit is an 
honorable and arduous task undertaken by journalistic 
circles. Therefore, a good job should be done in publi- 
cizing the achievements scored in the programs of con- 
ducting reform and opening to the outside world, as well 
as the basic tasks and targets for the coming 10 years, so 
as to enable the people to clearly discern the fighting 
targets and to unify their thinking and understanding as 
well as to orient the people’s enthusiasm and energy on 
the second-phase strategic target of modernizing our 
country. 
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Liaoning People’s Congress Holds Meeting 
SK2801085491 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 26 Jan 91 


[Text] The 21st Standing Committee meeting of the 


Yousong, Zhang Zhiyuan, Zuo Kun, Cheng Jinxiang, Li 
Jun and Yu Xilin, as well as members, totaling 48 
persons. 


The meeting approved a decision on the convocation of 
the Fourth Session of the Seventh Liaoning Provincial 
People’s Congress, deciding to hold the fourth session of 
the seventh provincial People’s Congress in Shenyang on 
8 March 1991. The meeting also approved the (?deci- 
sions) on correcting the unhealthy trends in some trades, 
correcting arbitrary collection of fares, fines and dona- 
tions, and reducing the burdens on peasants, and the 
regulations of Liaoning Province on national defense 
education, elected two additional deputies to the Sev- 
enth National People’s Congress, and appointed and 
dismissed four personnel of the organs of the provincial 
People’s Congress Standing Committee. 

Wang Guangzhong, chairman of the provincial People’s 
Congress Standing Committee, issued certificates to Luo 
Xiduo, chairman of the provincial science and tech- 
nology commission, Dong Wanying, director of the 
provincial forestry bureau, Chi Jinshan, director of the 
provincial state security department, Mu Suixin, 
director of the provincial labor bureau, and Zhang Zeyi, 
direcior of the provincial textile industrial department, 
whose appointments were approved at the previous 
meetings of the seventh provincial People’s Congress 
Standing Committee. Xiao Zuofu, provincial vice gov- 
ernor, Huanwen, president of the provincial 
higher people's court, Zhou Enyao, deputy chief procu- 
rator of the provincial people's procuratorate, attended 
as observers. 
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